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- Bankers
.sign debt

deal mth
Po]and

Agreementonallawmgl'dand
todﬁermmmto!emmuﬁa_i
bank ‘debfs. due.185f . year -was
.fnally -signed . in Frankfnrt -

yesterdxy. “The . agreemendt
COVErS. abmﬂ:ﬁ!.&n (ﬂ.ﬂml of
. debis. from- . the IBt ‘three
quarters. of 1981. :

The 500 banks Imvolved will.
‘have tp begin new talks almost-
immediately on"a similar. agree-
ment covering another $2:4bn of
debts falbing !!ue this year..

Bankers say progress will be
" difGcuflt unless. Western govedn-
ments alsp Start negotiations.on
resched:ﬂmg zhout $22bn of
official Polish de'bt falling due
in 1882, .

Deputy resngns

" Amid growing turmoil in the-

ruling Agpstraliap Libersl Party,
Sir Phillip Lynch resigned as-
deputy. leader. His -successor

: wﬂl he ehosen tomon'ow Page 4

Strlke ban veto
‘The moderate Electrical- Power

-Eng'inee:sun‘.mﬂvotedagmnst

- 'making no-strike ".deals "with

- employels. Pagem

Force-: cleared'

Northnmptnnsh:re police have
bien “cleared of .allegations of
miscondurt fater a two month
- probe by Hertfords]nres Cluef
Consta‘b!e y CAT]

Ecevrl: "Faces trlal
- Former Puskish Premier Bulent

Eeevltwﬂlfaceammmrycourt )

No extrﬁﬁtion e

- Gaft Jennings, 21; won an appeal )
-in-Landon’s High Court against -
behu -extradited -to-the T.S. to
-apgwer charges abont g road
“radcddent in wluch a 13-year-old
ho'.v eyelist died. )

J PR settles

*. Former. Welsh ‘rugby mptam
B - : WHIia:ms accepied undis-
" closed damages in settlement of
. his action agrinst the Sun, which .
alieged' thathe breached his.
amateur status in relation 1o the
pruceeds n»f his autobwgraphv

Staymg excluswe

- Yorkshire . Comnty Cricket Club-
has decided. to. continue using’
only: Yorkshire-born - players,
fnl]ovﬂng a2 baliot .of members.

. £1 coin. struck _
"Prince Charles struck the first
production

£1. coin ot the
‘Royal Mint in Liantrisant,
‘South Wales. The coins come

mto cm:u!aﬂnn in- June 198:’_.

‘Falrer’ bmgo -

The Exm'es Newspaper Group
. lJaunches -“fairer " bingo
system on Apnl 19 which it ‘says’
_will. .give more chances. of

~Albania rail link -

- .Ahaunia has agfeed with Yugo-
--slavia $o-buzild. its Grst rail Hnk -
1o the outside world—a 4¥nile
* track -ﬁrom. Smtan to Titograd.

chman ate SNOwW

~Ski 1ift operator "Avna Conrad,
; 22;~burled for five days updeér.
-,an . avalanche in  north’
said - she sumved
by gating snow.

athletes
‘from John

-Tan the 850 miles
Fpd in-

le’-euri: the Nelher'-
will - vqsit Britain in -

: Nowemher

- YWegt - Java’s Galunggung vol- .
" eand emp:ed.hnmg five, -

_m_
'CHIEF -PRIGE CHANGES YESTERDAY

- (Pri’urhmee nnleusothenme indicated) .

Gold up'
“$11. 75

gllts
oﬂ' 1. 12'

811 7. It conl:nued to’ admnee
later in Ne'w York. Page 22

o S'I'EI!L!NG fell -to close in
I.-nnﬂon at $1L.7495, a drop of

cents on the day and lig
lowm level mtnst the doliax
since - the end of - September
1877. It finished at DM 4225
(DM 427), FFr 1098 (FFr
1L.075), .- SwFr 3445 (SwFr
3455) avd Y434 (Y440). lis
trade-weighted index was 58.4
(90.3). Page 22

® DOLLAR rose to DM 2.4145
(DM 2413), FFr 62775

6.285) and SwFr L1969
(SwFr 1.953), but fell to Y2479
{Y248.75). Iis -trade-weighted.
:izl;dex was 1163 (116.2) Page

Goverj'n_nmt
ciosed L1I2
a two-

® GILTS: the -

down 66.53, making
at

- day {all of 2.8L Page 38

.EQIHTIESr:lliedafterenrl!
losses to leave fhe FT 30share
imdex only 6.9 dewn af 353 for
a two-day Iosg of 1B pomts.
Page 28

o GOL'D MINES:. thei‘l‘index
gzi.ned!].toZ'Zss. .

T
GOLD

ND JF M A
. 1981 . 1gs2 )

- WALI- STREET was -2.33
dnwnatssz.ssnearthe elose.-
Page 26 -

® MONE‘I." SUPPLY figures
showed, that Sterling M3 grew
025 per cent. after seasomsl
adjustment i the four weeks
1o mdMeh. Back Page

- @ SECURITIES INDUSTRY
Coumneil’'s mew rules will - allow

compeny . making a takeover
hdtoaequueshnrumthalt

company -if - the company's
-board is to recommend the bid.

e SIX -OIL. AND GAS pro-
“duetion Heenices have been
.awarded, covering 537 sgunare
miles of ‘the WeSsL ett England,
Pag'e 3

@ TRANSPORT MINISTRY
will appoint a ‘businessman to
‘monitor the activities of British
Rail - and Bﬁnsh Gas. Back-

OSMALI. BUS]N:ESS Centre,
airged at -helping service com-
panies start up, was opened in
-Birkenhead. Merseyside. Page 7

@ INNER CITIES scheme using
‘a combination of public funds
and private. investment was
announced by the Government.

& MASSEY FERGUSON . wil
seek a High Court m]lmmu
“to gain repossession of its

Coventry tractor pla:n:t ‘where .al

8,300. strikers have barricaded
themselves in Back Page -

. EAL[HERSON Properry and
‘Investment _Trust raising
£70.5m - through a rlghts issue.
Back Page

eaocmmmyadvmed

shareholders to accept a

ter. bid for the group’s uut-

standmg' capital by TVW, a
evision associate company of

llr Robert Hohnes & Court’s

Bell Group. FPage 20

©BOWATER QCORPORATION
increased taxable profits to
£106.7m - (£85m). Page 18, Lex,
Back ' Page

® CHRISTIE'S Internaﬂomls
pre-tax pmﬁis fell ‘to £528m
_ (£7.04m) .last year. Page 18

Granada A .uieverenne — 14
Hemmerson A ...... 585 — 25
House of Fraser ... 153 —

Lec Refrigeration... 210 — 23

Martin (R.P .
Newsagent 310 - 1'?
Peachey Prop.

Hoogkong . 450 — 50
Trans. Cons. Land £18F — 1

sition

) BY?MGEMTWWW

THEU'KGovemmenthas

bannted the import of all Argen-
tine goods and appealed
urgently to its EEC pariners to
do the same, in the face
Argentina’s invasion of,

Falkland Islands.

The British move is the most
severe ecomomic attack on 2
trading partner since the impo-
of sanctions against

principle, Page 17

khndesm in the mid-1960s. The
unitive action which the UK is

seeking ‘from the EEC s -

unprecedented.

The UK’s attempt to win Com-
munity backing, which began
over the weekend, is the centre-
piece of a major diplomatic i

campaign with the apparent’

aim of isolating Argentina
economically.

It is believed that the US.,
Canada and Japan have - ben
approached and asked to insd-
tute import curbs on Argentine
goods.

The imports ban came into

effect at- midmight. The omly

exceptions will be for goods
already in transit at that time.
'I'hegovm-nmentdeusm.an-

inarl:hallArgenune goods will
nead a Heence to entfer the UK.
But the Goverpment wil not
issue Heences.

They weyre valued- at
£1143m & 1980, the last year
atne, o s

‘government decisions to halt

export
-credits insurance cover and dis- -

mgeﬂmwwmdbank

MrwmmqucoH the UK's
deputy ambassador to the EEC,
pleaded with the other Nine -
1o take similar measures at a
meetimg in Brussels yesterday.
He also asked that Argentina
should ceass to have special
rocess to
through the generalised

are avall- -

the EEC markets .

UK bans Argentine 1mports

EEC TRADE WITH ARGENTINA (in Eurocurrency unns)“
hm&phmber

1981 ( )18
Imports Exports
m ) m

~ West Germany 31198 F00.18
796 7432

Haly 25559 31059
Netherlands . 705y 24.55
Belgium/Linc., 476 - 53.97
Ireland 52 9.42
Denmark 3.2 1754

* T ECU—USS 099 UK stastistic not available.

/UK TRADE WITH
: {£m

AillENTIN_A. 1980

The initial reaction is said to

national capitals and meet again
_‘The UK emphasised that the
Argentine strike against the
Falkiand Islands was an attack

‘Imports Exports
,Total 1143 Total 1728
:hkh ‘includes which Includes

eat 50.4 P geneutmg
' Ol saeds and oleaginous et 176
" fruit 2.1 Spucnﬁsed machinery 281
Metalliferous ores and General industrial

scarpe 30 machinery 10.3

Leather, leather .Road vehicles 7.0

manufactures 55 Miscellanecus raanufactures 8.1
scheme of preferences, on an associated territory

covered by the Treaty of Rome.
The need to rally round an EEC
government at a time of acuie
:?Emuonal crisis was spelled
0

Argentina is expected to
retaliate, ar Jeast against the

UK,byl:l.mpoﬂngltsmxm--

Cockfield new Trade Secretary

BY PEFER RIDDEL, POLFTICAL EDITOR

THE PRIME MINISTER Jast
night moved to strengthen her
support within the -Cabinet
after the battering of the past
few days- by promoting Lord
Cockfield, 63. to become Trade

| Secretary. He will replace Mr

John Biffen, the new Leader of
the Commons.

Lord: Cockfield has ontil now
been Minister of. State at the

Tregsury- specialising in tax
pelicy. He is known as a sirong

-supporter both of Mrs Thatcher
and
“tairist @
"|'a former ehairman of the Price
.Comm:sslon and a d:rector of -~

of -the broadly “mone-
“economic policy. He is

Boots.
: The nt.her moves, involve

smtchmg round a -number -of .

Peers between Ministries and
the inclusion within the Govern-
ment of three back benchers,
Mr- Cranley Onslow, Mr John
MacKay, and Mr John Butcher.

Following the resignations of
Lord - Carrinigton and Mr
Humphrey Atkins as Cabinet
Ministers ‘on- Monday, Mrs
Thatcher has -decided not to
have two Foreign Office Minis-
ters within the Cabinet since
Mr Francis Pym. the new
Foreign Secretary, will be in
the Commons. The size of the
Cabipet will fall from 23
members to 22,

Roth Lord Carrington and
Mr - Atkins are regarded as
being on the moderate wing of
the' Party oo economic issues,
while Lord Cockfield is a " dry.”
The Prime Minister has there-
fore increased her potential

support.

Even So, Mrs ‘Thatcher-
Temaing "extremely wulnerable
ag long as the Falklands Islands
crisis continmes. - The crucial
role in the new Cabinet will be
played by Mr Pym, widely
tipped as her most likely
successor and oply 153 months
ago moved from the Ministry of

Defence because of his diss

agreement with the proposals to
rednce converntional forces.
There is likely to be consid-
emsble controversy over Lord
Cockfield’s promotion, sinee it

is um:sual for a depamnent-
-‘HONEST BRDKER’ WELCOMED -

‘The offer of President Reagan
to act as “ honest broker ™ in
ftis_ dispufe with Argentina
was weleomed by Britain,
which said that US. efforts
were only one rTesmult of a
world-wide eampaign now
being mounted by the Foreign
Office, writes David Tonge.

Britain has been telling its
allies that it will not accept
any soluton that does not
remove Argentine froops
from the Faikiands. Sir
Nicholas Henderson, the
British Ambassador to Wash-
ington, has insisted that
Britain is not ready teo dis-
cuss the future of the islands
“while they are Invaded by
the Argentinians.”

Britain has also asked
coundries such as Fraumce to
stop arms supplies to the
government of President

. Leopoldo Galtieri. West Ger-

such zs Trade to be headed by
a peer. Labour MPs are likely
{0 argne that the Trade Secre-
tary should be in the Commons.
The Department will be repre-
sented in the Commons by Mr
g:rard Vaughan and Mr Peter
es

The moves alsa involve a re-
shaffle of titles, but not of
foetions, between RBaroness
Young and Mr Cecil Parkinson.
Lady Young becomes Lord
Privy Seal and will remain
Leader of the Lords, Mr Parkin-
son “will aequ.ﬁ'e a&ditmm!.

manyyesterdaysmﬂltwnulg

Portugal has now offered
Britain full use of ithe Azores
and Madeira as staging posts
for operations in the South
Atlantic otherwise Britain is
not looking for military
assistance from fits Nato
allles.

diplomatic relations with the

the Soviet
came out

junta, However,
Umndon yesterd:y
in

decolonisation of the Falkland
Islands.” It said the Argen-
tines were preparing to repel
“ British aggression.”

Ford wins
BY JOHN GRIFFITHS
FORD ds, Dbelieved 1to have
captured -a record 39 per cent
of the UK new car market last
month. .
The -figure was achieved by
hectic di as dealers
sought to hit end-of-month sales
targets ‘on which depended
bonuses_of up to £400 per car.
Some 6,000 Fords were Tegis-

During the last few days of
the month; unofficial figures in
the industry showed anearly 80
per cent of cars being regis-

Some deslers” were offering
up to 21.per cemnt off the Cortina
which is duae-to be ren.laeed by
-the Sierra later this year. One
dealer offered the new XR 2
Fiesta sports model at £4.500—
about £1,000- below list price.

The effect of the Ford push

10 have been to expand
the selze of last month's market

. | tered were Fords.

Nanunahsed mdustrm- Whitehall. tnas

record market share

which was nearly 9 per cent
h:ghew—-—a.t abount 175,000 units
—than in Mareh last pear.

One effect was to cut the
shares of two of Ford's British-
based rivals.

‘Vauxhall-Opel, after recording
more than 11 per cent for four
successive months, mainly be-
cause of the Cavalier's SnCCess,
gaw- its share fall to just over
8 per cent. BL's share dropped
to about 16% per cent from 19.32
per cent in Febreary.

Talbot’s share ‘improved
slightly over February=—irom
858 per cent 1o 3.87 per cent
March was the first full sales
month for the Samba small
hatchback which is aimed at
capturing at least 2 per ceant of
the market.

At the end of the month,
Ford announceqd it was cutting
ist prices of all jts cars. except
the Cortina by between £84 and
£3321. It sajid the move was
intended to end the chaos

cansed by heavy discounting
and special offers and to make

unofficial imports from the Con- |

tinent less attractive.

However, the rest of the
md‘ustry saw it as a2 move 10

previous marketing

lmstam Ford's ﬂvals beligve
that because of price increzs
ofmtoﬁpercentlastmr.
the company entered the year
with iis cars over-priced. :

This is denied by Ford,
although ™ its January market
share was 31.5 per cent, falling
to 28.35 per cent in February,
against a target for the year of
84 per cent.

Most _other con:cpames have
refused 10 take stmilar action.

BL yesterday launched.a major

advertising campaign supported
by its 1,700 dealers 0. explain
which it would not eit Iist
prices, VAG (Volhswagunl
Audi), A Romeo and BMW

also refused to cut p_ricas.

" Commercial law: sum paid under’ duress

. ‘For lotest Share Inder phone 01-216 8026
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titles, and will pow be Chan-
cellor of the Duchy of Lan-
caster as well as

Geperal and Chairman of the
Conservative Party. He does not
draw a ministerial salary.

The new Foreign Office team

will be Lord Belstead, Mr
Onzlow (both Mipisters of
State) apd Mr Malcolm Rifkind
(Under Secretary of State) in
additien to the present minis-
ters, Mr Hyrd and Mr Neil
Ma.rten. These ministels are
apparently needed in addition
to Mr Pym because of the travel
inyolved . in Foreign Office
dzrties.
- - Mr- Rifkind;. who. is regarded
as one of the most successful
‘of the younger ‘ministers, will
move Irom the Scottish Office.
There he will be replaced by
‘Mr MacKay, who came into Par-
liament at the last election.

A key promotion is that of
Mr Johm Wakeham, who be-
comes Minister of State at the
Treasury after being a jundor
minister at the Department of
Industry. He is a chartered
accountant.

The new Parliamentary Under
Secretary of State at Industry
will be Mr John Butcher, a com-
puter specialist.

There were signs last night
that the Conservative Party was

. u-n.ltmg behind Mrs Thatcher

her reconsiructed
munsternl team,

"EEC URGED TO IMPOSE SANCTIONS @ CALL Fo.iz-.zl'w-offo PREFERENTIAL TREATMENT

Bank support for
sterling stepped up

8Y DAVID MARSH AND JOHN MOORE

. THE BANK of England re-

acted to the widening implica-
tions of the Falkland Islands
crisis yesterday by stepping up
intervention to support sterling
as it fell below $1.75 in London
fo a 4i-year low against the
dollar,

Worries in the fipancial
markets about the durability of
Mrs Thateher’s government sent
UK ghares and . gilt-edged prices
tumbling for the second succes-
sive day.

On the London money mar-
Kets,.the pound's weakness led
1o rises of up to about  percent-
age point in interest rates,
although very short term rates
were easjer,

If sterling's slide persists, the
Government may be unable to
prevent the political crisis spill-
ing over into a highly unwei-
come rise in banks’ base rates.
This would create pressure for
an increase in mortgage rates
just a month after they fell.

Sterling closed in London at
$L.7485, its Jowest closing level
since September 1977 and down
185 cents on the day. This
followed a L8 cent drop on
Monday.

At one poirt heavy inter-
national selling forced the

STERLING

175
inlonden n . ‘
TTaGEL :

3-MIONTH INTERBANK RATE '

s 114%

I!Sh%-,\-‘/\\

3|

13%%
131%|
%

1Lyt

“io82

pound as low as $1.7460. The
Bank of England, in one of iis
heaviest doys of intervention
activity since the present Con-
servative  Government took
office, supported sterling
throughout the day.

Continued on BacE Page

Argentina may face
acute financial crisis

BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT

THE SHADOW of an acute
finanecial crisis hung over
Argentina last night as the
financial sanctions imposed by
Bnta.lnmﬂmewake of the Falk-

land Isjands jnvasion seemed
Increasingly likely to cut the
country off from world capital
and micney markets. Argentina
needs to raise more than 37bm
(£4bn) this year in
markets.

“The loan market for Argen-
tina bas evaporated overnight,”
said one New York banker. In
London, bankers said Argen-
tina eould scon be in defzult

on at least part of its $32bmn-

foreign debt if it carries out its
threat to block debt service
payments to British banks.
Bankers said payments from
Argentina have been received
over the past itwo days, but
these were related to transfaf
orders placed before the Falk-
land 1Islands erisis became
acute over the weekend.
Now many expect debt
service payments to British
banks to dry up altogether. If
this happens, at least part of
Argentina’s debt—which is
about $5bn greater than that of
Poland—wounld quickly slide
m:o effective default
In this situation the banks

the.

involved would be entitled 1o
declare Argentina formally in:
default and demand immediate !
repayment of their Ionns.i
Though such a dramatic step is,
viewed as unlikely at the
moment, the prospect has been !
raised of intense legal wra.uel-,
ing over the status of Argentine |
loans which, bankers in London;
and New York say. can only’
limit Argentina's capacity to-
borrowwy money abroad. i

In Buenos Alres. Sr Robertn;
Alemann, the Argentine
Finonee Minister. said more:
than bhalf of the copntry's:
public sector foreion debt ~f-
$20bn had been syndicatad irn:
London with the partieipation-
of British banks. .

British hanks are al=o
thoucht to have been f'urlﬂ
heavily invoived in private'
s2ctor borrowings of about
$12bn.

Continued on Back Page
£ in New York
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Spot lS 1,7655- 75'-'0 51,76885.7905
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" Swedish
industry

forecasts ~

recovery

By William Dutiforce in
Stockholm

 SWEDISH INDUSTRY expects
i to halt its downward trend this
i year and to increase overall out-
E;mt for the first time since the
1 general strike and lockout of
iMay 1980. This optimism Iz re-
{flected i the datest survey of
i business expectations: by the
inatonal economic research
! institute.
i The Tecovery wil siart from
{a very low level, however, and
;is unlikely to halt the decline
*in industrial employment: Culy
i 1 per cent of the companies sur-
;weyed were short of workers
and only 13 pér cent—the lowest
; figure yet recorded—said they

courld have employed more-

, skilled workers during the first
quarter of the yvear.
Industrial output continued to
. fall during the #first gquarter
when only 22 per cent of enter-
prises reported that they were
running at full capacity.
: Export companies, however,
i forecast increases in new orders
. duning the second quarter and
several sectors expect a smaller
- improvement in domestic
;demand, Exporters expect to
start benefiting from last Sep-
tember’s devaluation within the
next three months.

- Nearly all engineering com-
panies predict higher export
. orders, as do most of the steel
“works, sawmlills and chemical
conpcerns. Pulp mills and tex-
-tile companies, however, fore-

see expori demand declining. -

@ Car sales in Sweden appear
—Jikely to.rise this year for the
first time since 1979. First
quarter registrations of new
* ears reached 51.119, 10 per cent
above the figure for the first
-:chree moaths of 1981, accord-
ing to motor industry figures.
Sales climbed” particularly
strongly in March, showing a
22 per cent increase to 21,257
cars over March las{ year.

Schmidt sets economic

8Y OUR BONN CORRESPONDENT

THE WEST GERMAN Chancel-
lor, Herr Helmut Schmidt, has
given the--clearest sign- yet of

the kind of accerd he would like -
‘to see emerge from the world
1 economic summit conference in

Versailles in June,

. Speaking in Hamburg, he left
no doubt that he felt-the US.
had the main role to play, above
all through commiment to
action to lower its high interest
rates. But he siressed that other
Industrialised countries had key
responsibilities, too—to bring
their current zccount -positions
into balance and to oppose both
trade protectiopiem and compe-
titive currency devaluation.

Jonathan Carr in Bonn reports on speculation about a major reshuffle in the West German Cabinet

Unfavourable conditions for a ‘wind of change’

A NEW burst of speculation
that the West German Cabinet
will shorily. underge_2 major
reshufle happened to start on
April Fool's Day, but since then
the rumour has shown no signs
of expiring as 3 shortlived

practical joeke. Op the contrary,

if the 'many and varied reports
now going the rounds in Bonn
are to be believed, then virtuaily
noe senior Soclal Democrat
(SPD) minister (and few jumnior

ones) In Chancellor Helmut
Schmidr's govermment  will
aseape unscathed.

One common element In all
these rumours is that, whatever
happens to the SPD’s top per-
sonnel, the ministerial team of
the_junior coalitian partner—

the Liberal Free Democrats.

(FDP)—will not be touched.
Hery Hans-Dietrich Genscher,

“the "FDP leader afid Foreign

Minister, is reliably said to have
told Herr Schmidt that the four
FDP portfolios—his own,
Economies, Interior Affairs and

“Agricaliure—must remain as

they are.

is point in itself gives =
clue to the political manoeuvr-
ing underway. Relations
between the FDP and SPD—

“"We don't want confronta-

tion (in Versailles), but
dialogue — and agresment
through dialogue,” Herr

Schmidt said in his speech -
which was composed In the form
of 12 theses on the world econo-
mic situation. .
The fall in the oil price would
help cut costs and prices in the
importing countries, he said,
thus releasing purchasing power
for non-energy sectors and con-
tributing to an ecomomic up-
swing. But if there were to be

‘4 sustained upturn of the-

Western economies, next year
and beyond, then the “exorbi-
{ant ” real interest rate level

who have been in alliance now
for mearly 13 ' years—have
become increasingly strained
over the past year or more. Xt
is no secret that Herr Genscher
is on the watch for a chance to
puil out of the alliance, if it
could be simultaneousiy demon--
strated to the electorate that it
was really the SPD which was
responsible for the break

One such chance. might just
emerge at the SPD congress in
Munich in two weeks' time, if
the delegates there were to
reject the Nato stand on nuclear
missiles which both Herr
Schmidt and Herr Genscher
strongly support. This s
unlikely, however. Instead, the
FDP has everything to gain by
a  somewhat longer-term
strategy, indicaring to the public
that if some Cabinet members
have net been pulling their
welzht, then it is certainly not
the Liberals who are involved.

That said, the speculation
about a reshuffle elearly does
mot stem from inspired FDP
“leaks " alone. As long age as
August 1980, Herr Schmidt
indicated that he would think
about ministerial changes half-
way through the new legislative

in the U.S. had to fail

The Chanecellor di@d not
suggest how he felt this should
be achieved, but he said the
T.S. had been wrong to believe
it ecould balance the federal
budget by simultaneously cut-
ting taxes and increasing defence
expenditure.

The resulting budget deficits,
combined with a tght money
policy, kept up domestie interest
rates from which the US.'s
partners, suffering record un-
employment and urgently need-
ing more investment, could only
partly free themselves.

Herr Schmidt added that
those industrial countries with

current  account  surpluses
should commit themselves to
open their markets wider to
imports, and those in deficit
should adopt stringent fiseal
and monetary policies.

He believed West Germany
was heading for a rough balance
on Its current account this year,
after a deficit of DM 17.5bn
(£4bn) last vear, and that there
would be growing pressure for
2 revaluation of the D-Mark.

In particular, the Chancellor
stressed that there must be no
trade war, either against the
Comecon countries (one point
which may bring arguments
with the U.S. at Versailles) nor

 NEW ORDERS for West
German manufa i _in-
dustry fell off in February
after two months of stagna-
-tion, writes James Buchan in
EBonn. There was a partieu-
larly marked drop in domestic
demang for capital goods. The
federal statistics office says
seasonally adjusted mew
orders in VFebruary were
down Z per cent in volume
compared with Jamuary,

despite higher overseas
orders for production goods
and raw materials.

Industrizl output figures for
February are marginally
more cheering. The 1 per cent
increase over January Is due
mainly to a 9.5 per cent rise
in ouiput for building mate-
rials after the bad weather
kit comstruction in Janumary.
Manunfactuxing ontput was
completely static,

term, which would be this
autumn. .

The main aim of this state-
ment wag to head of specula-
tion just before the October
1980 genmeral election that he
planned to purge some of his
senfor ministers at the start of
a new term. '

Now “hzlf term™ is almost
at hand. The stock of the Gov-
ernment—and above all that of
the SPD—is low, and key pro-

" vineial elections are to be held

in Hamburg and Hesse in Sep-
tember. "Already Herr Schmidt
has called a confidence vote in
the Bundestag (the YXower

House of Parliament) -to iy to
underline both to the public at
home and his allies abroad that
he is still elearly in charge: he
came through the vote easily.

Herr Schmidt has also said he
would be ready te stand again
for the Chancellorship in 1984
if his Party wanted him—a
statement directed at least as
much at disciplining hizs own
government ranks as upsetting
the opposition, which has al-
ready seen the SPD-FDP under
Herr Schmidt win two general
elections.

Would it not be sensible, so
the consideration rums, to fol-

‘summit’s objectives

within the EEC-U.S.-Japan

He spcke out in favour of
strengthening both the Gatt and
the IMF, for moves to stabilise
the export earnings of develop-
ing countries and for pressure
on the Soviet Union and its
allies to give the Third World
economic aid.

Despite strong advoeacy of all
these points, Herr Schmidt also
stressed that neither he, nor
the other six leaders who would
meet at Versailles, possessed &
patent solution to the economic
crisis.

Herr Schmidt (right): Kkey
role. for U.S.

Iow up these initiatives with a
" fresh wind of change* in the
Cabinet too? And does this not
make still more sense since
Herr Hans Apel, the Defence
Minister, has had major prob-
iems keeping his house in order
and Herr Hans Matthoefer, the
Finance Minister, has heart
trouble and did not want the
finance job in the first place—
although he has performed well
in it. There are other weak links
beyond Defence, including the
Labour Minister, Herr Herbert
Ehrenberg, and ‘the' Family
Affairs Minister, Frau Antje
Huber.

The big problem is that
sweeping changes in the most
senior SPD ministries would be
very hard—if not impossible—
10 carry through unless Herr
Herbert Wehner, the powerful
floorleader of the SPD in the
Bundestag, were to step down.

His departure would create a
vacancy for which Herr Apel
would be ideally suited and
thus freeing the Defence port-
folio. But Herr Wehner, who is
aged 75, has so far made it
clear that he plans to see out
his term as floor-leader to early
1983—and he is 2 man of such

prestige that he can, in effect,
choose his own moment to de-
part and stick to it.

Onece Herr Wehner goes, a
major reshuffie would be con-
ceivable, afthough It is not
something Herr - Schmidt has
shown a liking for in his eight
years as Chancellor. Broadly,
fiis policy has been for indivi-
dual changes when these have
decome inevitable, not for a
sweeping reshuffle to help sway
a popular mood. If he were to
change this approach now this
might be seen as a sign of
growing weakness and would
play into the hands of the FDP.

It is possible. however, that
the several—and arguably
avoidable—policy mishaps at
the Labour Ministry may cata-
palt Herr Ehrenberg out of
office before long.

It is also widely rumoured
that the chief government
spokesman, Herr Kurt Becker,
will be removed, apparently on
grounds that the messenger
should pay the penalty for bad
news. For the time being, how-
ever, the conditions which
would permit the emergence of
a wholly “new loock™ Bonn
Cabinet do not seem to exist.
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It's nice to know that some airlines

.. stillhavecla

Some of our competitors are trying to tempt you with a lot of new

promises. Promises of fancy new classes, improved service, more punctu-

ality and so on.

Lufthansa prefers proven standards to promises. So we are not going
to compromise on our offer. We offer you an unbeaten punctuality record.
We offer you Europe’s youngest fleet, with the comfort of the latest 727 and
737 City Jets, as well as the widebody-comfort of the Airbus.

We continue to give you the choice of First Class or our full-service
Economy Class including your choice of free drinks on all European flights.

We offer you 16 non-stop flights daily to Germany. And, via Frankfurt,
we connect you to every major business or leisure centre in the world.

This is what has made us aleading airline, well-trusted by its passengers.
And that’s the way it will stay, no matter what the competition offers next
as sensational improvermnents. At Lufthansa they have been regular features
for years. After all, we did not become your first-choice aitline because we
serve free drinks in Economy Class in Europe. - : -

| ;Luft'hané_a

German Airfines

Consuit Qou'rTraveI -A'généy or our timetable for exact details on all- of ourflights.

French attempt to
speed investment

BY DAVID HOUSEGO IN PARDS

THE FRENCH Government is
trying to speed up public and
private sector investment ie an
effort - to— -revive- fagming
economic activity.

M Jacques Delors, the
Finance Minister, has called on
the five newly nationalised
industrial groups to accelerate
their investment expenditure.
Earlier this week he had a
meeting of the chairmen of
Saint Gobain, CGE, Thomson,

| Rhone Poulenc and Pechiney-

Ugine-Ruhlmann who are io
present their investment pro-
grammes to the Government by

‘| the end of June. M Delors’ hope

is that spending in the public
sector will generate new orders
for the private sector. :

At the same time, he is bring-
ing forward the public works
and house-building programme
provided for in the 1982 budget
to relieve the sgueeze om comn-
struction companies who have
heen hit by the slowdown in the
industry. .

President Francois Mitterrand
is also to see the head of the
employers association, M Yvon
Gattaz, tomorrow in an effort to
Tevive private sector investment
whkich continues ic remain flat
after falling sharply last year,

Industrialists Temain dis-
couraged by high imterest rates,
higher tax and social welfare
payiments as a4 result of new
government policies and, accord-
ing to a survey by #he official
statistics institute, increasing
signs of slower domestic demand
and exports.

M Mitterand is thouvght likely
to confirm that the Government
is ready to ease industry's tax
burden this year. After recent
heated exchanges between the
Gavernment and industry asso-
ciations, ini j

- dan,

' companies.
Mr DPierre Dreyius, the
Industry Minister, said in

administration

seems readier to accept indus-
fry’s argument that its profit
margins thave been . reduced
The dilemma for M Mitter-
rand’s government, however, és
that this further attempl to
refiate the economy nisks run-
mng counter to its attempts to
control public expenditure more
rigorously in order to hold
down the budget deficit.

The easing of tax—and pos-
sibly sacial security payments—:
by - industry will further
diminish tax receipts which
are likely to suffer from the
iower économic activity. .

On the other side of the
equation, the -Government has
yet 1o make the difficult
decisions on where it will curb
public expenditura, There is no
firm figure, either, on what
financing will be made available
to the mnewly nationalised

February that the five groups
would require some FFr 10hn
(£900m} wver the - next” two
vears. But some reports here
suggest that. their demands for

new equity capital and sub- |

of financing this extra burden
Is the sharp debate within the
Government as to how much
their requirements should be
met from the budget and how
much from * compulsory " long-
term loans from the naw
nationalised banking system.
There is opposition within the
Ministry of Finance both to
enlarging the budget deficit and
})o tving up the credits of the

- Romanian Preéi’dent calls
for Balkan sumimit

VIENNA-—President Nicolae

Ceausescu of Romania has
called for a Balkan summit to
discuss problems facing the
region. o

In a toast to President Kenan

Evren of Turkey at a banquet in -

Bucharest, President ‘Causeseu
said the meeting should discuss
ways of surmounting existing
problems, of building confi-
dence, and strengthenigg
co-operation and peace in the
Balkans.

“ Such a meeting is possible
Jind weuld be an important,
positive act in the life of the
whole continent,” President
Ceausescu said.

The idea of a wide-ranging

. |.Balkan summit, which has been
_| raised before, is likely to meet

opposition from  orthodox
Communist Bulgaria. Sofia has
said. it is prepared to take part
in multilateral discussions only
on specific themes. .

Last October, President Todor
Zhivkov of Bulgariz proposed a
Balkan - summit to discuss
establishing a nuclear-free zone

In his toast to President
Evren, President Ceausescu
voiced his support for such s
zone but made it clear he
wanted a Bzalkan summit to look
at other outstanding problems
facing the region,

The Turkish leader said that
Turkey, a memben of the North
Atlantic Treaty Organisatiqy
(Nato), wished the Balkans tp
be turned into a zone of peace
and collaboration.

Albania-Yugoslav rail link

BELGRADE — Albania has
finally reached an szpgresment
with Yugoslavia on the con-
struction of Its first rail link
to the outside world, Yugoslavy
officials said- yesterday.

The project, designed to link
the Albanian town of Scutard
with the southern Yupgoslav

city o@ Titograd, had Been
agreed in principle several years
ago. But it was suspended after
Belgrade accused Tirana of
fomenting violent Albanfan
natienakist riots in the south-
ern Yugoslav province of
Kosovo last year,

UK defies

EEC move
on worker
consultation

" By John Wyles in Brussels

1 MR NORMAN TEBETT, Britain's

Employment Secretary, stood
alone  among Community
ministers yesterday in rejecting
the idea of EEC-wide legis-
lation to guarantee employees'
rights to information and
consultation.

Britain’s isolation op the
issue lbecame clear during -
discussion at an  informal
meefing of employment minis.
fers on the principles under.
Iying the controversial Vredel-
ing proposal for a draft EEC
directive imposing wide-
rancing obligations on com-
panies with «ane or more

‘| operating subsidiaries in. the

Community. 1

Taking its name from the
Dutch Sacialist responsible for *
social affairs o - the last,
European Commission, Mr Henk
Vredeling, the droft directive
seeks to create for the first time
a Community-wide framework 1
of Iaws forcing multi-national
companies to satisfy Dbasie
requirements for informing and
consulting their employees.

Mr Ivor Richard, the current
Social Affairs Commissioner,
invited ministers to give an
opinion here yesterday follow-
ing the adoption of a highly
favourable report on tihe
Vredeling directive by the
European Parliament's social .
affairs committee.

None of the ministers com- -
mented on the details of the
Vredeling proposal. but the .
majority came out in favour of '
EEC legislation guaranteeing

‘| consultation rights for workers

in 4ransnational companies, even
where the corporate headquar- |
ters of these companies are
based vuiside the Community.
Mr Tebhit, howaever,
remained loyal to the voluntary |
approach, saying that existine |
guidelines adopted by the !
Organisation for Eeonomic Co- |
operztion and Development and
the Internatonal Labour Qce -
were sufficient. But ihe UKI
had no objection to individual
member states adopting legisla-
tion along the Vredeling lines.
He stressed the opposition to -
the Vredeling proposal in British |
industry. This is backed by!
UNICE, the umbrella organisa- |
tion representing EEC indus-,
tries, as well as U.S. business .
organisations. .
Opposition bas also surfaced |
within the U.S. Congress where !

‘at least two members have

introduced legislation designed |
1o shelter U.S. companies from
some of the provisions. .

One of them, Mr Thomas
Luken, a House of Representa- '
tives Democrat from Ohdo, has :
been in Brussels this week and
has warned Viscount Etienne |
Davignon, the EEC'S Industry
Commissioner, that the proposal
is a threat to future U.S. invest-
ment in Eurppe.

The Commission fawours a
legislative approach to warker
information and consultation
but Is avoiding « detailed com-
mitment until it receives the !
Parliament’s opinion. This will '
probably be given in July when
the centrenight majority is
expected to ry to amend some -
of the social afairs committee’s '
decisions, The Left scored -
several victories in the commit- .
tee to preserve and extend some
of the most radical slemenis in
the draft directive.

Dutch gas
offer
to Europe

AMSTERDAM — The Nether-
Jlands’ state-controlled gas com-
pany forecast yesterday that
Western Europe would have to
import nearly half its gas
supplies by the year 2000 and

offered its buge Groningen feld

as a resrve to give security
supply. :

The company, Nederlandse
Gasunie, said its foreeast was ,

based on a new analysis of de- -

mand and output data. It esti-
mated 47 per cent of West
Europe’s. gas supplies would be
imported by the turn of the

century compared with 14 per .

cent in 1980.

About 25 per cent of the
supplies would come from the
Soviet Union, Gasunie said.
West Europe’s plans to rely
more heavily on Soviet gas have
caused concern to the U.S.
w_hic!‘l opposes building of a
pipeline to import Siberian gas.

North Africa would, provide
another 13 per cent, West Adrica
& per cent and the Middle East
3 per cent, Gasunie forecast jn a
paper presented to an oil and
€33 couference in Amsterdam.

Mr Gesrz Kardaun, Gasunie's
general manager, said normal
sterage methads could not cope
with interruptions to supplics
lasting many monthe,

Giving a new e is 1o
previous Duich sugestions that
the Groningen field couid be
used as a strategic regerve. Mr
Kardaun said it could reduce
the risks for other countries in
imparung from remote regions.
Groningen was the only field in
the region larpe and flewible
it;lmugh 10 halance. serious falls

sup s .
-The field has phroven and
recoverable reserves of some
1.800bn cubje metres of pas and
provides most of Dutch  gas.
Reuter.
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Halg urges support
for build-up

of strategic forces

BY REGINALD DALE, US. EDITOR IN. WASHINGTON

MR ALEXANDER HAIG, the
US. Secretary of State, yester--

day warned ihat there would -
be lithle prospect of PTOETess -

in arms contrel nepotiations

with the Soviet Union unless.

President Ronald Reagan's plan

to rebuild U.S. strategic forces:

received fuil support.

In the Administration’s mrost
comprebensive statement so_far
of its puclear strategy, Mr Haig
rejected ezlls for a “{reeze™
on nuclear weapons at their
present levels and repeated
US, and Nate opposition to
Soviet proposals that both sides
showld pledge not to be the
first to use nuclear weapons.

Mr Haig's speech at the
Georgetown Centre for Strategic
and Internatiomal Studies was
the Iatest in a series of aftempts
by the Reagan Administration
to counter recent disarmament
proposals by President Leonid
Brezhnev, the Soviet leader,
awd drive home the message
that the US. is interested in
peace, not ‘war.

His remarks were addressed
as much to the growing nuclear
“freeze ™ movement in the U.S.
as ¢to West Eurepeans concerned
by the Reagan nuclear build-up.

Mr Haig argued that deter-
rence, whichk had succeeded in
keeping the Dpeace for more
than 30 years, required * the
maintenance of a secure
military balance,” which could
not be had on the cheap.

. indivisible,

- He insisted that the purpose
ot installing US. nuclear
weapons in Burope was pot 1o
set the scene for a “limited
muclear war”™ bhut to “enzage
American power in the defence
of Europe™ and ensure -that
the security of the alliance was
The - alliance's
doctrine of flexible response
t0. a4 Soviet attack was not
based “on the view that
nuclear war can be controlied,”
he said.

Mr Haig said that a ireeze
at present levels would “ per-
petuate an unstable and un-
equal military balance.”

Adoption of the Soviet “ non-
first-use ” proposal would be
tantamout 10 making Europe
safe for conventional aggres-
gion, Mr Haig said. If the West
were to allow Moscow the
freedom to choose the Ievel
of conflict which most suited

it, and to leave entrely to}

Soviet discretion the mature
and  timing of any escalation.
Nato would be forced to main-
tain conventional forces at
least at the level of those of
the Soviet Upion and it
‘Warsaw Pact allies.

Those in the West who
advocate the adoption of the
non-first-move policy seldom
went on to propose that the
UEL. reintroduce the draft,
tripie the size of itz armed
forces and put the economy on
wartime footing.

Fed to discuss release
of money supply flgures

BY OUR NEW YORK STAFF

THE FEDERAL Reserve Board
is to meet next Monday to dis-
cuss possible changes ip the
compilation and release of the
TS, weekly money supply
fipures. At the moment, the
fisres are put out on Friday
afternoons and can have a huge
impact on the financial markets,
even though shortrun changes
are often

The Fed has already in-
dicated that it is unhappy with
the present system because of
the volatility it injects into the
markets. Last year it sought
comments from Wall Sireet.

Among the possibilities being:

copsidered are releasing the

that the :Enancia! community has
time to absordb them before
trading resumes. The Fed might
alsg release the raw monetary
data instead of adjusting it to
compensate for seasonal factors
as it does now. The adjustment
has been criticised as made-
quate.

A third posm-bﬂ:tv is to pub-
lish a moving average of, say,
the last four weeks’ ﬁgu.res to
iron out the ups and downs.

Some people in the Fed would
prefer to abandon the weekly
announcement altogether, How-
ever, the cepiral bank is obliged
by U.S. information disclosure
laws .to release such dafa as

Probe into
handling

of IBM
dispute

By Paul Botts in New York

MR WILLIAM BAXTER, the
head of the U.S. Justice
Depaztment’s anti - trust
division, is at the cenive of 2
controversy over hig decision
to drop the Government's
13-year-old anti-trust case
against 1BM, which could
prove politically embarras.
sing for the Reagan Admipi-
stration.

Mr Baxter has stepped aside
from the Iandmark IBM anti-
trust case while the Justice
Department condncts further
investigations, expected 1o
last another month, on the
way the anti-trost chief
handied the case.

Althoagh the Justice

- Department dropped the case

n the beginning of the year
the groumds that. the
Governments case against the
domivant computer company
was “without merit,” the US.
judge who has been hearing
the case is now econsidering
whether he shonld nullify the
decision
Federal Judge David Edel-
stein was visibly upser when
the Government suddenly
decided to drop iis case
against IBM last January
The judze has since gaes-
tioned Mr Baxter's role im
the 1BM decision becanse be
discovered that, in 1976,
when Mr Baxter was a law
professor a2t Stanford Univer-

- gity, California, he had been

paid by TBM to evaluate an
expert witness for the com-
puter company in a privafe
anti-trust suit on the west

coast.

Mr Baxter has denied his
work for YBM amonated fo 2
confliet of inierest, claiming
that the work he did for the
company was “trivial and
irrelevant”’

But ihe judge is question-
ing whether Mr Baxier shouid
have diselosed this to the
court before dismissing the
IBM ease

The isstte has now been
further complicated by the
disclosure that Mr Baxter had
moch of his salary pald by
IBM for a full year in the late
1960s. The grant was {o en-
able Mr Baxier to study the
nse of computers at Stanford
by lawyers 23 well as
mathematieians.

The Justice Department bas
confirmed that Mr Baxter
removed himself from the
IEM case on March 25 until
guestions about his condact

e —

William Chislett examines the effects of Mexico’s policies in Central America

Active peacemaker in a position of trust

AFTER 50 years of neglecting
Centfal America, Mexico now
defines ¢he region as its
“ natural area of influence.”

Emboldened by its massive
0il wealth and its emergence as
& Third World power, Mexico
bas been pursuing a very active
foreign policy in the area sioce
it supported the Sandinistas’®
revolwtion in Nicaraguea in 1979.
Mexico 15 also providing sub-
stantial economic aid. mainly in
the form of cheap oil, even 1o
those governments — like El
Salvador's — which it vocifer-
ously demounces.

Mexico's efloris 1o bring
peace 19 Central America, how-
aver, have Dheen given an added
urgency by the elections in El
Salvador and by the recent
coup in neighbouring
Guatemala.

Boycotted by the Left. and in
the throes of a civil war,
Mexico long ago denounced El
Salvador’s elections as uvmten-
able. The high furn out at the
polls surprised Mexico but it
still believes that the elections
will fail to pacify the cowmntry
and that its own peace pian is
sorely needed.

President Jose Lopez Portillo
is trying to promote a nego-
tiated  poltical seitlement
batween the warring factons i
El Salvador. He s also foster-
ing talks between the U.S. and
the Left-wing governments of
Cuba and Nicaragura in an
Mtempt 10 ease (tensions
throughout the region.

The moderately reformist
Christian Democrat party of
President Jose Nopoleon Duarte
failed 0 win a majority in El
Selvador’s elections. The
extreme  Right-wing  party,
Arena, of Roberto D'aubulisson,
who favour a war 10 the death
with rebels, won 19 seais com-
pared to the Christian Demo-

crais’ 24 seats in the €0-seat
Constitwent assembly

Mexico's mnightmare about
Guatemala is that the recent
bloodless coup by middle-rank-
ing officers against the conser-
vative military establishment
will intensify the ferocious but
littie-publicised conflict between
the mijlitary and Left-wing
guerrillas—possibly spilling
over intp the border state of
Chiapas. Mexican officials recall
with horror that a similar coup
with reformist  pretensions
occurred in El Salvador in 1979
and wunieashed today’s blood-
bath. Mexico's formal demo-
cracy is stable., But the seeds
for revolution do exist. There
are millons of landless, hungry,
peasants.

Traditionally, Mexican foreign
policy hras been Little more than
a convenient tool 1o assert in-
dependence from Washington
and appease the Left at home.
Now, s policy towards Cenmral
America goes way beyond mere
rhetorical reaction 10 Washing-
ton.

Mexico's desire to be the
region’s peace broker is a thorn
in the side of the Reagan Ad-
ministration. But for Mexico's
fierce resistance to the U.S,
policy of bolstering right-wing
govermments against what Wash-
ington perceives to be a threat
irom the Soviet Union and
Cuba, the Administration would
have found it much easier 1o
have had its own way in Central
America.

WMexico's policy is dictated by
three factors: seH-interest,
fundamental differences of
approach from the U.S. to the
region’s problems, and a belief
that the country does have the
necessary credentials to be the
messenger of peace.

Mexico's lone friendship in
Latin America for Cuba is
widely believed to have fostered
an understanding hetween dhe

two countries that Havana will
not meddle in Mexico’s domestic

politics.
Mexico is a]so a staunch ally
of XNicaragua and allows El

Salvador's guerrilla-leg Opposi-
tion to use Mexico City as its
home in exile.

Sr Lopez Portilla is trusted
by all sides. Washington,
although exasperated with him,
is anxious not to let differences
in foreigp policy spoil the axcel-
lent hilaieral relationship with
hus country.

His peace efforts are begin-
ning to have some effect. The
US. and Nicaragua Thave
reportedly agreed to start talks
in Mexieo <City dn April
Mexiep has also facitirated
secret contacts between Wash-
jngton and Cuba aver the past
five months, .

Mexico fears that U.S. policy
will, if it has not already, turn
Centrzl America into a theatre
for East-West conflict and that
it will suffer from the efiecis
of an ideological confrontation.

Unlike Waslﬂng‘tnn, Mexico
dpes not view Central
Ameriea’s problems through the
optie of East-West relations. It
is concenn‘atmg more on ihe
economic misery behind the
unrest.

Mexico's deal to supply cheap
oil saved seven nations in the
region a total of §200m in 1981
Lines of eredit worth 568m have
also been aopened and a new
trade preference system for the
region allows many products to
enter Mexico after paying only
25 per cent of mormal import
duties.

Mexico does not believe that it
will be infected by the revelu-
tionary bug which is c¢reeping
up the spine of Central America.
The acid test of Mexico's policy
tn Central America will come,
however, when Guatemala sinks
dee¢per into revolutdon, as it
seems wili happen.
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COUNTRY TYPE OF SUERRILLA FOREIGN POLICY
GOVERNMENT ACTI.VI'I'Y )
Belize Middle-of-the-road  Njl To avoid trouble and
parliamentary to culsivate aid donors
and pgtf_ﬂial investors
CosmaRica  Middlc-of-the-road Nilk To aveid entanglements
parliamentary in neighbours® wars and
to procurc any availakle
financial aid
ElSalvador  Military-civilian Intense To continue close
junta dominated association with the U5
by army source of diplomatic,
ezonomic and milissry
aid
Guatemala  Right-wing Very active  Deep suspicion of
milicry becoming liberaf tendencies in
dictatorship intense Washington, hoseility o
Cuba and close afliance
to Israel
Honduras  Middle-of-the-road  Spasmodic Close association with
parliamentary with the U.S.
military influence
Nicaragua  Revolutionary Occasional  Close links with Cubs
junta of the Left border - fear of U.S.. cultivating
skirmishes links with West Eurone

and the oil producers

Bolivia Cabinet reshuffled

LA PAZ—General Celso Tor-
relio Villa. President of BEolivia.
has reshuffled his Cabimet after
its 18 members resigned to give
him¥ a free hand in the imple-
mentation of harsh ecomomic
MeasUTeS.

Gen Torrelio has confirmed
11 Mmisters of the outgoing
Cabipet of 10 military officers
and eight civilians, but
replaced the Finance Minister,
Gen Javier Alcoreza, with a
civilian, Sr Lucio Paz Riverp.

The new team includes 10

Last month's economic pack-
age, which included a 76 per
cent devalustion of the peso,
sparked a series of strikes

The new Cabinet includes as
Foreign  Minister Gonzalo
Romero (confirmed): as In-
dusiry, Commerce and Tourism
Minister, Luis Palenque Cor-
dero: as Mining Minister,
Colonel Carlos Morales Nunez
del Prado: 25 Peasant Affairs
and Agriculture Minister, Col
Carlos Vilaroel Navia (con-
firmed) and as Epergy Mini-

Salvador call
for sabotage

SAN SALVADOR—A clande-
stine guerrilla radip statiom,
ignoring a Church Tleader's
appeal for peace, has reiterated
a call to escalate fighling and
sabotage throughout the nation.

The Radip Venceremos broad-
cast said peasants and workers
should participate with the
Leftist guerrillas in a wider
campaipn of sabotage from
May 1.

Liberals win Quebec seat

BY ROBERT GIBBENS IN MONTREAL

THE QUEBEC Liberals have
won a key by-election in the
Quebee City rniding of Louis
Herbert by a good majority.
They also retained St Laurent
in Montreal, with a very large
majority.

M Reajean Doyon, af-former-

¢ivil servant, won Louis Hebert
from high-profile lawyer, M
Jean Keable, running for the
ruling Parti Quebecois.
majority was about 2,000 votes.

The PQ now has 79 seats in

The .

Liberals 43. The Liberals have
won all 13 by-elections since the
Parti  Quebecois was  first
clected in 1976, but they los
the April, 1981, provincizal elec-
tion.

Louis Hebert, which includes
Laval Universify, had heen held
by former inter-covermmental
affairs Minister Claude Morn.

Premier Repe Levesque con-
ceded that the defeat in Louis
Hebert was due te lhe pro-
vince's poor economic condition

figures over the week-end 5o and when available. are cleared up. civilians and eight miliry - ster, Wi.ﬂmn McKenny Valesco. | AP the National Assembly, and the and high uoemployment.
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THE FALKLAND ISLANDS INVASION
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Invasion

BY DAVID TONGE, DIPLOMATIC ‘CORRESPONDENT °

IT WAS on the breakfast
plane to Brussels ten days
age that YLord Carripgton,
then Foreign Secretary, took
ap with Mrs Marparet
Thatcher, the Prime Minister,
the possibility of an Argen-
tine invasion of the Falklands
Intelligence reports reach-
ing London that weekend had
caused * alarm bells to ring ™
abont the intentions of the
Argentine Seet. as one official
invelved said yesierday. The
fleet had salled from Paerto
Belgrano on the morning of
Sunday Mareh 23 for lomg-
scheduled point manoceuvres
with the Urnguayan navy.
But the intelligence reports
cansed Mrs Thatcher, who

Ascension
Island used
as base

By Our Forcign Staff

ASCENSION ISLAND, a
British possession in the Scuth
Atlantic, was the scene of mili-
tary activity yvesterday as the
Royal Flest Auxilizry Fort
Auslin, 3,160 toms, put in to
take on supplies, presumably
destined for +he British invacion
force on ils way to the Falk-
lands. Earlier, Royal Air Foree
C-130 transport ajrcraft had
landed on the island's airstrip.

Asgension is an jmportant byt
Httle known base and communi-
cations centre, much use by U.S.
forces as a staging post for
Tegular weekly flishts between
the US. and South Afriea. It
iz atso used hy Cable amd Wire-
Jess for telecommunications,
and contains transmitters which
heam BBC overseas service pro-
grammes to Africa apd South
America.

Though Ascension will be a
valuable stacing post for the
British fleet now heading for
the Falkiands, its harhour is
small and its port installations
rudimentary. The island’'s
admipistration is headed by a
British official. Mr DBernard
Pauncefoot, but the military
operations are prineipally under
the command of US. person-
nel who are obligced io make
these available to Britain when
required.

Ascension has po indigennus
inhabitants. British and US.
personnel are augmented by
workers from St Helena, another
British possession in the area,
where Napoleon died.

St Helena has uo airstrip,
and Whitehall has been con-
sidering the feasibility of link-
ing both islands to the ontside
world by balloons, which would
world by balloons.

Tankers to
support Navy

Financial Times Reporter

THE BRITISE Government has
chartered a number of British
Petroleum oil tankers to support
the Rnyal Navy task force sent
in the Falklands, and will use
several merchant ships as troop
carriers.

A helicepter is to be installed
on the requisiioned P & O
luxury liner Camberra in
Southampton dock over the next
fow days. The Canberra wili be
used to ecarry troops and
possibly as a hospital ship. She
is due to he officially handed
over 10 the Navy this afternoon,

wag on her way to the Earo-
pean Comneil, to decide: that
the Foreign Secreiary shoald
cut short his visit to Brossels.
More importantly. it appears
to have led to the. decision
to send HMS Suaperh, a
noelear-powered | submarine,
and possibly two other sub-
marines to the South Atlantie.
The imelligence reporis
came from both British and
US. sources, according to
these who have seen them.
More serions reports in ear-
lier years had mot heen fol-
lowed by mn Iinvasion of
Britain's rémote South Atlan-
tic colony, however.
Further, the British and
US. hoth seemed to have

atiacked at least some Impor-
tance to the *undoubted
capacity ” of Washington to
influenee the govermment of
President Leopoldo Galtierl
‘conversation between Presi-
" In the event, a §0-
minute conversation between
President Ronald Reagan and
the Argenfine leader failed to
stop the lapding.” But
yesterdey British officlals
were at pains to imsist that
the U.S. had mnot Ilulled
London into semse of false
security. The problem was-
that-by this stage the decision
‘to send a submarine was too
late 1o influence matters.
“We would have had to have
acted areand March 1,” one

official said yesterday.

Speaking on televislon after

his resignation, Leord

sald that the
informsation he had reeeived
cagsed him to believe that
the Argeptine decision to
invade the Falklands had
been taken on March 29, when
he and Mrs were
still in.Brussels.

This, however, was only
learai Iater, and the Govern-
ment was still hoping that it
conld solve matters through
diplomatic channels. Apart
from deciding to send HMS
Superb, the. Govermment had
also told Mr Anthony
‘Williams, the British
Ambassador in Buenes Aires,

to propose that a special
British emissary should visit
Argentina, It was ounly on
Tharsday that Sr Nicanor
Costa Mendez, the Argentine
Foreign Minister. came back
to reject this idea out of
hand, He said that Argentina
wonld be taking the issme to
the UN, bzt BEritzin had
already decided that if their
offer was rejected it would
zo to the UN Seemrity
Comneil.

Lord Carrington had spelt
out the Serlousness of ihe
jssue to the Hounse of Lords
on Tuesdzy. But still he set
off for Isrzel. on Wednesday
morning, returning the
following evening. By

alarm bells on the morning flight to Brussels

travelling, he
accused  of

Argentlnes the sigmal that
Britaln 4id mnot take the
flimm s0 serivusly after

But those whe went with
him Insist that i he had
postponed the txip his reasons
wonld have been serlonsly
misread by Middle East
couniries giready tense
following TIsraeli getions on
the West Bapk Xn any case,
it now twrms out that by
Wednesday the die had beer
cast—and that if Britain were
10 have stopped” the invasion
it would have had ito move
at least twa weeks before the
alarm Bells started te sound.

Chile cautious on possible UK use of naval base

BY MARY HELEN SPOONER IN SANTIAGO

CHILEAN OFFICIALS were
yesterday declining comment on

reports in London that the

British Navy task force now
sailing _io. confront Argentine
forces on the Falklands might
be granted facilities at the
sou_them port of Punta Arenas,
which overlooks the straits of
Mazelan. o7 .

A spokesman for the Govern-
ment commurnications office,
Dinacos, said the news agency
report “could neither be con-
faumed nor denied™ for the
Uime being. but left open the
possibility of some later official
slatement. . ’ :

The Chilean Foreign Ministry
on Friday evening fdssued 2
carefully worded communique
expressing its ‘“deep pre-
occupation " over the Argentine
invasion of tha Falklands and
its hope for a peaceful settle-
ment of the conflict. Neverthe-
less Gen Awuguste Pinochet's

Australia. and
Canada @
recall envoys

By Qur Foreign Staff

AUSTRALIA "and Cavada
have recalied thelr ambassa-
dors from Buenos Aires im
condemnation of the Argen-
tine invasion of the Falk-
lands.

Their decision completed a
rallying avound the mother
country by the historic British
dominions, except for South
Africa which no longer be-
longs fo the Commonwealth

In Ottawa, Mr Mark Me-
Guigan, Minister of Exiernal
Affairs, after announcing the
‘withdrawal of the ambassador
told reporiers: “It is certainly
possible there could be addi-
tional steps.”

In Australia, Mr Tomy
Street, the Foreign Minister,
said the cabinet had decided
to recall its ambassador. Mr
BMalcolm Fraser, the Prime
Minister. said that a complete
diplomatic Tapture and the
imposition of trade sanctions
would he considered.

The New Zealand Govern-
ment already has broken off
relations. On the other hand,
India. mest important of the
“pew” Commonwealth states
has taken a more non-commit-
tal line. Mrs Indira Gandhi.
the Prime Minister, has made
a statement condemnixg the
use of viclence in the dis-

pute.
The Ugandan Government,
whose tative sup-_-

represen
ported the British Security
Councfl resolution ealllng for
an Argentine withdrawal,
issued 2 statement condem- .
ning Argestine for not
seftling the disputes by
peaceful means.

military regime js greaily con-
cerned by the Argentine move
into the Falklands, in light of
both countries’ lopgsianding
territorial dispnte in the
Beagle Channel.

Ownezship of three disputed
islands—Picton. Lenox and
Nueva—invariahly affects access
to the channel, where the
Chilean maval base of Puerto
Williams a2nd the Argentine
naval . base, Ushuala, virtually
face each other from Navarino
Island and Tierra Del Fuego
respectively.

In addition, the islands pro-
jeet .a. region of sovereigniy
which could have a cruecial
bearing on the two counfries’
overlapping clanms to Antarctie
territory.

Chile’s fear is that the Falk-
land Islands invasion conld be
the forerunner of spme future
Argentine action to sieze the
disputed islands by forcee A

British arbitration awarded the
jslands to Chile in 1877, while
Argentina, rejected the ruling
and the two nations nearly went
1o war. Subseguent efforts by the
Vatican to mediate the dispute
have yet to resolve the conffict.
Last year Argentina suddenly
closed its 2,600 mile border with
Chile following the Pirochet
regime’s announced intention to
put two detained Argentine
military officers on trial for
espionage. This marked the
tensest period in Argentine-
Chilean relations since 1977.
Huogh O°'Shanghnessy adds:
Life appears to be confinuing
normally at thre bases manned
by the British Antarctic Survey
ip the British Antarctic Terri-
tory, a sector of the southern
contirent most of which is also
claimed by Argeniina and
Any military action against
the BAS Dases would conira-
vene the Antarctic. Treaty of

BRITAIN AND SANCTIONS

Economic war for first time since Rhodesia

BY PAUL CHEESERIGHT, WORLD TRADE EDITOR

THE UK GOVERNMENT has
swallowed a traditional dislike
of trade boycotts, outside condi-
tions of war. Eistorically,
Britain has been against boy-
eotts imposed ¥ others and has
been consistenly sceptical about
their value as an instrument of
policy.

Bat the ban on Argentine
imports, which came into effect
at midnight, and the attempt
to orchestrate an EEC sanctions
policy, constitufe the first
attempt by the UK, on its own
initiative, fo pursue such a high
level of economic warfare since
Rhodesian sanctions in the mid-
1980s.

In its distaste for trade sanc-
tiops, the UK is at variance with

the U.S., which has consistently
used economic warfare for
political purposes. Even now
the T.S. has anctions running
against the Soviet Union, Libya,
Kampuchea, North Korea, Cuba
and Vietmam.

But the difference between
the UK approach now and the
usual approach by the US, is
that the British emphasis is on
imports, while the U.S. has
often sought to control exporis

There are two reasons for
this British emphasis, The first
is the acknowledgment that
nothing need be dene about ex-
ports, because the Argentine
Government will doubtless im-
pose its own import ban.

The second is that import

1959 which declared that the
Continent was to be nsed for
continent was to be used for
peaceful purposes only and
which forbade military bases
and the deployment or use of
weapons. . . .

But a small Argentine mili-
tary presence centinues on
Southern Thule, in the other-

controls are easier to put in
place and execute than export
controls. Attemptis in recent
years to enforce export controls
on goods destined for Iran, the
Soviet Union and, going further
back, Rhodesia have been
notoriously unsuccessful
Export controls are effective
as a rule only when the couniry
which is the subject of sanc-
tions desperately needs imports
or when the initators of sane-
tions have a near monopoly of

-the- -controiled exports in

guestion.
This sort of reasoning led the
externzl economic relations

commiftee of the FEuropean
Parliament recently to recom-
mepd that the EEC should have

wise uninhabited South Sand-
wich Islands, part of the
Falkiand Islands Dependencies.
Southern Thule was the scene
of the first incursion into the
Falklands region when ia 1876
the Argentine navy put ashore
a small group of men, ostensibly
for 2 weather station, without
British permission.

nothing to do with programmes
of econom¥c sanctions.

I, however, the EEC should
follow the UK example and han
Argentine imports, i would
have a marked effect on the

ili Argentine economy. In
1980, the last year for which
full fisures are available, the
EEC was Argentina's biggest
export market, taking goods
worth $225bn (£12bn) ont of
total exports valued at $8bn.

By comparison, Argeniine
sales to the Soviet Union were
warth $1.47Tbn. Last year sales

“to the Sowiet Union probably

achieved greater imporiance
owing {0 a bumper Argentine
grain erop.

Argehtiha.

seeks

to consolidate
its popular support

BY [iMMY BURNS AND ANDREW WHITLEY IN BUENGS ARES

ARGENTINA'S wilitary junta
yesterday moved to consolidate
popular backing for its occups-
tion of the Falklands and its
defence against the threatened
British attack.

In an important development.
leaders of the counry's 13
major polifical parties including
the Peronists and the Radicals
met General Alfredo Saint Jean,
the Interior Minister.

The party leaders brugsl'_ned
aside their political opposition
to the military regime and gav#
their -“total backing™ to the
armed forces' entrenched posi-
tion or the Falklands. .

Senor Nicanor Costa Mendes,
Argentina’s civilian Foreign
Minister, continues to Jay great
emphasis on a_diplomatic solu-
tion to the crisis, but-Argentica
appears to be putting into prac-
tice is military rhetoric. .

Troop and supply reinforce-
ments yesterday continued to be
shuttled to the Fallland Islands
while Argentina's four major
mainland South Atlantie ports,
Comodoro, Rivadavia, Puerto
Beigrano, Mesr de Plata and
Ushuaia, intensified civil de-
fence preparations. ] .

They inciude practice air raid
blackouts and the reconversion
of most of the town's major
civilian hospitals. -

National radio and TV pro-
grammes, which have been taken
over by the government of Gen
Leopeldo Galtieri gave full
coverage throughout the day on
all military movements with
regular patriotic jingles and
archive film referring to the
couniry’'s past military heroes.

The growing military propa-
ganda is taking place despite

Argentina's conticning inter-
national isolation owver the
Falklands.

Sa Mendes ztempts ot drum
up international support for
Argentina’s occupation of the
Falklands has stopped short of

the success he originally
expected.
In his speech to the Organisa-

tion of American States—which
includes the U.S., Caribbean and
Latin American countries—on
Monday Sr Mendes invoked the
Treaty of Reciprocal Assistance
which would aliow member
states to come to the assistance
of Argentina in the event of a
confrontation with Britain.

But the speech met with a
stony silence, and among the
Latin American and Caribbean
members of the Organisation
only- Venezuela has offered
Argentina belp. President
Herrea Campins said thaf in the
event of a2 war over the Faik-
lands, his country would “ stand
by Argentina”™

While popular Argentine feel-

Gen Lcopoldo Galtierl

ing continued yesterday to re-
flect nationalist fervour, there
was a growing mood of tension
within the British community.
Following the Foreign Office
recommendation that British
subjects without essential occu-

pations should leave Argentina, .
a number of English-speaking -
citizens have already left for

neighbouring Uruguay. Yester-
day, groups leaving included the

wives of British journalists

stationed in Buenos Aires.

The Argentine Government
has reaffirmed its position that
the livelihood of British resi-
dents would be fully protected
and local police are believed
to have offcred their assistance
to British families who wish to

remain, but there were inereas-

ing signs yesterday that. as the
British task force approaches
Argentine waters, tension will
increase. .

The local English langmage
newspaper has received several
threats from anonvinous SpUICEs
including one with the stafe-
ment that for “every Argentine
soldier that falls three Britons
will be killed.” The newspaper's
editor Mr James Neilsson has
also been threatened.

British companies including
local representatives of BAT,
and David McKee were yester
day edopting a cautipus line
with Press inguiries in an
appavent attempt to avoid any
further negative impact on
shares in the London Stock
Exchange,

The British taskforce is not
expecfed to - arrive near the
Falkland Islands until later this
month. However, Argentine
military tension is being fuelled
by reports that a British nuclear
submarine, HMS Superb, is
already in Argentine waters.

Cloud cast over re-opening of Spain’s frontier with Gibraltar

BY ROBERT GRAHAM IN MADRID

THE FALKLANDS crisis and
the resignation of Lord Carrimg-
ton as British Foreign Secretary,
have cast a cloug over the pros-
pective opening by Spain this
month of-the froniler with
Gibraltar.

The fronter is due to be re-
opéned on April 20 — about the
time the British fleet reaches
the Falklands — and simultap-
eoilsly talks are doe to be held
hetween the British and Spanish
Foreign Ministers at Sintra near
Lisbon discussing * all aspects ™
of the future of Gibraltar.

In public, both governmenis
are maintaining that the Falk-
lands crisis is wunrelated .to

However, in private, there is
growing doubt on ihe Spanish
side of the advisability of re-
cpening the frontier at a time
when Britaie could well harden
its position on the sovereisnty
of the Rock. The leading
Spanish daily newspaper, Ei
Pais yesterday speculated -that

.the re-opening would be post-

poned.
The occasion will beall the

. more inopportune beeause Spain

abstained in the UN Security
Council vote condemning the
Argentinian. action and the
Spanish Government has issned
4 statement supporting Argen-
tna’s claim to the Falklands —

cal reasons on the Spanish side
for seeking a postponement of

The Spanish Government has
been suspicious about British
intentions on Gibraliar. ‘When
agreement was reached in April
1980 in Lisbon between the then
Foreign Secretaries, Lord Car-
rington and Sr Mareeliro Oreja,
the frontier was expected to re-
open that Jurme.

This never hanpened,
largely because the Spanish
cabinet felt that S¢ Oreja had

" signed an apgreement, or state-

ment, which threw away Spain’s
cards gver regaining Gib-

The PEritisk concesgion—io
agree to disouss all aspects of
Gibraltar’s firlure for the first
‘time—was 7Tegarded as far too
vague.

It was only when Sr Leopoldo
Calvo Sotelo, the Prime Mipister,
plucked up courase duning his
visit 0 London in Jarmary that
Spain firmly committed itself to
recpening - the fronter amd
announced a date.

As a counterpart of Britain's
good faith, to discuss the future
of Ghbhraltar’s status. a parallel
meeting at Foreign Minister-
level was arranged t© coincide
with the frontier opening.

r 's personal diplo-
matic towch and word. The
Spanish also realised _that
British ssoport for Spain’s entry
into the EEC could be made to
some extent conditional on a
satisfactory resolution of the
Gibraltar issue.

However, the Spanish are”
confronted by a changing mood
in Britain affected by the Argen..
timian occupation of the Falk-
lands. The Spanish had hoped
that evem ¥ the word
sovereiguty were not mentioned
in the Foreign Mipister's com-
muricue it would up in
private.

ust appointed after the resimna-
tion of a colleague for £fajking to
protect the sovereipgnty of am-
other colony.

For the Spanish Government
to continve with a meeting
which could show nothing to
the opublic cardes significant

‘political risks,

The Right has consistently
opposed roopening  of the
frontier and has regarded Sr
Calvo Sotelo’s asreement in
London i Janusry as little short
of eapitulation. It is also notable

newspaper

read by the mﬂi-!zr_\r. endorsed

the Argentinian action almost

tronzy
after disembarking passengers In Lusaka, a Zambian Gibraltar and that arrangements to the chagrin of British officials.. .raltar -and achieved nothing in  Sr Calvo Sotelo accepted this  This wo Gifficrd ; ¥
from her annual world cruise. statement took the same .‘li_ne are going ahead as scheduled. There areabopuwarﬂﬂpd_iﬁ-_-“m : _ arrangemeni be¥ieving in Lord mew Brrtgld F?::-mgn. Sefexigl; m with one, eye o
Chinese warn

Deputy leader of -
Australia’s |

Liberal Party quits

BY MICHAEL THOMPSON-NOEL )N SYDNEY .

AMID growing turmeil in the
tuling Australian Liberal Party,
Sir Phillip Lynch resigned yes-
terday as the pary's deputy
leader.

As a resull. tomerrow’s spe-
cial meeting of the parliamen-
tary Liberzl Party in Canberra
will choose the new deputy
Teader, and also resolve the lead-
ership struegle beiween Mr Mal-
colm Fraser. the Prime Minister,
and his challenger, Mr Andrew
Peacock.

Supporters

Alr Jehn Howard, the Federal
Treasurey. said yosterday he
wouid Tur for the deputy dead-
erchip. Supporters ¢f Mr Fraser
are convinced that Sir Phillip's
replacement by Mr Howard
would stifle rebellion on the gov-
ernment back-benches. and block
Mr Peacock’s bid for the pre-
miership. .

It would alse mean victory for
the cabinet drive against the
“wets " and effeciively endorse
the government’s muonetarist
policies, with which Mr Howard
is closely identified.

Mr Boward is reputed to have
‘been planning a bid for the de-
poty leadership for some tizme.
He is viewed in Canberra as Mr

- —————

Fraser’s heir apparent.- After
entering parlizment in 1973, he

was made Minister for Business
and Consumer Affairs, then Spe-

cial Minister assisting the Prime
Minister.
The Liherals' leadership

strugsle entered its bitterest
phase on Monday, following the
party’s crushing defeat in the
Victoria siate elections at the
weekend.

Mr Peacock, who resigned
from the Fraser cabinet last
April, repeated his call for new
policies and a fresh start, and
asserted it under Mr Fraser's
leadership, the Liberals were
heading for defeat at the next
General Election.

Resignation

Sir Phiflip, who has been de-
puty Liberal leader for ten years,
announced hizs resignation at a
Cabinet meeting in Hobart. Dur-
ing the by-election campaign in
the Sydney suburb of Lowe last
month, he jnfuriated his col
leagues by sugpesting that the
govercment might have to intro-
dure the means test for pen-
siopers. His remark was consid-
ered am important factor in the
Liberals’ loss of the by-election.

Heath of -
Taiwan breach
By Tony Walker in Peking
A BREACH between the US.
and China over continuing
U.S. arms sales to Taiwan
might cause friction between

the ecapitals of Europe and
Washington, zccording to Mr

. Edward Heathk, Britain's former

Foreign Minister,

Mr Heath said after a meet-
ing in Peking yesterday with
Deng Xiaping, the powerfnl
Chinese Communist Party vice
chairman, that Chira’s position
on Taiwan is “a very stropg
ane” Mr Deng had made it
clear, Mr Heath said, thers must
be no interference with Chinese
sovereignty over Taiwam.

4 Congress must acrept that
there is one China,” Mr Deng
reportedly said. * and that they
ranhot go on trying to TOn
Taiwan, to use their own phrase.
as an American aferaft carrier.”

Wr Heath, who cut short his
visit to China to returm o
London for today’s Commons
debate on the Falkland Islarids.
said the queston of Taiwan had
featured prominently in .his
-taltks with Huang Hua, the
Foreign Minister,

It is obvious they do feel

wery strongly about it.,” he said.
"“This obviously is a prety
crucial sitnation.” However, the
Chinese have not given any clear
indlcatlon a5 to the timing
or nabme of the action they
wodld take If sed

American arms sales to Talwan
went ahead.

“Japan may fix

BY RICHARD C. HANSON IN TOKYO

JAPAN may be forced to intre-
duce a large supplementary.
budzer during the zecond half
of its 1982 fiscal year in order
to stimoplate flagging domestic
demand and to make up - for
anticipaised shortfalls in tax
revenue. -
- Speculation about the need
for a supplementary budzet
began this week immediately
after the approval by the upper
house of the Diet (parliament)
of 'the' main 1882 budget. -

The talk has not been denied
by the Ministry of Finaoce,
although {for the time bdeing

officials decline to put any
fizure on the precise size of a
supplementary budget.

The current 1982 budget, with
expenditure set at Y408,680bn,
provides for the smabest in-
crease -in spending of any
Japanese budget in the wpast
qudrter of a centnry. The
austerity has been justified by
the need to reduce the Govern-
ment’s deficit to “manageable”
levels follywing the deficjts of

“over 40 per cent which Japan

incurred in the late 1970s.
However, fiscal austerity,
which has incloded a2 virtual

‘freeze for three years runming

on the level of public works

‘sperding, is now starting to be

blamed dfor the economy's
fallure to grow at anything like
the speed laid down in the
official projections for the fseal
year. The Government had
forecast a real GNP growth rate
of 5.2 per cent but some private
forecasters have predicted that
aetual growih will fall two per-
centage points short of this
level

In order to produce the maxi-
mum impact from the present
1982 budget during the first half

of the year, the Covernment
has already decided to siart
about three quarters of
budgeted public works projects
during the first six months.

I this frontleading strategy
does not help the - economy to-
recover, the authorides may
have to inject more funds into
the public works programme.

Officials claim that no con-
crete figures for the amount of
such an injection have yet been
discussed within the Govern-
ment. However, figures as high
as ¥en 1.000bn (£227bn) (in
addition to the original public

Mitsubishi ‘chip shot’ offers golfers fireside

BY CHARLES SMITH, FAR EAST EDITOR IN TOKYOQ

THE Mitsubishi Electric
Company has hegan selling a
micrecompulerised
trainer” which provides
instant analysis of the speed
and angle of zolf strokes for
golfers too busy or, in the
case of Japan, mot wealihy
enough to play on a real
course. ;

The *“chip shot” traimer
costs abont £140 in Japan and
cemes in a meat grey aftache
case weighing 4.9 Kkilos. Inside
the case Is a standaxd driving
mrat of the kind used in Japan
on urban golf ranges. The mat
concezls magnetic sensors
linked to a display screen on

“golf

which foll details appear of
the direction, and

angle of Yyour shot the -

memeant you have made it

The secreen indicaies the
distanee a ball will travel, in
normal conditions, the angle
of divergence from a perfect
shot, and the distanee the ball
wonld land away from target
(if this is more thap 40
_metres the letters OB for “ont
of bounds” appear).

it also distingniches
between “heel” and “ioe”
shots and measures the angle
by which ihe club diverses
from straight at the moment
of impact,

A selector hutton on one
side of the sereen can dbe
nsed te set the irainer for
whatever type of golf club is
to be used. There are mine
different choices inclading
both wood and irom clubs,
‘When a wooden clob is used
2 small magmet has to he
fixed to the base of the cloh
to a2ctivate the sensors.

Mitsnbishi began develop.
ing the golf irainer two vears
age as part of what it
deseribes as a  “health
industry ” programme, The
company clzims golfers can
play a complete game with-

out a ball on an imaginary
course by slmply wo out .
from the dat:lzn ﬂ:emj;green.
where each shot would take.
one.

It also believes that gelfers
who practice with the trainer
will be able to correct defects
in their play more quickly
than if they only play with
reAl balls on real goif
epurses, .

The trainer seems likely to
appeal stromgly to  eity-
bound Japanese golf addiets
who laek either the time or
the money to play on the-
inordinaiely expensive

supplementary budget for 1982

works budget of Yen 6.555bn}
are apparently being discussed
informaily. . -

If Japan introduces a supple-
mentary budget with the object
of stimulating economic activity
in the second half of the year
this will be the first instance

f reflationary fiscal policy
since fiscal 1979, when the Gov-
ernment covered a staggering -0
per cent deficit with public debt
issues. Since that time the Gov-
ernment’s ton priority has been
to reduce the amounts of bonds
issied specifieally to cover
budget deficits.

practice

eourses that ring eities such
as Tokyo and Osalka, where a
day's play en a2 firsy class
course within reach of Tokyo
can cost YIS0 (£41) in-
- dleding tax and caddies fees.

Mitsubishl hopes to sell
5000 trainers a menth in
Japan and to start exporting

- within 3 year or so to the U.8.

and Europe. . All that is
needed to ose the trainer—
afthough not. ol Japanese
Eolf enihasiagts neeessarily
have thai—is enough space in
your lLiving reem to swing 2
clab without hitting the fur-
niture. - -
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ENERGY R_EV:IEW:

ARGENTINA'S  INVASION of -

the Falkland Yslands has again
fotused world attention on what
some .reporis’ would bave us
believe are huge undeveloped
reserves of erude oil in that part
of the South Atlantic,

During the past few days,
when patnnue fervour has been
rennizg high on each side of the
Atiantie, there has been Specu-
Iation that the Falklands could

sit atop cil fields containing as - §

much as two, three or even 10
times the amount of erude as the
North Sea.” Op the faee of if,
the oil would b€ deemed hand-

some gpolls of war by Argentines -

anxious tc find new. reserves.
“Buf the true importance of oft
in the longstanding dispute
between Britain and -Argentina
i something. that has puzzled
many diplomgts—-and oil men.
For, so far, noone has drilied 2
well in the vicinity of the Falke
lands and those who have drilled

closer to- the -Argentine coast -

have been largely disappointed.
The Falklands sit in  the
middle of a bulge in a large

sedimentary basin which extends -

down the southern Atlantic
coast of Argentina. Authori-
tarive estimates of

‘poiential -
Teserves ale scant although the |

Economist Intelligence Unit, in
a recently published report on
Latin America* points out that

figures’ range— around 6bn
barrels.
That tentanw.eshma'tashnurd

be set alongside Argentipa’s
proven reserves of 2.65bn barrels
v aH of it found on land

—and the UK's proven veserves
in the North Sea of 1-18bn
barrelst. _

‘World Oir :nagmne says
that the ctate-owned .ol ¢or-
poratdon, Yacimientos Petrolf-
feros Fiscales' (YPF) is spear-
hpeading a drilling peogramme
asimed at boosting Argenfina’s
proved gteserves by a- further
6.4bn barrels and turning the
coupiry into a net -exporter.
Some mdusiry reperts have
suggested that -Argéntina ¢ould
be a net exporter of -around
300,000 barrels z day within
the pext few years. This Is
quite apart from the . couniry’s
production ‘of matural gas
which, agam, cowld - be - ex-

panded

The couniry ‘will nead to
find a good -deal more ofl, if it
is to achieve its aim Of remain-
ing 2t or near of} self-sufficiency
over the next 20-years oT s0.-

Argentina’s . production -Tast
year averaged - 490,000. barrels
a day:élrnughly in- line w!t.h

e -
“tional oil
&

perienced

-he doubtful eldorado of

By RayDafter Energy Editor, and Hugh O’Shaubhmessy, Latin. Amenca Correspondent
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' - Failure to find additional il would
-~ leave Argentina with a large import bill

BREAZIL

Chils- Waikag

and even deeper financial problems

the older fields In the central
and northerly parts of .

dustry re sugpgest that new
fields will have to be found and
developed to provide almost
half of Argentina’s oil by 1990
ary perhapg gver two-thirds by
the end of the century.

. Fail to find all this addi-
i would leave Argen-
ting with a large hmport bﬂl
angd e

problems.

0il.  exploration
groups—Sheil, Exxon and Totzl
—-have ‘been helping YPF in
the search for new oil reserves
in the South Atlantic between
Argentima and the Falklands.
Keen observers of the scene
doubt i the recoversble
reserves located Dby these
groups in the past three years
of drilling amonnt to a5 much
as 100m barréls, quite probably
much less. -

This is-poor reward for the
hwastmen and effort .- ex-
mded. S:ell Eydrocamons, 2

Datch subsidiary of the Royai
Duteh/Shell Group has 50 far
spent  about $160m, - for
instance. A group, led by
Exxon's Esso subsidiary,
agreefl in 1980 to. spemd at
least $60m on exploration and

an exira $40m if drilling con-.

tinued for a second four-year
period.

Companies would be happy to
spend more — particularly on
development -— given greater in-
centives. As it is they com-
plain that terms of the con-
tractual arrangemenis with YPF

are far from attractive. One oil -

man commented: “Xn the world
rankings of inducements, Argen-
tina must be among the lowest
in the world.™ Proposals by
the Argentine Government -to
make conditions more attractive
for foreign oil companies have
come under considerable politi-
cal fire: in February Sr
Deolindo Bittel, the vice-presi-
dent  of Argentina’s major
political grouping — the Peron-
ist Party — -said that he was
“profoundly worried ® by indl-,
cations that. the country’s
minipg code- covering nawral
resource exjloration -might- be

Iiberalised.

Shell is known to have. found
oif in several wells mcludm,,
one success said to have flowed
at a rate of-5.032 barrels a-day.
It is conceivable that  this. well
—vcapable of a sustained.flow-of

over 2,000 b/d — and others.in.

the area could be linked to a2

fized -steel production platform.

although indusiry- reporis. in
South Awmerica indicate that

Shell's discovery ranks as. an.

economically marsinal:find.
The Esso group has tested:oil

at a rate of 3,142 barrels-a day

from a shallow weil on its"Flerra.
del Fueso Este I block, about
125 miles north east'ef Rio
Grande in Tierra del Fuege. -

In general, however, the oil
companies - have beem dis-
appointed with what they have
found in offshore concessions.
The sedimentary rocks in the
areas licensed so far have not
proved as productive as .they
might have appeared en the
charts.

Which 1is why,. 'perhaps.
Argentina has been eyeisg the
Falklands somewhat more avari-
ciously. ©il may not have- been
the -motive behind the invaston

~oil

- akin to the North Sea.

of “the Falklands but it =till
features prominently in the
Arzentine reckoning, On the
other hand litle is kpovn about
the oil prospects in the wind-
-Swept waters around the islands.

A.few years ago a Canadian
teom surveyed the area with
the permission of the Erivsh
and Argentine governments.
Their data, sold to a number of
companies, indicate that
there could be séveral prospec-

.tive pil-besring seological struc-

ttres around 1the Falklands.

"But anly drilling aperaticns will

confirm or disprove the
theurivs. Conditions and water
depths are said to be generally
While
winds areund the Falklands
can be more ferocious the wave
pattern is Jless 1roublesnmne
than in the UK,

While British guthorities
would have liked 10 have
offered exploration licences 1o
secure - Breater knowledye of
the Falklands o0il polentigl

" they have .refrained because of
. -the. diplomalic wrangle with

Argentina.

Far similar reasons, the
British Government has effec-
tively.prevented the Argentines
from’  leensing an exploration
block in the Magallanes Este
area op what is regarded as the
" putative " wmedian line -be-

‘tween ilhe mainland and the

islands. In a notice published
in the International Herald

‘Tribune in May the Foreiun
- and

‘warned
{1ake "“ further aetion as neces-

Commonwealth Office
that Britain would

Bary m preserve our legal

. position."

The notice had the desired
effeet. Companies were warned
off.” Another larze area of 2
promising sedimentary basin
had, in effect, been pushed out
of beunds by the diplomatic dis-
pute, It could be 2 very long
time before oil companies feel
confident to drill anywhere
oihér than .in' the undisputed
area off Argentina’s coastline.

Farther to the sputh in

‘Antarctica proper the pros-

pects of finding latge quantities
of oil and gas are good, though
perhaps they may not be
realised for a decade or so yet.

TFhe Falklands dispute has
had its effect here as well since
the British Antarctic Survey,
which is the Brivish presence
in that slice of Antarctica which
is claimed by Britain. used Port
Stanley as an essential base
and staging post for communi-
cations with Britain. The
British Aptarctic Territory runs
from- 80 degrees West to 20
degrees ‘West and encompasses

‘alkland 011

most of the hest Emown and
putemially valusble part of the
southern coptinent. Parts of the
British Aptaretic Territory is
elaimed by Chile and parts by
Argeniing ong pans indeed are
claimed hy all three eountries.
The basin of the Weddell Sea

in the Brirish Antaretie Terr-

tory is a prime prospect. The

U.S. Gealogieal Sarvey suggesied:

in 1973 that the Weddekl, Ross
and Bellinghousen Seus -eonld
tosether comiain 15br  barrels
of pil. The following year the
Soviet Umion said the oil
resources of Antarcliea could
surpass those of Alaska while
Guff Oil in 1979 said that the
iwo best proapects in the Wed-
delt and Ross Seas contain 50bu
harrels and possibly much more.

The barriers to getting the off:

gut, given the absence of any

May be the largest
coalfield
in the world

infrgstructure and the presence
of immense icebergs are daunt-
ing but the "imerest expressed
in Antaretic oil by such eom-
panies as Atlamic Richifield,
Gulf, Texaco and others shows

that these are not seen as’

insuperable in the lone run.
Coal has been found in the
Elisworth Muuntains in the

British Antarctic Territory, part -

of a2 big deposil.which appears
te siretch right across the con-
tinent and -may-be the largest
coalfield in the world.

It has however a-Jow calorific
value and a_ high ash content
which has lead to speculation

that it might never bhe mined ¢’

except perhaps for locai use.
Gver the past three.years

interest in exploiting the fuel

and other resources of the

region has risen- sharply and-

the signatories of the Amiarclic
Treaty, first sigued in 1959, have
got a long way-in wv.u'lumr aut
regulations under
explnitauan would be aflowed.

The most unlikely Siates,
Indiz, for instance and China,

not ‘fov mention Brazil have |

thought it worth establishing
a physical presenee: en the
southern continent which would
give them a better chance of
success when the rush for
Antarctiea’s fuel resources
really gets under way.

* Quarterly Energy Review:
Latin America and the Carib-
bean, 1st Qtr. 1982: Economist
Intellipence Unit, London.
T Worldwide Report, Oil'and Gas
Journal, Dec 28, 1981. ..
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Yeu-haven't because charlel ing is an entirelv ney;
way.of ncquiring premises. A new way that ofters a
Tost of ndvantuges over purchasing.
Chartering-helps you conserve capital.
‘Chartering gives you financial Rexibility,
- Chartering provides buildings specifically
- taflored to your needs.
Chartering results in speedy erection of
" your building and early occupation.
Chartering gives you the opportunily to
alter.your building to nwet changing
€ircamstances.
. Charter Buildings reditce maintenance
. and energy costs.
“Post the ceupon forfull information or contact
“Tim Mason on Milteu. Keynes (UUU8) 648844
Telex 82468.
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MK JOHN BIFFEN'S legacy is
Trade Secretarv is an attempt
0 see trade policy as a whole,
‘ot as a series of isolated de-
-eisions taken as ‘a response to
.specific circumslances, .

- 'He has not been whollx con-
-sistent:-it has heen as difficait
for him as for his predecessars
-ta- square the cirelé between,
say, a’ restrictive imports ‘policy

on textiles from suppliers whose ¢
-markets. have been the target .

<of 4 British export drive.
Partly, at least, the need. to

.see trade policy as a whole, to .

‘reconcile imports policy with
‘expnrt needs. has been furced
on him."

In the. first. placc the re-
‘cession and. the UR Govern-
ment's handling of it-
Dlaeed - the domestic economy
-under such - pressure that, pro-
Ztests about impnrts ruininz in-
dustry have heen dinevitable.
Trade has become a political
-issue, alkeit- a minor one.
¢ Secondly.-the decision to hold
4 ministerial conference of the
General :Agreoment on Tariffs
and Trade (Gatt) next Novem-
‘ber has foreed the Government
.to think about the sort of trad-
-ing svstem it wanis for the rest
of the decade: ’

. Mr Bifien took the portfolio
early last year with the reputa-
tier --ef --being- an arch-free-
trader. Bt . the immediately
live issues he had to deal with

Trade Secretary
who tried'to !
square the c1rcle-_

B'\" PAUL CHEESERIGHT. .WORLD TRADE EDITOR

has -

“protectionism.”

M.r Joh.n BlEen.

pese m:.ports was voluntary .
- @ Hindnsthan Teicpnntem of

‘testraint agreements at .an in-
dustry "level. They were less
visible, "less’ -traubles‘mne than
paying the "vosis of - geing
through the Gatt safeguards
syslem.

It is the proliferation of such -
agreements, not only involving
ihe UK, which many have felt

erode - dangerously around ‘the
edges, Such agreements, it has
heen - argued, - - are the “ naw

In recent - months. -however. .
the negotiations. at the mulu-

| India

six_months:

Ten bidders: New Delhi is slowly but surely opening up its economy, writes Alain Cass, Asia Ed1tor

_-India’s import package will boost trade .

__for ’phone -

exchange o
factory

"INDIA'S LATEST package of
impori liberalisation measures

.i5. an- important :boost to-
. expuﬂers

The new measures, ammounced

- —ihis- week—aAm to increase the

By K. K. “Sharma in New Delhi -

TEN foreizn matufacturers
of telecommunications equip-
ment have bid for the first
electronic telepbone exchange-
factory to be established in

They iliclude FIT.iitsu of

| “japan, Italtet of Italy, Thom-.

son CSF of France, Philips of

. Holland, and Alecatel. .

- —XA notahle ahsemtec—is LM
- Ericsson of Sweden which last

. _year tried hard for a contracf

for = te]ephone factory mow
being set up in Uttar Pradesh

- state.

“Selection wiil r.ake ‘ut Texst

. . Thé eclectronie telephone
_exchlnge factory is part of a
plan by the Todian Govern-

. ment to modernise ‘the tele-

" communications system in t;he
country.

Madras "has entered into a

* ‘cellaberation agreemem with
- Olivetti of Italy for thc manu-

- facture of eleetric t'_vpewriters
and- has- paid the first.instal-
ment of technology know-how
fees that will lotal RSAm

- (£506,00
‘has caused the Gatt system o {. (£506,000).

- Under the agreement; e‘!ec-
irie typewriters will be manu-

.: factured in India for the first

flow of capital goods, raw
materials and technology, lower
the existing wall of protective
tariffs . and streamline the
hideously complex import and
investment procedures.

They follow similar measures
implemented ir 1978 and 1981
and @re likely to be followed
next yoar by further kberalisa-
"Hon steps.”

The new measures, taken in
-concert .with- the award of an
_increasing aumber of hig con-
“tracts in recent months to
Western - companies and - a
significant increase in India's
_overseas -horrowing require-
ments, are a ¢lear confirmation
that the Indian ecgnomy is
slowly hut surely opening up to
outside -influerce-

The liberalisation of India’s
dmpert policy was a key con-

dition 1aid down by the Inter-.

natiohial Monetary Fung when 1t
. agreed at the end of _last year
. to extemt a record toan of $5.7hn
"(£3.1bn) for balance of ‘pay-
ments support. - . .
Relieved . of ifs . foreign
exchange anxieties. at least.-for
the three-year period of ihe
Joar, Iadia now ' séems deter-
.mined 1o push ahead with its
ambitious  sixth .development
plan bunyed by moderate in-
flation and steady growth.

. Expenditure .on .the Sixth
-Five-Year Plan (1980-85) is

Indis’s efforts {0 expand and
modernise five of its 11
refineries partly throogh
‘World Bank loans, are under
threat becanse of epposition
by the U.S. It is possibie that
$200m sought will not be
approved, writes K K
Sharma in New Delhi.

The World Bank share is
helng sought as part of a
S1bn programme to expand
and upgrade fve refineries in
Bombsay, Madras, Visbakipat-
nam and Cochin. The Govern-
men will find the remaining
$800m frotn other sources amd
it own [unds,

The  'Washington - based
World Bank has recommended
approval of the loan after
stadyitg I’ Tor more than 13
months, bug reports in New
Dethi say the U.S. has “raised
questions™ about the loam,
and Hs- sanetmn has been
postponed.

projected at $2i2.3bn. Energy
and industry "get”the biggest
share of imvestment. Aid and
commercial borrowing are
expected to provide up ta 6 per
cent of financing requirements.
The recent decision by the
Reserve Bank of India to allow
selected, in other words, profii-
able, Indian companies to make
commereial borrowings abroad
is an additional fillip to the
revival of industrial growih.
The accelerannn of India’s
“buy foreign ™ policy is particu-
larly good news for European
and Japanese exporters. Despite
last week's agreement -with
Chevron Overseas Corporation
of California—the first foreign
company to be awarded a con-

tract for offshore exploration -

on Indias continental shelf—
U.S. pepetration of the Indian
market ‘has heen slow. even
diffident, compared with its
performance’ elsewhere in Asia.

The Chevron deal -represents
the first significant U.S. invest-
ment in India for several years.

Washington's opposition te
the IMF loan to India. Presi-

. dent Reagan's decision to slash

the U.S. contribution to the

World. Bank's soft-loan arm
(IDA), a2 major source of funds
for India. and the moave to re-
arm Pakistan which is bitterly
opposed in New Delhi, are al
likely to make it even- more
difficult for Americah com-
panies hattling for contracts.
Britaln’s decision,” on the
other hand. to restore its culs
to the IDA, as well as to ils
bilateral ald programme 1o

- India, is likely to prove a well-

timed move. Britain’s contribu-

tion 1o the IDA under the cur--

rent replenishment is £555m.
India sees the British decision
as a trend-setter for other-in-
dustrialised countries who have
trimmed their IDA coontribu-
tions in line with the U.S.
Mrs Indira Gandhi’s wvisit to
‘Britain last month appears to

-have heent an lmpertant mile-

stone in British commercial Te-

lations with India, underlining .

also the importance of mixing
politics and business. . -

The Northern Engineering
Industries-led consortinm now
seems set to win the £350m
power station contraet in Sin-
grauli, Bihar State. This follows
the spectacular success last year

of Davy Corpornhons F1.25hn
stegl plant contract at Daradip
in Orissa state in parinetship
with French and West German
companies. .

The next major hattle is
likely to be over the introduc-
tion .of. foreign technology to
manufacture electronic telecon-
munications switching gear,
though Britisn Telecom's Sy
tem “X" appears to be running
second (0 strong. French com-
petition at this stage.

After vears of _stagnation
India’s automobilg industry has
suddenly embarked on_2 phase
of removation and expansion.
Maruti, the . nationalised car
maker started by Mr Sanjay
Gandhi, the Prime Minister’s late
son, is soon to pick a foreizn.
prohably Japapese, partner to
make a four-door saloon.

In the 1977-80 period, British
exports to Indiz almost doubled
frem £278m te £528m. The next
few 'years should see major
opportunities in industry and
power sectors. Some two-thirds
of India's total annual consump-
tion of 32m tonnes of oil are
still’ :mported. This is coupled
with 2 serious crisis in the. power

generating sectar which In isge
was likely to achieve a capacity
of no more than 1000 MW
arainst a planned oulput of
3,400 MW,

Tenders fot exploration i the.
Bombay High off-thore field are
being cxamined in 2 bold de-
purture from previoas policy
and last week's Cherron con.
tract will be the first of many.

Despite a nealthy returmn on

jnvestment — atolmd 20 per
cont aceording in maost com-
panies — getting money out of
Tndia tends still to be delayed

by archaic foreizn “exchange
procerlums
India is also a1 high fix

countrv with earnings <|:1b"_w_-|
1o 4 withholdine tax which 15
deductible al source.

This situation has been eased
for Britlsh compamies receitly
hy the double taxation agree-
ment. .

It wouid bpe tempting to cpn-

clude from all of this that India '

and its potential market of 885m
penple have become an Alad-
din's eave of opportunity and
this week's now measures are
the “open sesame.”

But India és stll nlagued
.by infrastryctural. weakness,
cumbersome red tape, enrrup-
tio nand nishtmarish licensing
procedures, Very few sectnrs,
despite the new measures, are
open to suhstantial fercian peor-
tration. The import of foreim
cansunier enods and luxuories
remains
sufficiency is still the goal of
India’s ecomomic stratezy. This
week's measures are no more
than a step in that direction.
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]:be{]al trading system wi 2n  Agsimst this background, Mr | ponec” o Capada, in  the. |irade fair opened in Bangkok appointing, Western diplomats| Stockholm - PETROGAL, Portugal's oil searched’ 1'01' ail in Portugal By
intellectual _justification for Bilfen had begun to MOve. aWay"| . oyrrent- 1982 fAnaneisl year | at the weekend, coinciding with -and bankers report growing ' monopoly, is_making its first and found nathiog.. Recently, LI
restriction. This initial ne_eEI. It from an apparent preoccupation | Gycop™ grarted this month, | the 200th annmiversary celebra- numbers of Buropean husiness-| ABV. Sweden’s second largest | foray iiito exploratioi abroad, Exxen gave ip - afler drilling
can_be seen retrospectively, with imports to concern that | eranthe nrevioas year's level | Hons of the founding of the men searching for trade oppor-| comstruction company, and #5 a member of a_consortium _ twe unsuccessful offshore wells.
gave two Phﬂse‘s_‘-_tﬂ _"lf_ public the open trading system itself | . Spimtare Abe. the inter. | ¢ty and the establishment of tunities in the Asean area,| ¥Yoyer Ellefsen of Norway | which will drill ‘onshore in‘ There had been hopes that the
expression of t_hm thinking. might be at risk. This has been _national Trade and Industry: the present Royal dynasty. which embraces Thailand,| have wom a comtracf worth | Angola. . . basin. of the coaslL of the
The first took the line broadly the second phase evident™in his | “yynicter said. . =| _ Britain is not among the 12 Singapore, Malaysia, Indonesia| SKr 700m (£70m) to build a Petrogal has a 10 per cent Alzarve would yicld siorilar
that the open trading syslem thinking. - .- -Under the agrcement, | foreign countries represented at .and the Philippines. 150 MW hydro-cleciric power | stake in the consortium. which naturd gas reserves to those
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interests but that " some depar- tied up in exports, the view was | joo ponth, Japam voluntarily | Umion, North and South Kotea, tee Department has zuaranteed The plant, comprising a | operator. and includes Elf .of Portugal's dependence m
tures are inescapable if pres- inevitable even .if, As free| ynpied jtx ear - exports to- [Belgium..Chile and the Philip— the repayment and funding of | toncreie dam, tupncls, pres- France -and two Yugoslav imported oil which acconnts for
sures like those on the textiles traders have argued, the view | eanagy to 174,000 units a | PI0es arc participating at an a $28m loan which Morgan Ggren— sure shafts and an under- | companies. 25 .per cent of atl its imports
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Pragmalism in the face of a " Should not iurn instinctively ' roronee the cutrent financial | and China are represented by (MAS).  The loan will help |- tains on oue of the sources of | company, Petrogal is Committed  Last year. it ran up a trade 1
flawed system—"an open lrad- towards import restrictions.” years level wiHi he deter-- | agents. finance the pirchase of u'ing . the Amazon River. to 2 minimum $8m investment. deficit of $5.6bn—the worst in
ing system in its purest form This affirmation of the value | mined after taiks with About 400 companies are Rolls-Ro e'RB."!ll 524 D4 . 1t is scheduled to he com- Portugal will also begin to its history. The .veautre into
does not exist oulside a lext- of the Gau system, however, is [ Canada. - - | taking part in- the fair, which . ~Co 0¥ 8€T0- | pleied in four years. buy modest Quantities . of Angola is a modest beginning,
book "—was the best approach. tied in with the Government's | Ministry  officials. said. | was opened by Gen Pramarn ¢ugines by MAS, which are to The contract is the first | Angolan Oil next yedr: = but it Hlustrates the strengthen-
Further, the most appro- greater aggression is promoting | "‘Canada recently asied Japan | Adireksarn, one of the country’s be used for two-new Boeing 747 | ABV has won ou the South For .years. Petregal and ing tes between the. two coun-
priate way {o deal with Japa- exporis, to limit cir sales. Reuter depuiy vpremiers.  Although aircraft. American marl:et. i‘oreign oil’ majors ‘ha\.e Aries . . . i ceoot
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--._.Small compames

aid project opens
on. Merseyside

B\’ IIN _HAMILTON PAZEY

- THE Sma¥l Business Centre, de-
signed to - help: .service- com-"
.?ames to start -.up, Was opened
in 2 conwerted -primary school -
-in  Birkenhead, Merseyside,

yesterrlay.
The project has cost zhout

_£100,000tostart.and12m]1.
'mamesarerenﬁ.madass—

room each for £30 s week: -

The 12 include an accountant, VICes.
a secretarial agency, apamtmg'
buoilding and

contractor, 2 K
irieal conbractor, an emort

agenoracompma-basedman--

agement information service, a
home aeeu.ﬂt.y expert, & cater-
ing company, North Sea project
engmeers and inQistrial clean-

specialists,
Theisnrenta-] inclades rates,

clezning, lighting, heating and .
allloealtelephunecaﬂs.'rhe-

elients among their nemh‘bams

Anntherzésmaﬂ-lmﬂueeom--
_ panies had to.be turoed away
the centre’s owner, In Busi--

by
ness, 2 non-profitmaking otganis
sation sponsored by -Unilswver,

Wirral Borough Council and -

‘Wirral Chamber of Commerce.
The centre i5 also the head-

very difficult to find suitable
premises, as we discovered when
we iried to ﬁ.nd smnevﬂ:em for
ourselves. -

. “The ether bﬁ,, bugbear of
oSt ofie-DETEON O TWO-person
companies is loneliness. The
‘centte splves that problem, as
well asg providing telephone,
meapbon and secretanal ser-

The idea of mnverﬁng
schools was one promoted by
My Michael H Environ-
ment Secrefaty, after his fact-
finding stay on Merseyside
following- the Toxtefh Tiots last
summer. The copcept, however,

" has so far cenired on sething up

enterprise¢ workshops for crafis
mep, where young people could
alsg be trained.

“The cost of the ceptre in-
‘slnded refurbishment -and the
reigeation of a technical college

department. The FEnvironment

Department’s inper city pro-
gramme funds provided £73,000.

_Wirral Borough Comuncil, which

the creation of 500 new jobs
a resuilt, provided the balance.
In Business, an enterprise
agency intended to help mew
ecompanies, yesterday reported

which nearly 500 inguiries in its first

year. More than two-thirds of

:.these .were from people stant- |
_'mgnewbusmeases.

Mt Farrow said at Jeast 200

.. exedted,. i
at albont 60 per

Drop forgmg sales have
been halved since 1973

BY ARTHUR ﬂllﬂ-l. m conn:sm

BRITAIN'S drop “farging indus- _

try,whwhhasshedﬁﬁp&rcent
of its labour force in-two years,
faces. another . difficylt . year,

Association of Drn-p Forgers and
Stampers. .
The agsoclation’s  amnual

report shows that deliveries last -
year slumped:to a record low of -
275,316 tonns——qhalf as much a -

in 1873.

The- drup ﬂugenﬂ. w:hn arsker -
suppliers tothe automotive and ™~

oeaieng e ST

jng performance. Over the past
two years, they have axed nearly
7.000 jobs, c-nt‘tmg the work-
foree to 15,800, :

The Teport siates: * Recession
has not lasted this long before,

and, for the first time io indus- -

triad history, we have entered a
third year still enguli‘ed in lhe
same recession.”

The shump, a.ccordmg to the:
report, * followed -the -
imernational compe'lmve
caused by the rise m the va}ue
of sterling angd the ‘rapid pace of
domestic  ‘inflation.  British.

N assumahmn
' gustry was carTying massive
. stocks and, is demand slackened

achar- -

lossof-

of . foreign markets, | while
imports increased. -

. More mlpnrtant, sgys - the.
actunng in-

and. high . interest rates’ caused
anemenﬂvem-dram.com

of&'opﬁoxgmgsm 1981 were
"18.3 per tent down on 1830 and
38.7 per cent down on 1979.

The report says component’

fagturers were still “pi

cng |. -
themselves up off the Hoor and

counting the sorvivors after a
disastrons 12 months."”

In the tractor sector, heavily
dependent on exports, output
had faMen to a low level and
any improvement this year was
Bkely to be small

“ The- recession has ﬁnal]y
camght up “:hnd. the aerospace

years dms"uhe next 2
months are Likely to be a time
retrem_iment.

manufactarers lost their share -for

College teacher loses fight
to claim unfair dismissal

BY RAYMONP HUGHES, LAW GOURTS- CORRESPONDENT

A TEACHER who, for eight

years, accepted comtracts which
exdudedmemmerhohdays.
was not entitled to make a case

been long
succeeded

and contract
contract. But ber ex-
pectations had mever handemed
inte an enforceable obligation.
There had never been any
contract covering the weeks of

Year after year hwope had not
deferred,

" the summer holidays. Mrs Ford

she @ad- then been

argued

absent from work because the
By,

all 01-898 é'at: {or 01-898829
24 hrs) and ask for the “Twickers
Woﬂdbmchma.wnenmwget

myﬁ'nm d:anmleaﬂyman -

iy el e e
TFaropean Sadiicn. Eegent, ouiet,

Power plant company arrives mternatlonally v1a Taiwan and India
Hazel Duﬁ‘y looks at prospects for National Engineering Industries

POWER PLANT EXPORTS 19‘15-81 (ORDERS TAKEN

IN THE mid-1970s the Central
Policy Review Staff (or Think
Tank) arpued that-ratiopalisas
tion of the Britich power plant
indusiry inte one boilermaker
ardl one turbine gemeratoT
manafacturer was necessaly - i

the industry was to maintain

its_imternational rank

The rationalisation did not
take piace and, since the report,
the menufacturers have been
battling for overseas business
on thewr own,

Northern Engineering Indus-
tties was formej from the
marger of Clarke Chapman.and
Parsons, The merger followed
the failure-of the ratiomalisa-
Hon admted by the ‘I‘h.mk

NEIhasbeenthewealuof
the three mzjor companies,
NEL, GEC and Babeuck, -as far
as overseas orders have been
concarned.

Nomne the less, the prospect of
NEIL Parsons, in consortium
with Combustion Engineering
in the U.S,, winning a nuclear-
power station contrect from
Taiwan, and the Indian Govern-
ment’s choice of NEI a5 the Jead
contractor for a planned eoal-
Bred power station, eoudd mark
.the group's arrival in the highly
competitive iniernational mar-

ket It has heen waiting for this

and may now claw back some of
the markets which Parsons used

‘tp Sérve.

One of NET's prune aims was
to Increase the group’s chances
of competing for turnkey con-
tracts. However, until the
Indian government last week
ampounced it had chosen the
company to lead a British con-
sortium into a negofiated eon-

Showing major export markets and

manufacturing countries

Impm;; aFv?" GW Gwluly% Gwned? qux% GV?&% ijvapm% gﬁ"‘“ 53 Ggﬂm"‘,ﬁ
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medhctaﬁsm 50 24 35 146 32 N9 25 388 15 54 40 G0 LT 2F T2 302 7% 482 49 595
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Market shares. (%) 1000 3h 172 3D 132 132 79 hsrﬂ;z J— -rumTE‘- Gonarator g.lm Sank
tract for the Singrauli power Eunropean countries and Japan Australia, and, fo0 a lesser tric of the U.S, which is helping

station, it had only a small
power station in the Sudar to
s cxedit.

The Indian decision was
infinenced Theavily by an
attractive finapcial package,
including PBritish government
aid, which 1ends to be am
important: feature of many
such turkey contracts in
developing countries,

The Taiwan contract, how.
ever, will be awarded follow-
ing an international tender in
which several of the worlds
leading ipanufacturers have

" participated.

British  exports of power
plant equipment have declined
significantly over the past 30
years, from 222 per ceat in
19553 to 87 per cent in I978.
The U.S. industty has suffered
similarly while continental

-same European

have increased their shares.

A recent report on the Euro-
pean power plant industry out-
lines the events which have led
to this decline. The main
export markets for power plapt
fall into three categories as
illustrated in the table.

It should be pointed out that
the U.S. has also been an
important export market for
producers:

a) Smaller * peripheral ™
mairkets in Europe, which do
net have their own power plant
engineering capability, such as
Belgium, Denmark Greece,
Ireland, Netherlands, Portugal

‘and Spain,

b) Former British dominions—
Australia, Canada, South Africa
and New Zealand, These were
formerly the natural preserve
of the UK but the Japanese
have made huge inroads in

extent, in New Zealand aad
western Canada.

® The Third World, partien-
larly the newly industrialising
countries, to which the plamt
manufacturers have turped in-
creasingly for orders. This cate-
gory includes Sonth Korea, Tai-
wan, Argentina, Brazil, Mexico,
Venezuela and Iran hefnre the
revolution.

The Teport points out that in
many respects the suppliers are
engaged on 2 self-defeating
course by exporting to these
countries, Many of the castomers
make orders condidonal on in-
dustrial assistance and increas-
ing local content as a means of
building up their own indus-
tries. Thus the established
manufacturers are conptributing
to the new capacity.

Examples are General Elee-

to develop turbine generaior
manufacture in Taiwan, and
Deutsche Babcock and Browm-
Boveri and Cie of Switzerland,
which are developing hoiler-
making and turbine generator
capabilides in South Korea.

At the same time as European
suppliers have become involved
in technology transfers, they
have met with intense compet:-
tion from Japan which has -
creasingly set the pace in
putting together turnkey pack-
ages. The Japanese reputation
for a quality product, combined
with prompt delivery and gond
back-up sen'lces have been just
as appl.lcable in power plant
as in other industrial sectors.

In spite of the competition,
some European suppliers have
carried off wvalued contracts.
GEC, which has had fow orders
from the domestic market,

where the UK power station
programme is erratic, has
achieved a pood record in over
Seas markets.

Last year, it won the overail
contract for the second phase of
Chinza Light and Power's Castle
Peak station, {or instance, and
also landed a contract to suppiy
turbine penerators ta westerh
Canada apainst Japanese com-
petition,

Both GEC and Bahcock have
done well in South Africa, which
has also been a good market
Ior France and West Germany.
The South Africans, however,
Tequire an increasing lacal con-
tent to be built into their con-
tracts.

The power plant mamufae.
turers have seen themselves
tradidonally as supplicrs of
equipment, but there is a grow-
inz pecessity for them 1o offer
turnkey contracts if they are 1o
win orders. Both GEC and NEIL
have recomnised this, but it is
also important thar the UK
Government is convinced that it
has a part to play, which mizht
well involve a flexible attitude
towards aid.

Politteal considerations have
been a4 major facter m the de-
cision last week of the Indian
Eovernment to o for a Briush
consortium. ‘This awarcness on
the part of 2overnment has
made it easier for a sinzle
British bid to bhe put {forward
rather than competing bids as
has happened 1n the past.

The Europenn Pawer Plant
Industry: Struclurel resporses
tn nicrnarionnaf wmarket pres-
sures. John Surrey and William
Walker. Sussex Eumpcan

Papers No. 12. £4
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~ the Chme se

“Weve been doing busmess with China
for over 50 years and Geste’cner is what they
call an ‘old friend.

-~ And as our Hong Kong-director
explains: ‘More than anywhere else in the
world where you do business, in Chinaits

- vital to make friends, o build up confidence
andtrust

- Weve now established ourselves as
their major supplier even outstripping

the Japaneseinterms ofsalesof plain péper '

copiers.

So,with education high on the list of

pnonhes within China’s FourMoedemisations
programime, we felt the time was ripe

‘4o make more
‘end-user =

F a

 direct contact, getto the

ad helphim -

else could teach

choose the correct equipment for his needs.
As our specially converted train sped
through 9000 miles and visited T7cities
around the country, more than10000 people
- came onto the train and saw our slide
programmes,demonstrations and seminars,
all given in local dialects.
With a.country as vast as China, in so

many varying stag

es of technological
development, it would be impossible to
answertheircopying needswith one method.,

That’s why, with our unique triple
capability of copy, stencil and offset, only we
can advisethem onthe best combination of
equipment fo meet theircomplex demands,
just as we would for you.

Gestetner

o-one can copyus.

.w,.mosgv
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White Paper accuses industry of neglecting postgraduate education _

BY MICHAEL DIXON, EDUCATION CORRESPONDENT

Research
orants for

= INDUSTRIAL in awakening industry to master's degrees. out those unlikely to succeed. ment. people with posizraduate . tenance costs from an émployer, postgraduates 1n _engincering 3 bl

o accugesa ina Gméf-:ggn«‘rvhﬂs ﬁﬂwmlﬁof-tme of its tmﬁg a. The regearch studies were Regular, formal checks should degrees -tendéd -to earn- lower by borrowing, .or from their was ewde_ntlr“vn?n ﬂg;%;t!}l: ) !0 ess

"’ Paper yesterday of neglecting Jarge part in deciding post- particularly ‘criticised  for the. also be made of the student’s salaries than people with com-""own pocket. =~ = report said. " New Loaite: e . im

i their respopsibility to post- graduate policies. lew and slow rate of submission academic supervisor. . parable bachelor-level degrees  There seemed to be' no good englneernng ha_re no ty SCleﬂtlStS
: “fhose - who employ post- -by students of their doctoral  The research councils should- who went straizht into employ- reasen why management should In getlng jobs; but they seem

. graduate education which now -

came jobs. at the

"t - .. LT = - = . -.- R - - ) a . . ] he i

«+ posts the public £38m a year. graduates end have knowledpe theses. cspeciglly B  social - thoroughly review their post-- ment.-Loass justead-of granls he 1l:_al_n;ht io people without to get the \hes - could . . . ence Edt

o i .. i in industry must, studies. .. - praduate - policies every .four - to most postgraduate -students ~ working  experience at post- same salaries. that they cou By Dayid Fishlock, Sclence Editor
Far Zreater business repre o e iore. "y k. ._praduaté’level, the report added. have gol three Yyears earlier

sentation on cemmittees which

.. decide national policies om post-

-we- believe,

gradilate training is" 4 .major -

accept a
share of responsibility for

-decision-ntaking in this arez in

fuller—-

Four years was a long endugh,
kime. -for . submission jn - most
instances, the report said. Since:

years. Im general. they shoald
prefer to .suppoft- research
studies and tawght Cousses in-

were therefore Tiof justified,

The Governinent should make
the research councils -free to°

* The best.answer may well be,

"a5 it was with computer science,

when they praduated.”
There would. however, prob-

io make management studies ~‘ably be a need [or more COUrses

THE WOLFSON Foundatien
- has allerated £750.080 a year
for the mext few yoéars to kelp

roposal the national inferest,” it said. seemed 1o depend on Institutions with large depart-. decide among. themselves the’ 2 mana 1= & g
?epgnjng ::fi at:fm-:.-gf-ms‘:ﬁg‘;' While dlaiining’ that public ﬂ:: r“a::hos“ of the mla’iev.}rsity ments - in the ‘subjects iu‘ appropriate level of student more acesssihle as part of 2 to  comvert  bachelordevel 3. ﬂ;ﬁg‘;gﬁeﬂm
. commissioned by the advisory . money. is well spent.on post- department-concerned, the re- questien. ' . . - .. - . nis, and, provided - .the first degree... . . graduates. .in  mathemafics. of 1.job betause af culs in
<. board for the research councils - sradoates = whose - numbers search countils should in the  More effort ‘was ‘needed to- councils did- not exceed their  Nor -was' - there sufficient physics and biochemistry into - Sadusiclal research-and g
and headed by Sir Peter .should mot be reduced. -the last. resort. punish ‘consistent identify new requirements for cash limits, 1o rzis€ the gramts” feason ~ for~ shafply . raising ~ qualified engineers. and the elormient PLOETARIMES.

1 Swinnerton-Dyer.  report ‘proposed . various offenders, hy ceasing te fnance specific traiding. to encourage at least i’ line yw_:t!_]_ _mﬂat._l_on.__ granis spec-.ﬁc_ally_ -for l'ug]_uerh Goveromeoent s_hou]d consider \_l'“ﬂ Ians tl:l wward 20 to ‘30
*  Althoush concenirated on changes. These .would -affect roscarch studenis at the instite- appropriate departments to pro- . But in the particmiar case of | degree studies’ in- éngineering, dircetly financing stdenis on tell :.su & 3 year. for periods
" tachnolezy, natural sciences not only research studies lead- tion. - 0 0 . vide it and to close the courses’’ management. there was a_case where the number of well-- such conversion programmes. . 0 mp'thrae years, Tor in.
. and social studies. the report img to doctorates but taught Academic instifutions should if the need for them ceased.. . for granting only the fees of qualiffied applicants falls short  Report of the Working Party | @ °{.‘i§m ~orientafed rewearch.
=+ eomplained that PBritzin's courses. such as those in-- also ‘aksess students’ after their  The report said that, with the the course ind leaving the of the studentships avaiiable. “on " Postgradurdafe Education: d“'?he &ult‘snn Foundation
> research councils all had. diffi- - management,  leading tn first year of research and weed exception of those in manage- students to obtain- their main- Demand by employers for Cmud 8537. HMSO £7. : has asked the Fellawship of

Holiday
trade faces
deepening

British Rail advertis

BY DAVID G'lUkCHlLL, CONSW AFFAIRS CORRESPONDENT

BRITISH RAIL'S advertising

of its complex fares policy is-

prompted Lord MeGregor, the

authority’s ~ chairman, fo take.

ments for its fares policy, aimed
at .encouarging off-peak -travel

ER's advertising leaflet was at
fault. The offer should not have

ing criticised

BR aﬁ‘pealing 1o ti!! public's .

fears by stressing the reliability

Lloyd’s
‘entitled
to-defer
meeting’

Engincering in Londen to
adn:daistergthe _scheme, and
form & selectian panel.

. The fellowships will be ter
able’ in sach lshoratories as
the Wolfson uniis associated
with many British universily
departments, which have al-
ready been set up with funds
from the foundation. _.

Each fellow will e pro
vided with a stipend * appre.

. pl‘oblems criticised today by the Advertis= the unusuat sicp “of dircctly to fill empty trains outside rush- referred to standard day- and slz.t'et'gh of rail travel; was not Trate to his age and exper.
iny Standards Authority, the contacting’ Sir Peter Parker, "hours. returns. Hgl;;re-ssede agntgg:lg. h::ﬂ:;lré. " By Raymond Hughes, jence and to the laboralery in

- DEEPENING

By Arthur Sandles’

problems  for
. Britain's package tour operators

~ —struggling this week with the

falling value of sterling—are
sugzested by the fact that

consumer watchdog for the
advertising industry.

The authority. in ils latest

report on complainis investi-

gated, says it has this month’

adjudicated on “an unprece-

dented number of complaint

BR's chairman. -

Out of the seven complaints
Investizated by the authority
_this moenth into the ER Board,
three were upheld without
question, two were refected
and in the remaining two cases

The pricing policy had, how-
ever, already .come in {for
criticism from consumer groups
for being too complex.

One- investigation was based
on three complaints from mem-
bers of the pubHe. Tt involved:

Another nomplainan-t tried to-

buy a West Glamorgan-to-

London ticket for £8.50 as adver--

tised for those with monthly
rail-cards. The complainant was
told subsegquently. that the

reduction ‘was awvailable only if

exploitation of fear in the
advertisemnet in guestion aad

thought the advertisers "would -

-be well-advised to avoid such an
emotive appeal in future.”

BR said last night it planned |-

law Courts Correspondent

éntitled to defer a meeting to
consider thé expulsion from
the insurance market of Mr
Reid Wilson until after a

THE committeé -of Lloyd's was

which he will work, t_ngoﬂ;er
or

mo to provide
with ¥ and

labersitory  overheads
working expenses.
The preferred age range is
25 1o 35 and applicants must
have expericnre_nl‘-md_ustrial

pearly one-fifth of ‘the com- | reports against one natiomal’ the authorily was severely BR offering cut prices for more rhan one passenger was to write to the authority about izcipli arbitrn- ad D,
" panies seekinr to renew their | advertiser.” crilical. A further complaint, anpuwal season-ticket holders travelling. The-authoritv-upheld jrg eriticisms. It .said the com- -'{ﬁ:‘ﬁvnﬁfﬁlpﬁ';ﬁmmpner- R“"u_) . .
. operating licences failed to do | Mloreover, it says the com- involving . British Transport buying standard and off-peak- the complaint that the advertise- ,j5:015 upheld represented only | -Moran, a Hish Court judge’ Workshop units
' so by April 1. piainis about BR show "a Molels arid Grand Metropolitan return tickets. ment was -raisieading. " ome error for every 90m{ ruled vestorday. . :
' There have been éarly season lamentable recard of Carcless Holels, was also upheld. The complainants hought- —In aother complaint it was. passenger-journeys -or 24bn Mr Justice Dillon said_that the for West Wales
indications of az sharp drop in | 135 _2nd lack of aftention 10  jj the past 12 months seven standard day-return tickets as the booking.office at Gravesend, miles covered. BR| committee, which was con-{ BSC (Industrr). the . steel
. holiday bookings for this | 4et@l- . ' previous cnmplaints were up- advertised and then were told Kent, that was at fault, for an PeSScngermies . covered. _ cerned to avoid the possibility | corporation’s Job . creation
* summer. The authority’s concern at held amaipst BR._They were they could wuse them after administrative error. spends more than £6m a year | * .7y Mpran's proceedints | swbsidiary, is 1o establish a
_ nre | 930 am. The authority said A different complaint, about on advertising campaigme. being prejudiced. had a dis-| £500,000 warkshop complex
" fola ) came up for renewal '
this spring. By the start of Wilson ' meetinz * forthwith,” | of Port Talhot, to he :
" April, 60 companies had failed which it bad becn called upon The workshops. form
to complete the Civi] Aviation to do by & requistion signed | developed in the T -

More than 300 licences (of a

Authority’s procedures and
several more had voluntarily
puiled out of the air tour busi-
ness. By last night there were
44 companies without nDew
licences.

None of the top 10 companies
is involved.

the level of complaints has

zenerally about BR advertise-

EEC sugar
aid ban
attacked

Six onshore drilling licences awarded'- ;

BY RAY DAFTER, ENERGY EDITOR

THE GOVERNMENT  has
awarded six oil and gas pro-
ductinn licences covering 537

is restricted to a depth of 1.i50
feet. :
Four of the six production

eretion not to convene the

by 27 members of Lloyd’s.
The judge gave his decision in
open court after hearing
argument about the validity
of the requisition in camera.
_He said that Llovd’s two-stage
discplinary pracedure — an
arbitration followed by =

in the west Wales steel town

premises of Fred Liebetrath,
the poster paint mannfae-
turcr, will have spaee for 48
small husilll':.ss(-s with up te
200 new jo :
0!l‘lnsl ujlliis will he ahout
900 sq £t and will be availahls
on “casy In, easy out’
licence terms, to help. busi-

The trave] industry is alive | g, pavid Fishiock, Science Editor uare miles of countryside in - licences were awarded to a > ceapation with

. ‘with rumours of the CAA being y mane s 153 ist ponaori e s g noﬁs.ﬁ,',immkc f aabity
ours of the CAA being i Wiltshire, Somerset, Dorset, group comprising Carless Ex- Iy amainst i f formality and

much stricter in jts vetting of | BRITAIN'S  sugar  tech- | pamnchire, and West Sussex. ploration, Cambrian Explora- gg:ra&&?sn:el;anr;‘tt‘ﬁr ;“[!;1"311 :el‘:}'. um @ -

- companies

since the Laker
enllapse and the demise of the
Erna Low travel operation,

nologists are urging the EEC
to [ift an -unofficial ban on
financial ald for sugar tech-

The licences, announced by
Mr Nigel

Lawson, Energy .

tion., Hadson Oil UK Onshore,
Marinex Petroleum. St Joe
Petroleum (UK) Corporation

whose cases arose out of the
same facts but did not involve

Fisons to close more -

T P . Secretary. have been granted \ harze e
. gpobe, CAA. however. insisls | nolegy projects worliwide. | "o  yrilling “consortiums, and CanDel Petroleum (UR).|  C'¢ S9me charges. ree | fertiliser plants
. that its attitudes have not The han, it s alleged. IS | .4 ""joq hy Carless Explora- The concessions cover 94.6 sq | In January Lloyd’s commiitce FISONS, the UR-hased

- ¢hangzed, hut that the companies
- themselves are having prob-

lems.
“The trade zenerallv had a
treunhled year last year.” says

maintained by the Freach,
who sees EEC loans for sugar
prejects aiding mainly, if not
sglely, British companies.
The point was pressed home

tion. Carless had previously
held the exploration licences
in the area.

The new drilling concessions
cover some af the most

Last year about 230,000 tonries.

miles in Wiltshire, Somerset

*and Dorset; 94.8 3q miles in

Somerset. Dorset and Wilishire:
96.1 sq miles in Dorset; and 86.9
-5q miles in Somerset and Dorset.

had announced that at his
arbitration Mr Wilson had
been found guilty of " acts
and defaulis discreditable to
him as an underwriter.”

But "

chemicals gromp, is shulting
more of its fertiliser plants
with the loss of =20 johs. The
closures—part of a general
restructuring  Programmes-

ihe authority. “ A lot of people | at the first technical meeting | L. . ro s - . it said that a dale would not

i ; iti i eautilul areas in the South UK's - most cignificant oil' The other two production con- | It §ald thal a dale woll ) : ably he the last
ID'IR:I“II‘GIIble getting their fizures :,fa"'e l:“*ﬁ’;‘;ﬁ::‘;‘;;? °;s'?‘: West. One group of four of oil was produced from on- discoveries. L cessions were awarded to a (. be fixed for the meeting tof ;’:}: mprg.li’sml;. £5tim sale of
u-;' understand that i - ha:!l: ::i(in- "'a“" indutry licences extends o the sonth, shore oil fields—at tiny-amount -Ip addition to the new pruduc. - group comprising Carless Ex-| consider his expulsion untd its. ~ Fertiliser divislon 1o
cagen the eatnapnat In sme | hih. said Dy Mike Bennett, | cast. and north east of Yeovil compared with the S9m tonnes tion licences, Mr Lawson has ploration, Hadson ON UR On. | the conclision of the Moran) o o pygry is finalised.
far 'f.rﬂﬁe M n-l:‘“i ad afj il I ﬁrésidentr had carned | 0 Somersel. extracted from North Sea reser- awarded to Clyde Petroleum an shore. Marinex Petroleum, St| &rbitration, scheduled for The company is closing its
the verr rwmfl'! n ﬁ"‘]ﬁc . | £1hn for Britajn over the past Companies holding production vairs. But onshore exploration exploration concession in Somer- Joe Petroleum (UK) Corpora- | . July- ) works at StanfordJe-Hope in
nved i‘hmp"’ ?_,n na oy P 1 Yen years. liconces are entitled do drill for has been boosted by develop- set and Dorset. The licence tlon and GCanDel Petroleum | Mr Wilson wanted the meeting | o o = (o i 5o has a mitrie
voked the Erma Low company Dt Beaneti. of Tate ang |—2nd produce—oil and gas, ment work by British Gas and covers 24 square miles and (UK). They cover 67.9 sq miles | earlier. He had stated in| %070 00 o b ononiom nitrate
enltapse. Tt is empawered ta do ansti. ® sales . | subject ta planning consent and British Petroleum in ¢he Wytch zllows Clyde to obtain only in Hampshire, and 96.5 sq miles | evidence that he had been | (o0 "0 o™V Tt of 100

this even when companies are
able tn put up the necessarv
10 per cent (nf prajected turn-
nver) bond required for an Air
Tour Operator’s Licence,

L¥le, said half of the sales -
had come from engineering to
equip 25 new sugar factories
a2nd annther 13 major cxten-
siens round the world, The

the permission of landowners.

Farm Field, Dorset—one of the

geologieal information. Drilling

in Hampshire and West Sussex.-

without employment since
last June ampd any further
delay would increase the
financial consequence to him
Lloyd’s chairman, Mr Peter

jobs will be lost at the plant.

Fisons is also “mothballing”
one of ils two sranulatien
planis at ipswich with the loss

. 6 : 9
e e e ey | mtasir, wars oo 1 | (7]2SgOW redevelopment | Allegations of ‘dumping’® | uas, dum M | Sl
had not received licences hp g:.::: tta:lm'ﬁ;gy-*l‘::admesan}:g _ . committee's view was that if H hev hints at
o 1 ncotes man wnere| Iemoonicn - o emer | SCHEINE getS underway rejected by Coal Board | & Vi neims srsyect | Haughey hints at
;Egehocly?;é?' ii;\ngg;arl gs"lpal.:p':r But the industry’s develop- EY MARK MEREDITH, SCOTTISH CORRESPONDENT BY MARTIN DICKSON, ENERGY CORRESPONDENT - b‘"e"ifﬁ "?rie&-sﬁvé’ﬁn?’ Mopmr]?lﬁ MR cﬂ;mlg:s HAUGHEY,
tion usually account for the Ef'::t::wtdh?r:;:n twiw:g.;-t:;s A £40m redevelopment pro- The two sectors are to be | THE National Coal Board delivered cost shave that of diced. the Trish P_remier. has iqdl-
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Meanwhile the trave] industry
fares further potentional diff-
culues with the fall of sterling
{o about 1.76 against the U.S.

equipment, notably from the
Far East. The other was that
the coxt of developing a new
* sugar project had soared while
the price of smzar remained

lodged detailed planninz appli-

cations to huild on the 16-acre

site.
The

entire  development,

and office sections are to be
covered by glass.

The agency previously
received outlire planning per-
mission for the scheme in

The board said its exports
were priced in strict accordance
‘with the Eoropean Co2l and
Steel Community’ rules which
did not permit undercutting to

report  which criticised the
Goverrrment’s handling of last
year's aid package to the NCB.
The .report claimed the board’s
subsidised exports helped the

On February 1, 27 members of
Lloyd’s lodsed a requisitinn
requiring  the committee
* forthwith to convene a . . .
meeting for the pirrpose of

Irish Republic will counsider
placing an order for a 130,000
tonne coai-carrving ship with
the comuany.

Mr Haushey had talks in
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daxs tn 1he U.S. and the fuel | smzar per year said Mr Sandy eventually wi e connecte Galleria in Houstom: 2nd the | question of unfair trading,” additional markets,” he said. must. net be prejudiced. said

riement nf 21l {lichts nyerseas.
Fnrtunately, for many Britich
holidaymaker< 1he pouml has
stood up agninst such heliday
currencies as the peseta, lire,
drachma and French franc

MceGillivray. ol Lookerr
Arriculiural Industries. He
stresseqd the impoertance of
developing the social infra-
struciure, which could
seriously delay such projects.

with landscaped walks to the
River Clyde.

The eastern sector includes a
asn-hedroom hotel, private towa
housing and further parking for
1.000 cars.

Between now and 30th June 1952, simply book a single or twin —
room with bath for one nigl:!u: or more* betweenMonday and Thursday 528
(inclusive in the Central Hotel, Glaspow, paying the full cariff (single &
room — £3+4 per nizht) which includes bed, breakfast, VAT and service,
and vou will be entided 1o vne 75 «l bortle of Crawford’s excellent
Scotch Whisky on departure.

The four-star Central is the hotel in Glasgow, second-to-
none for comfort, value and cuisine — its Malmaison restaurant
is renowned. Also, the Central’s location is ideal, however you

Eaton Centre in Toronto, but it
wr_!:ltld be more advanced. he
said.

Work should start in the

autumn and the western section
should be completed by 1985,

Sir Derek Ezra, the NCB chair-
man, said in a letter to thg

- committee.

“In fact, almost all the
board’s current contracts with
continental customers are at a

| Maximum priority is being

ziven to finding these ipcreased
markets within the UK but
additional business of the size
required had omly been avail-
able an the Continent.” )

Gill misconduct claims ‘imsﬂp_portéd’

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT'

NEW ALLEGATIONS of what
amounted to misconduct were

amended petition by _ACC's
institutional shareholders who

Po

© A great deal of investipartion

the judge.

The power to requisition a
meeting was a very important
pawer in the scheme of the

. administration of Lloyd's.
bhecause it was the essential

. link in enabling the members
to contrel and regulate the
committee.

Mr Donald Rattee, QC, for Mr
Wilson, bad argued that the
requisitlon required the com-
mittee 1o convene a meeting
*“forthwith,” and that it was

Holliday Hall wins

£18m CEGB work

HOLLIDAY HALL. a member
of the Matthew Tlall Group,
has been awarded a coniraect
valued at morc than £18m by
the Central Elcetricily Gen-
erating Board for work on the
Heysham 2 nuclear power
station. The work covers the
main cabling, lighting, earth-
ing and aneillary insraliations
on the power siation currently
being built near Heysham,

beinz made apainst Mr Jack are seeking to block a record -would have to ba done on those g
Gill, former deputy chairman .£560.000 golden handshake to matters. and it couid not start ;feﬁ:;uﬁiﬂ at"da'iife‘;,,h,?',jﬁ Lancashire.
of Associated Communications Mr Gill. until supporting evidence was would frustrate the object of Heysham 2 is one of fwo

Corporation, -and others, with-
out being supported by evi-
dence, a QC complained in the

-Mr Goodhart- said  that
atthough a goml deal of the
amended petition arose out of

-put in on the petition.

_- The new allezations appeared
in amendments made by the

" the requisition.
That argument would have had
more force if the requisition

Power stations wunder con-
struction using the Advanced
Gas-Cooled Reactor system
and will snpply 2 x 660 MW

Hizh Cotirt yesterday. evidence put in by Lord petitioners. headed by Possfund had i

Mr William Goddhart. Q€. Grade and Mr Gill, there were Nominees, the Post %ﬂice-staﬂ' revieﬁsz S(:l'-;eely g;:gietfeet‘: Wien fully commissienied
for Mr Gill, said 1t_mmd be also a considerable numbel -of pension fund. They followed declsion to defer, said the H ¥
l;nnﬂ unsaﬂsfa‘li:m::ﬂ if, s hald new matters ?vi &nrhich there the court's deletion from the judge, ' Deadline on selective
been suggested, omly “purely was. as yet. no evidence. . . .- petition last week of " geperal- | But. by i i -
formal” evidence were to be They included the purchase ised”  allegations  ahout ret:mj.s!'i"tim:ts pr::;g:?e% tﬁ';? grant applications
put in to" support the allega- of ap aircraft; allegations relat- “perks” recelved by ACC first step. because it would THE GP‘.'E“NW!"T has set
tons. - ing 10 yachts and to Associated directors necessitate the advance cir- | oo April S deadline for the

Unless proper supporting
evidence were forthcoming
there might be a move to strike
the allegations out of the

Film Distributors. an American
associate of ACC: benefits to

Mr Ellis Birk, a non-executive :

director of ACC; and a villa in

The new, specific. allegations,
were accepted yesterday and
the petition was adjourned
untl May 10. '

culation to members of the
material that the committee
feared might prejudice the
Moran proceedings.

receipt of selective gramt
appiications from companics
in thess development areas
which are due to lose their

regional aid status in Angusi.

Channel Tink would be financi

BY ANDREW FISHER

DOVER HARBOUR and the
major UK ferry companies,
which stand te lose most i a
Chaonel tunnel is built, Fester-

Channel- aperators

“The claimed benefits of a
toonel or bridze are almost
entirely illusory,” said Sir

The Government insists that
no public money should be
spent by the UK on a tunnel
project The UK apd French

a further 30 per cent in coming
years before congtruction of a
tunnel was completed.

This reflected increasing

al disaster, says report

that period, while & bridge
cold make a £12m profit.

The results wonld be better
Bnanclaly if the Government

are travelling. day reaffirmed their opposition Willism “They will not create governments now  await a efficlency and pew. larger ¢ar intervened ;
N 1 » . 1 to such a project . jobs, only long-term unemploy- raport by the ° i fnp er < Interven In a project to
v — s I T e -Anglo-French ferries. Keen pri
Crawford's Whisky is a special blend - one of Scotland Sir William Harris, chalrman ment. and financially will not study group before deciding if from fetries mpeamce ::ommpemtmunm: g:mamumt: %roﬂtpn_é:ue "i.mﬂ

most popular. A single taste will reveal its distinetive,

traditional character.
Reserve your room today

Contact the Central Hotel, Gordon Street,
Glasgow G1 38F. Telephone (41-221 9680. Or ring
BTH Central Reservarions Office on 01-275 4211,

of Dover Harbour Board, said
2 tunnel or bridge link . with
the Continent couid be * another
Concorde " on the public purse

Such 2 fixed link would be
“ financially disastrous in com-
petition with ferries.,” con-
cluded the fimal report of a

. be able to.compete with. the-

ferries™ B

The working party, which
produced an interim report Iast
July. said a fixed link across
the Channel would not be viable
without profit guarantees or
some form of subsidy. About

,the project should go ahead
~ Dr Philip Goodwin, head of

the Transport Studies Unit of
Oxford University, which
assisied the working party, also
likened the project to Concorde.

He said ferry fares had come

a ttmnlin:é or mbﬂd'ge scheme
* stan eir fi ve
badly bumgee;." he sail:ig.m ~
On this basis, a sinsle-track
rail tunnel couid lose about
£144m in the Airst 25 years, and
a twinitrack tunne]l £183m. A
larger tunned built in two

between the tumnel and ferry
opeTators.
higher prices for passengers.

" At best, the schemes Sseem
to promise an uncertain reward
for a laroce cost.” said Dr Good-
win. Ferry expgeuntives satd
cross-Channel capacity was now

woa b porteslewill be provided oreash poviad of continuis residence. Fop addiional working party formed by the 2.000 jobs could be lost in East down by about 15 per cent In g, wi Ina "
! s awean roxys Thus azer L only svailable to pericTs A . g0S, th Slﬂhle. and Iator aq
;"‘ﬁ".";':;al";:--'&'m“mh Ertensly harbour board and the cross- RKent, it said real terms and could come down twin-track, could lose £319m in cradeaseuagl%mt: thhgeafggo‘ms_ ﬁc m-

But it would -mean’
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Td feft $1600 in my

wallet and it wasnt

- in American Express
'_-_Travellers Cheques.

onerangm

.. the oﬂice next door..2

waswoﬂmglatem ouroverseas office
and everyone else had gone home.

- The bell was detting on my netves
sonenttoanswerﬂ.WhﬂeIwastaIImg

| ImddmlyhadasmryfedmgSomeonewas .

. nextdoor. -

Mymmdﬂa“shedbamothewaﬂetm“

.mydesklthada]l travel money in it. -

IsIammeddomthe phone andranback

" into oﬂiceexpechngtoﬁndatfneﬁltwas
orﬂyme cleanet.
. It was anemb

nwmmeymﬂmencanExpressTraveﬂexs
Cheques.

WhyAmencan '?Herearesome

fadsaboutmemﬂqatwiﬂanpnseyouas.

mdiasﬂwstﬂpnsedma

----- 1. ¥ your :Ametican’ Bq:ress Travellers
Chequesarelostorstolen.‘lwmgﬁﬂlﬂn.

replaoedwhﬂeymfrestﬂltraveﬂhg, 50 your 4

Youdonthavetowaﬂﬁﬂyourehmhome.
""" 2. Amencan Express can reﬁmd your

aﬂ'asmgmomem, but:t 3
taughtmealesson.hﬁmIrel’dmymostof'-

diequesevmﬁ'ﬂwasenﬁrelyymnfaultﬂ]at

you lost them.

.. 3. The reason that American Express
Travellers Cheques can be refinded so fast is
that American Express is a world wide ot-

ganisation. There are Travel Setvice Offices of

- American Express Company, its subsidiaties

or Representatives in 160 countries around-

the world. So the chances ate that they're on
‘the spot to help you when you needthem

4. American Express invented the travel-
Ters cheque in 1891. Today they opetate the

- world’s most experienced refind system.

. 5. American Express is a world famous
name. People recognise # and trust i, so youll
find countless hotels, shops and restaurants
. around the wotld where they're happy to ac-
‘cept American Express Travellers Cheqties

Jjust like cash. This means that you don't al-
'wayshavetogotoabanktodmangeﬂlem. |
American Express Travellers Cheqgites

are-available in US Dollats, a currency that's
mderstoodarmmdﬂmeworld,aswe]lasm

- other majot currendies.

Next time you travel abroad, [HEIEES
take the world's leading travellers BMerica
cheques. There's nio safer way to | [EERESS
carry yout Imnme‘._y; Doy
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GULF STATES UTILITIES COMPANY

lead managedby -
Irving Trust Company

$500,000,000 Domestic Dollar Facility

'ﬂﬁsmmmmtappﬁéasamﬁtﬁ:ofm&tdon!}.

co-lead managed by - :

Bank of America NT & SA Chase Mexrchant Banking Group

The Bank of New York Chemical Bank

Bankers Trust Company 'l]tel“irstNaﬁnnalBankoiG!hgo

Barclays Bank Group .NmﬂnankofNoﬂé_;mm

Citibank, N.A. . Melon Bank, N.A. .

Continental iinois National Bank aud Trnst Company of Chicage  Morgan Gusranty Trust Company of New York

First Interstate Bank of Californis . . Nozth Carclina National Bank -

The First National Bank of Boston. . -

"The First National Bank and Trust Conmpsny of Oklahoma Cify . Seattle-First National Bank

Harris Trust and Savings Bank _ : ‘Security Pacific National Bank
RepublicBank Dallas, N.A. ?_YellsFatg)BmkNA. . T

California First Bank Mercantile Trust Company, N.A.

Lincoln First Bank, N.A. mwmc«m

co-managed by -

Centerre Bank NA Morgan Bank {Delaware)

Enropean American Bank & Trust Company ‘The National Bank of Ansiralasia Limifed New York

FirstNaﬁonale'koiM!mupd_!s mm@aﬁmm

First Security Baak of Utal, NA. The Royal Bank of Scottand Limited

Yttt Bancario San Paolo di Torino “Texas Commerce Bauk National Associafion

funds also provided by

Banga Nmopale del Lvro Pt Ntiousd Bk of Conmere

Bamg:::l of New Yook st Banskc & Trast of Taba

Bank Leumi Ye Israel Group The First National Exchauge Bank of Virginin

Clty National Baak of Baton Rouge s .

"The Detroit Bank and 'Trust Compasmy Shawimt Bank of Boston, NoAe

Equitable Trust Company oo

\ T

$300,000,000 Eurodollar Facility

co-lead managed by ' .

The Bank of Nova Scotia Intemational (Cmracao) N.V. National Bank of No:_tl: G;A_Eeneu
Barclays Bank Group ‘The Toronto-Dominion Bank

Credit Suisse Adanex Agemcy )
‘The Industriz] Bank of Japan Trust Company Wmdem&ewm
managed by
. Marine Midland Bank, N.A. NaﬁomlBan_kofCanhda .
fsl;amilfgqnsh Coiumbia RBC Finance lf.Vl '

Bangae de Paris et des Pays-Bas SS%memeEmopmthmceCompnyN.V.
Canadian Imperial Bank of Commerce '
Atlania Apency

Eﬁgkosu;ﬂ!ﬂbm,s.g&. 'I'hfl\ﬁtsuﬁlimk,limited

Bank of New South Wales Natioual City Bank |

Groed Ceyman Broach

Krediethank

Grood Cayman Branchk 1

co-managed by _
Alrenone Bonk Nederland NV. First City National Bank of Houstot

Banco Piato & Soito Mayor The Fuji Bank, Limited

Bank of Ireiand The Kycwa Bank, Fid.

Baak of iz Sonthwest The it Bank, Liled

Tiie Bazk of Tolyo Trast Company o g Mcrhants N“ﬁ““’l!. Bank
Bs.::ggf.sche\felmmhanklntemamnﬂ The Sumitomo Bank of Californs

Credit Lyonnais : .

‘The Daiva Bark, Limited

funds also provided by

Banco Hispane Americano Japan Tniernstional Bavk Liniied

Nevw York Heaaca Long Island Trast Company

Banco Ureuijo, SA. Midiantic Nationsl Bauk ]

Bank Fuer Acbeit und Wirlscliatt Aktiengesellschaft Rt o Com e of Sam Antosio

Bank of Jadia Carolina National
MVmucmmaem e Sapitomo Trust and Banking Co., Lad.

Caisse Centrale des Bangues Popalaires The Taiyo Kobe Banl;, Limited

DIE ERSTE Gesterreichische Spar-Casse. ‘Union Frast of

Equitable Trest Company US. National Bank of Oregon

F. van Lanschot Ganlders, V. Ve “Verclns-und Westhank

‘The First Jerscy National Bank Zentralsparkasse und Kommtenialhank, WIEN

“The Fort Vortis National Bank
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Power engineers vote to
oppose any no-strike deal

BY BRIAN GROOM, LABOUR STAFF

ANY HOPES that the Govern-
ment may 5till entertain
reaching nostrike agreements
with powerful public sector
union groups were dealt a blow
vesterday by one of Britain's
most moderate unions, the Elec-
trical Power Engineers' Asso-
ciation. . )

The annual conférence of the
EPEA, representing 34,000
engineers and managers in the
electricity supply industry,
vated overwhelmingly on a
motion “not to enter into any
agreement with the emplo;ing
boards that removes the right
to strike.”
engineérs threatened to
use that right iu the near future.
Mr John ons, general secre-
tary, told them that the elec-
tricity boards “are on a colli-
sion course with us over_pay.”

‘Whether it came thig year or
in any of the mnext three was
partly a matter of tacties, Mr
Lyons said. But unless the

The

boards changed their attitude

of “indusirial action by our mem-

bership is very possibly um-
avoidable.”

This year’s pay settlement is.

delayed umtil a deal is reached
with the Indusiry’s 80,
manual workers, But Mr Lyens
gaid it was already clear that the
employers would try to squeeze
the  differentials  between
engineers snd managers, which
were likely to be used as “the
meat in the sandwich™ hetween
a Government-imposed £ per
cent for hoard members and a
much higher settlement for
manual workers-

The manual workers have
been offered a_package which,
the Electricity Cmmml_clmxys is
comparabile to the miners’ &.3
per cent saverage inecreagses,
though union leaders calculate
it to c.hbe sworth s:methmg
approaching 8 per cen

The EPEA is seeking the
same percentage inereases 2s
the manual workers but wants

000 misrepresented

its linking arrangements with
the -pay of manual = groups
adjusted to. Teflect ehanges
which bave occurred shnce the
livk was established.

My Lyons 5aid thigr was being

some
managoment officials ag a claim

this year for 9 to 14 per cent -

rises above those for
manual workers. In fact the
EPEA was proposing to phase
the - adjustments in . over a
period of yezrs, he said,

The union should bot sell its
weapon of last Tesory for “ 30
pieces of silver,” he said
Workers shouid have the right
to withhold labour, just as
investors—incinding the Gov-
ernmemt—had the right to with.
hold capital,

@ The EPEA has agreed to
increase #nancial smpport to
the XEngineers and . Managers' '
Association, of which it Is the
dominant and fosupding conssi-,
tuent grouvi. ]

AUEW'execﬁtive backs |
draft for BL reforms

BY JOHN LLOYD, LABOUR EDITOR

LEADERS OF the engineering
union yesterday approved the
.draft agreement abmed ‘at
reforming indusirial relations at
BL

The execotive of the Amalga--

mated Union of Engineering
‘Workers decided that the agree-
ment did not contravene the
principies 1zid down by the TUC
on the Employment Bill,

endorsed by the special con--

ference of nnion executives

Union negotiators at BL had
wished to se union membership
a condition of employment in
the company, and to have a

clapse writien in hanning the-
‘use of upiondsed condractors.

However, BL refused, since

i Amrmingmm 1 m“’%ﬁ”
in 0 e
agreement, followed tomorTow
by 2 meeting of stewands from
the Tramsport and Gemeral
‘Workers Union.

@ A sirike by 470 plamt shop
workers at BL's car body plant
at Cowley, Oxford, has heen
called off. The dispute, over
new production fargets, halted
work yesterday on the new
Triumph Acclaim and Ambas-
sador models at the neighBour
ing car assembly plant,

® Mr David Basnett, general
secretary of the General and
Municipal Workers Union is 10
seek an urpent meeting with Mr
Ken Dixon, chairman of Rown-

these terms would contravepe “tree Mackintosh, in an effort to

measures in the f
employment legislation.

avert industrial action by the
group’s 8,500 workers.

Farm union merger delziy_

8Y DAVID GOODHART, LABOUR STAFF

LAST MINUTE complaints from’

three members.of the National
Union of Agricultural and
Allied Workers have held up
plans for & merger with the
Transport and. General ‘Workers’
Union. . .

The merger. — which was due
on Monday—will have to wail
for the outcome of a public
hearing held by the Certification
Officer in Birmingharh later this
month.

13 complaints were lodged
with Mr Alan Burridge, the

Certification Officer, but only
three were considered substan-
“tial under the terms of the 1964
Trade Union (Amalgamation,
ete) Act. .

All three came from farm
workers in the Birminghaw
area. One complzint is over
the distribution of ballot papers
and the other two allege that
the NUAAW deliberately exag-
gerated its financial difficuides
to drum up support for amalga-
ination.

Weighell warns
British Rail on
wage fund cuts
By Our Labour Staff

MR SID WEXGHELL, general
secretary of the Natiomal
Union of Railwaymen, yester-
day warned that the umion
wonld oppose “tooth mnd
nal ” any attempt by British
Rail to et cosis by reducing
funds aHecated for wage rises.

Mr - Weighell, who has
recently  rTeiurmed from
abroad, msed a rally of retired
railway staff in London -fo -
urge the Eritish Railways |
Board te reconsider its dedi-
gsion to zeeept the Govern- -
ment’s fandine plan,

Last week Mr David Howell,
the Traonsport Secrefary, an-
nounced an £304m prant for
the BRE this year—an effec
tive cut of £15m on the 1981
grant after adimsting for
inflation. The BRB had asked
for £885.2m this year.

2

Nurses’ pay
LEADERS of Eritain's
300,000 narses and midwives
yesterday Failed to persumade
managentent on the national
‘Whitlev Counell t» z=ree 1o
send their 12 per ceni pav
claim to arbitration. The
employers maintained that
they could mot improve on
their 6.4- per cent offer.

With the exception of the
Roval Collegze of Norsing. the
health service uniens have
called a one-hour sioppage on
April 14.

Manning barricades at Massey

MASSEY FERGUSON is one of
Coventry’s .biggest .employers—
the Banner Lane assembly piant
being one of the largest in- the
West. And, in faet, the perfor-
mence of the Canadian-based
maltinational has kept pace with
the city’s ups and downs.

With postwar prosperity and
the growth of Coventry as
Britain's motor car city, Massey
expanded. The company knew
nothing but growth up to the
early 1970s.

More than 8.000 workers were
turning out 206,000 units a year
either as finished tractors or
Kits for assembly overseas.

About 90 per cent of sales were -

exported mainly to the Third
‘World.

Over the nast four years.

Massey-Ferguson, and Banuer
Lane ip particular, has taken its

share of setbacks as Coventry’s .

manufacturing-based economy
has shrunk under the impact of
international competition.

Unemployment in the city is
runoing at 156 per cent and
rising. A campaign is in full
swing for the city to be given
special area status.

For Mzassey, the particular
problems were caused by the
slump in world tractor sales,
high integest rates, the sirength
of the pound, and political and
economic disruption in  key
markets,

Masgey-Ferguson’s worldwide
lahour force shrank from &8,000
in 1976 to 37,000 and iast year
and it was forced to launch a
massive re-inancing programme
to ensure survival.

In Coventry, about 2,000 jobs
had been axed in a series
economies even before the latest
call! for 725 redundancies. Out-
put from the Banner Lane plant
at 45,000 units, is little more
than half that of a decade ago.

The difference in the latest"

cuts’ is that jobs must go not
because of falling orders but
to make the Coventry plant
competitive.

Mr Harry Hebden, managing
director of Massey-Ferguson

(UK), has warned workers that - offf

problems in world markets are
so serious that unless costs can
be held down, the company
faces the prospect of going out
of business with the loss of
4,000 or more jobs in Coventry
alone,

The position i{s different for

Mr Jiimy Dunn, the imposing:

Transport and General
Worker" Union covener, whose
influence tends to sway the
‘Massey workers. A former war-
time Grenadier puardsman, he
assumes a military but relaxed
leadership.

He is prepared to laugh at
himseH. Elected 13 years ago as
convenor he says: “They picked
me because I was the biggest
and the ugliest one around
There was no choice.”

But over that period the shop
stewards’ movement at Massey
has gained an identity of its
own, It tends to he out of the
control and influence of full-
time offtcials.

“We do things our own way,"
he says. Indeed, there is a sur-
prising identity of interest
among the Massey workers.
-They run their own charity
schemes. “ At the time of the
Birmingham bombings by the
TRA I had shop stewards there
within hours bhanding out
money to help those aifected,”
Mr Dunn boasts.

He maintains: “We cannot
accept that management has the
right to walk down on the shop

Arthar Smith looks at
the mood of workers
at a leading tractor

plant hit by a dispute
over job cuts :

floor and pick and chobse who
should go. We canmot accept
compulsory redundancy.”

The bulk of the 725 job cuts
thai the company called for by
-April 1 had - aiready been
achieved - through volunteers,
but Massey insisted the out-

of  standing balance of 170 mampal”

jobs had to be pushed through
by dismissads, It is the first fime
the company has resonted to
compulsory redundaneies.
Union demands for work-
sharing as an alternative have
been rejected a5 “ unworkable ™
by the management. o
The shop stewards’ method
of pressing home the strength

of their feelings—occupation of

the plant and its 1Sstorey
ces—underlines the Indivi-
quality of Massey-Ferguson
negotiations. “ We had to show
them we are the anes with the
Bairy legs. We are no push-
over,” is Mr Duan's colourful
explanation, : :
Occupation has become a
feature, of his Ileadership.
Durl.ng. a iroubled 1l-week
strike in 1877 Magsey had to
%o fo the High Court to regain
possession of its bulldings.
tHme gecupation was
used only as an initial protest
Fewer men are mneeded to
picket the plant. Tractors and

-

pallets of heavy components
have been dragged across gate-
ways. The barricades have gone
up and staff prevented from
entering,

This time the company has
opted for legal action normally
related to the eviedon of
squatters from empty buildings.
The fact it has not pursued the
issue through the 1980 Employ-
ment Act and its attendant
code of practice suggests an
unwillingness to get involved in
any dispute with political over-
tones. o -

Both unions and management
appear to have adopted
entrenched positions but seem
anxious not te inflame émotons.
The company issued ap wniti-
matum that unless workers
reported for dety Iast Mon-
day, work would be transferred
overseas and the present volun-
teers for redondancy -would be
repiaced with sackings on 2
“last in first out" basis.

So far the company has only
sald that “one significant ordes”
has been ' placed -overseas.
Whether this would be .a per-
manent loss te Coventry de-
pends on the length of the dis-

‘pute. .

. One hope is that the uncer-
tainty provoked among the
workers by -company threats,
fear of umemployment; and the .
Prospect of lump sum redun-
dancy payments could cause a

of volunteers to leave.

That would defuse the present
confrentatian, which both sides
may secretly fear could lead to
the collapse of the compary.

€ umions are in a weak
position. The faet thar most of
the 170 men to go have alrcady
been named will make it diffieult
to sustain the dispute. Why
should workers who know their
Jjob iz safe risk #t for the sake
of a principle?

Such coynmical views conld,
however, . be overturned by the
emotions. of .the picket line in a
city that prides itself on its
tradition of union solidarity. .

Huddled against the fire at
Gate 2 on 2 midnight picket, one
worker whase job was gafe
summizd up the feelings: “ This
business of voluntary redun-
dancies is sick, It creates 2 doo-
eat-doy atmosphere. I saw it at
Chrysier with its rundownm in
Coventry. When T came here T
thought I fred found something
d{Herent™

Asked whether be should fight
someone else’s battle, he nodded
fowards a colleague who'
expected to be among those dis-
missed: * Fe’s my mate. We go
things together.” .
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ane Mmlster faﬂs to satisfy MPs over claims about intelligence Teports of Falklands invasion

leﬁant Thatcher rejects calls for resignation

A DEFIANT Mrs™ Thatcher.
rejected Labour eallg for her
regigmation:  vesterday - . amid
further rowdy scenes in the
Cnmmons over the Falklands’
erisis.

“No,” she declared. ** Now is

mehmeformengthandrm'

lution.”

Just a5 she sat dow-natthe

.endo.t‘PM‘squestiunnme,sne-

announced that - Britain " hed
decided to impode an embufro
on all imports from Argentina
from midnight last oight
She turned dovm a Conserva-
tive suggestion. that -Britain

should attempt to get a UN
resolution -on  economic sanc-

Hons ags.mstArgennm.

she thought, . wduld not be
uccessﬂﬂ_ : : .

During lengtity and noisy ex-
ehanges she feiled o satisfy the
Opposition and some Conserva-
tive MPs sbout pewspaper
claimes that British intellipence
kad reported that an invasion

‘was imaninent npearly a week

before it took place.

‘Backed by- shouting Lsbour
MPs Mr Michael Fool, Opposl-

Hon leader, repeatedly pressed

her on this point.
"The invasiom took place in

the early hours of last Friday,.
_April 2. British newspaper re-

DOr{s emanating ‘from Buenes
Aires have claimed that defence
chiefs" had mtelugenee

dispatches the previous Satﬂ.r-
day, March 27, suggesting a
full-scale invasion was planned

Mrs Thatcher did not deny
the newspaper. articles but said
there was a great deal of con-
fusion in them. -

Shouting {0 make herself
heard above the hubbub, she
would oonly say that the pretise
time the Government had in-
formation that an invasion Heet
was on its way was 1ast Wednes-
day evening, March 31

Ae Mrs Thateher took her
geat for guestion time, she was
greeted with a chorus - of
“resign" and “ pet our™ from

the Labour benches. Mr Bob -
-Cryer (Lab Keighley) acumed

Defence rev1ew demands
may delay Whlte Paper

BY BRIDET ELOOM, m& MPONDENT

DEMANDS that Britain’s de- -
fence policy’ be reviewed ifol-
lowing the Falkland Islands
crisis seems likely to delay pub-
lication of - the Government's
annual White Paper on Defence.
Thig is -due to be presented to
Parliament befnre the end of.'
the month.. -

‘The White Paper was ‘ex-
pected 'to consolidate changes
caused by the cats. introduced
in_ last June's defence review.

The .90-pagé documient, the .de- .

fence planmeérs® ** bible,” js be-
tieved to be at the prmteni.

Political pressure 10 reverse
some of the cuts which fell most
heavily on the Royal Navy has
“already h&d an effect. At least
two of the ships which were to
have heen withdrawn from ser-
vice were reprieved last month

land Islands’ task force
The guvemment is now com-

. ing under moré iniense pres-
sure fo re-examine its defence -

polley. Its decision to spend
£750n on the Trident nuclesr
deterrent and the copsequent
. need to cut the Navy’s conven-

tional strength shouwld be the

particular focus. of a review,
crities inside tie House of Com-
mons and outside medntain, -

The " siréngth of the 1obby
for a new defence review will

depend on whar happess over
thfnextmurthreeweeksu-

- the Navy's tgsk - force sails
south snd diplomatic efforts con-
tinue to solve the crisis caused
by the Argentine invasion of
the Falklands. .

Yesterday the Defence Minis-
. trywasputun.,anahraveface_
- it had no plans to

change the White Paper's pub-
lication date nor to hold an-
other defence review. -

If political pressure succeeds
in gaining another review, de-
fence planners acknowledge that
they face a serions pmblem
from the outset. - -

Critics are demmdmg a de-

fence review on the principa!
grounds that last June's cmts
make it impossible for Britain

to face the sort of crisis pro-
vnked by the Argentine inva-
sion.

The planners - say defence

policy can oaly be the servant
of foreign policy. Successive
governments, following the loss
of empire and subseguent with-
drawal east of Suez, have em-
phasised Britain’s role as a
European power and its -consge-
quent primary defence commit-
ment ‘to the Nato alliance.

‘Mr John Noti's review, de-

-bated as it has been, is seen

essentially as reinforcing that
foreign policy choice.

Against the inevitable hack-
ground of diminishing resources
and esealating defence costs.

and are now Part of the Falk- - options for change are thus

-Seenr. ‘&Y . ess the
Government decidéd on a major

"foreign policy change which, for

example, would involve switch-
ing resources from keeping ex-
pensive army divisions in West
Germany to boosting the Navy’s
capacity to intervene in noo-
Nato _areas.

year’s gdefence - cuts
eentred on the Navy primarily
becanse it was felt this would
do least damage to Britain’s role

85 3 major Eurcpean member -
~of Nato. The cut in surface war-

s‘hips from some 70 at the hegin-
ring of the 19805 tofewer than
50 in 198485 has been crificised
by those- who belleve that the

‘next war, like the last,” will

depend on Nato’s ability to con-
voy across the Atlantic.

The Government's counter-
argument is that Britain’s mari-
time Yole is mainly anti-sub-
marine warfare and will be flled
more than adequately by a com-
bination of surface ships, sub-
marines -and an enhanced air
force,

The White Paper was ex-
pected to underline this choice
and to detail measures taken to
put Iast -June’s review info

effect. -

These include redundancles
in the Navy 10 reduce enmlisted
tofals by 10,000 by 198588, a
7000 reduction in the army
over the same period, the with-
drawal of one of four divisional
beadquarters from West Ger-
‘many and the ultimate closure
of Chatham dockyard. What has
been done so far to carry them
out is not irreversible, as-the
reprieve of the assault ships
Fearless and Intrepid has
shown. -

A decision to do more than
tinker at the margins of exist-
ing poliey is unlikely without a
post-Falklands review of foreign
policy.

The financial constraints on
defence remain, It takes 12 per
cent of the overall budget,
secand omly to social security,
although a considerable way
behind. Last year's £12.8bn
defence budget was boosted by
an additional £319m agneed by
oc;bm&t last November in spite

tttemms to keep spendmg
within cash limits.

The Defence Ministry did well

tin its traditional battle with

the Preasury and secured a real
budget increase of more than 3
per cent, giving a phumed ex- -

' penditu.re of £14.1bn.

BY JOHN HUNT

her of using President Reagim's
fortheoming -vislt to shore up
her “failing positdon.”
reminded her that the President
had called for a peaceful ‘solu-
tion to the Falklands’ question.

As Mrs Thatcher bore the
final responsibility for the
Government’s conduct Mr Cryer
said she should be comsidering
an early resignation.

Rejecting this demand Mrs
Thatcher replied that Britain
would be happy to co-operate
with anyone who could secure 2
wi wal of Argentina from
the Falklands and restore
British sovereignty.

Sir John Blgegs-Davisen (Con,
Epping Forest) welcomed the

He.

fact that she had taken perscnal

charge of the Falklands' aFair

and reminded hér of a prayer
of Sir Francis Drake.

To underline her resolve Mrs
Thatcher ouoied the prayer
back 1o him: “It is not the
beginning but the continuing
and doing of the same until all
be well and truly Enished.”

There were Conservative
cheers whea Mr John Browne
{Con, Winechester) assured the
Prime Minister she had the
overwhelming support of the
House and the nation,

. He asked whether it was the
intention to  destroy the
Argentine invasion fleet 2nd
whether the longterm security
of the islands could be assured

by placing a Nato base there,

Mrs Thatcher told him the
raisslon was to restore Brihish
sovereignty over the islands.
She did not think at Nato base
would he a practical proposi-
tion. .

Mr Foot. dissatisfied with her
answers about the intellizence
reports of an invasion, called for
a further explanation of this

point to the House in today's
fu.ll-scale debate on the Falk-

Retun.ed the Prime Minister:
“No, I have given accurate
information which I myself
know and the achion I took at
the time when I received it

This met with an indignant
chorus of “ No, No™ from the

Opposition.

Mr David Steel. the Liberal
leader, pointed out that Mr
Richard Luce, who resigned as
Minister of State in the Foreign
Office. had said in a weekend
interview that the Government
had a2 warning of an anaeck on
the Falklands about 2 formight

apo.

He called on the Prime
Minister to clear up this
diserepaney.

Mrs Thatchor again said that
the precise nature of the threat
to Port Stanlev onlv became
known to her last ‘Wednesday,
She did not believe there was
a precise threat as long ago
as Mr Stee] was suggesting.

Ashiny Ashwood

Man in a harry . pursued by cameramen, Mr Francis Pym, H:gewly-appoinhed Foreign Secretary, leaves yesterday's Cabinet
mee

Labour left’s dlssoclatlon effort fails

BY MARGARET VAN H‘AT'I'EM

nfstry:snotsaying,'

even lf it kmows, what the naval
fagk’ force - will cost--£50m_ to
get it to the Filklands is' one

-egtimate, £1m 2 day is another.
What is certain is that the

defence budget as its stands In-

-cludes mo-contingency for such

a force.

‘@ The executive of the Amal-
gamated Ugior of Enginering
Workers, the second-largest
union, decided yesterday to
urge the Government to heed
the Jessons -of the Falklands
invasion and change its defence
policies. Mr Terry Duffy, union
president, hopes to put his views
to ministers at today’s meeting
of the Nadonal Economlc De-
velopment Council.

LEFI-WINGERS ON Labour’s

naftional executive oommiitee

yesterday failed parrowly in an .

attempt to dissociate the party
completely- from ihe Govera-
ment’s handking of the Falk-
lands crisis.

At _a meeting of the NEC's
international sub-commitice Mr
Tcoy Benn said the Prime
Minister's aggressive response
to the Argentine invasion of the
Faklands was Jikely t0 end in
disaster and tragedy. Labour's
reputation would be damaped
if it were 0 any way assotiated
with her tactics.

The harsh faots were that the
Falklands were militarfly inde-

Shore warns on compensatory cuts

l‘f IVOR QWEN

A PLEDGE by Mr Leon Britta, -
Chief Secretary to the Treasury,
that incressed ‘public expendi-

ture arising from the Falkland-

Islands erisis will not alter the
Goverpment's - hasic economic
strategy was. challenged by
Opposition leaders in the Com-
mons last night.

Mr Peter . Shore, Shadow

Chaneellor, -
during the semnd reading
debate on the Finance Bil! that

they would "~ face determined

resistance if attempts

were
made to keep within- planned

public e.xpendnure totals by
furtber cuts in social secuﬂw
and other domestic spendmg

He said it was evident that-

the need to respond to the
invasion of the Falklard Islands
by Argentina must afeet the
applmntion of the planned. uash

mmed ministers .

umits for the Defence Ministry
and for some other government
departments,

Mr Shore suggested that the
demands made by the crisis
probably had accounted already
for the .contingency - reserve
which the Chancellor had pro-
vided for 198283. -

Any attempr to compensate
by :emlng back other depart-
meuts’ - spending would have
serfons consequences for the

" economy, particularly in view
oi-e:ﬁsﬁngunduusedresomm

Mr Brittan insisted it was far
too early to pive any estimate
of me likely cost of the action

is consistent with the Govemp-
ment’s economic sirategy ™ was
d:smi'asedbyl!r Shore ag “an

Move to adopt version
of UN liner ships co.de_ .

_ BY ANDREW FISHER, SHIPPING COII._I!ESPONDENT

BRITAIN has moved closer to
adopting 4- toned-down version
of the United Nations code on
liner shipping with the pub-
lication of & Bill on the subject:

“The Merchant Shipping (Liner
Conferences) BiN 1982, pub-
lshed yesterday after its First
Rezding on Monday. wili enable
the UK to accede to the UN
code, " subjact to reservations
agreed in the Eurgpean
Economic Community-

The liner code was adopted
in Geneva eight years ago. It
laye down_that cargoes carried

by - confeences will usually be.

shared hy national lines at'each
end of the trade, with shout

onefiftk available to - cross- |

traders from other stafes. -

Britain - and several other
states in the Organisatiop for
Ecopomie: Cooperation  and
Development voled against the
conventon. . Other - OECD
members sbetained. -

e hen the 'EEC Thas

worked out a remﬂmnn._the
Brussels Package, applyina “the

cargo-sharing parts -of the- code-

only for states m.i-nde the
OECD. '

This will mean that about 75?.-

per cent of the ﬁdd’s.liner.

shipping will remain’ free of
cargo-sharing. In the world-wide
conffrence  system, shipping

" companies eombine o provide a

yegular liner service on certain
TOutes at agreed prices.

The - liner " code” will become
eﬂ'ecﬂve six months after states
representing 25 per cent of the
world’s liner shipping sdopt or
ratify it So far states repre-
sentinE about 21 per cent,
mostly developing _ . countries,
have ratified the code.

The - Government thopes the
Biil will becomelaw bythe end
of the yesar.

The Trade Deparhnent sa:d

k t?:mr ?n;pnﬂegn tt;s
tion was- ¥y
E,fceneral Conneil of British
Shipping and the -Briush Ship-
pers’ Council, representing ship-
ovmers and exporters.
- Both agreed that the Brussels
Parkage, agreed in- 1978, was
the best ubtninabte compromise
netween the wish-of many de-
voloping states to pivmote their

-shinping and thé UKs desire 1

precprve free  conditions for
shipping’ - among
OECD nanons. :

- should encnuraﬂe

developed .

exercise in stidied ambiguities.”

Earlier the_ Chief Secretary
‘elaimed that the pgeneral
economic picture was increas-
ingly encouraging.

“Industrial and . commercial

profits, excluding North Sea Oil,
were rising strongly, and this
investment

and make ¥ easier to finance.

‘While accepting that there
were_uncerta_imies. particularly
in relation to developments in
the US., Mr Brittan gave an
optimistic: assessment of  the
outlook for the financial year
‘ending next Mareh.

The Goverpment expected
output fo continue its recovery
—probably on. a more broadly-
based front—and there were
indications that jndustrial in-
vestment *would pick up.

Denying Labour charges that
the Governmt was pursuing

policies delibergtely . designed
to keep the numbers cut of work
at about 8m, Mr Brittan de-
clared: “If it were possible 1o
bring down the level of un-
employment on a sustainahle
basis, rapidly and dramatically.
this Government would have
Jjumped at it."

He zrgued that the measures
embodied in-the. Bill reflected
the fact that it had been =&
Budget for jobs because only
industry could provide jobs and
the Budget was designed to help
industry. :

The Chief Secretary accepted
that the provision of jobs on a
sustainable baisls was a * pain-
fully low” process and under-
lined the contribution which
could be made by continued
sensible moderation . ik pay
seftlements.

SDP will put up 2,317
Jocal election candldates

BY ROBIN PAULEY

THE -SOCIAL . Democrat Party
yesterdgzy apnounced it would
field 2,317 candidates for the
4,200 M;;eats up. for local election

The Liherals are “expected, to
contest most of fhe others, so
the AlMance.will be fighting
virtually every mnul through-
out the country. -

Mr John Cartwright .{SDP
Woolwich East) said the local
elections -woild be a full-dress
rehearsal for & genersl election.
They would be: 2 major test of

theparr.v‘swa.ﬁonmd_

ab:hﬂ" ‘fight mﬂoml elec-
tlons. LT

Many agems had. never been
agents " and. BD to 70 per cent
of the mneidits had never con-
tesred an election.. Only 15.per
cent of the SDP cnndldata mre
women which it admits is 2
disapneinting figure,

Relations with the Liberals
over the -shareout - of 3zeats
- appear tn have been relatively
smogth: In-areds where one or
other: of the partics s strnne

.'that party has the lan's shema,

In Islineton..for examole, the
_SDP is fighting 40 seats and the
‘Liberals opfy-12. In Liveypool.

the Liberais are ﬁghﬁng 26 and
the SDP seven. In most -other
cases the candidates are fairly
evenly split.

In some areas there has-been
difficulty finding candidates. In
Barking, there are 48 seats but
only six SDP -and-17 Liberal
candidates. In parts of Hamp-
shire and Tyne and 'Wear. there
appear to be no SDP or Liberal
candidates. The- Allance clearly
has found it difficult to get can-
idaigntas for large parts of Seor

The Socisl Demourats hope to
do partienlarly well in Greater

London. They hope to held.

Islington, in spite of the retent
dameging internal .strife, and
to score heavily in Brent, Cam-
dent. Ealing, Gmeenwich, Ken-
sington and Chelsea, Lambeth.
Lewisham, Richampnd, Sotton,
Wandsworth and ‘Westmipster.
Ountside London, Birmingham is
2 Key target.

The: party’s slogan Is Caring
about. people, caring about
costs. It. intends to bage its
campaisn on providing the hesl
possible lavel of services for
the most. efficient use of money.

POI.ITI'CAL STAFF

fensible. Priority should be
given to protection of the
islanders, who should evacuate
the islands pending a nego-
‘tiated settlement.

Mr Benn proposed an amend-
ment to the commitiee’s policy
statement, opposing the dis-
paich of the British nawval task
force io the South Atlantic. He
was defeated by a vote of six
tp five. .

In spite of the support for
Mr Benn on the comnittee, his
remarks have mforiated many
Labour MPs, including several
left?wingers who usually agree
with him on most issues.

Nevertheless, after the events

Government
rebuffs MPs
over call

on accounts

By Our Political Editor
THE GOVERNMENT Is likely
to resist demands, made by
a large all-party groop of
MPs to extend financial
accountability fo Parlfament
to cover all bhodies in receipt
of public money, the Prime
Minister made eclesr yester-

-During Prime Minister's
questions Mrs Thatcher safd:
“ The publie accounts commit-
tee has access to all these
papers to which government
departments have access and
over which ministers are re.
sponsible to Parlinment.”

Rebuffing the MPs" de-
mands, she safd: “It 19 our
present view that if the pob-
lic accounts committes is
ahle to examine afl papers in
regard fo pubile expenditure
in relation to commereial con-
traets and commercial 4
it will be diffienlt to make
commercial- decisions and to
get amyone to Tam these

- undertakings.”

This view follows detnﬂed
discassions by ministers In
respense to proposals made
by a serles of Commons com-
mittees, most rTecently last
week, for an extemsion of the
scrotiny of the Comptroller
and aunditor-general on bhehalf
of Parliament, to cover the
whkole pablic sector.

The issue is whether the
Co and the MPs
should have -direct access to
the beoks of natiomalised in-
dustries and gther pubile
corporations, or whether, 8s
the Government belleves,
these Hodies shonld he answer-
ahle to Parliament only
through their spensoring de-
partments in Whitehall.

The MPs believe Pariia-
ment has a duty to scrutinise
all public money wherever it
goes, while the Government
argue this wenld npdermine-
the eperations of nationalised
industries.

of the weekend, imdications are
that Labour MPs are calming
down rather faster than their
colleagues on the Tory back
benches and are making a
cooler “assessment of Pritain’s
chances of ousting the Argen-
tines by military meaps.
Laboyur’s policy-makers appear
concerned mnot t;p dissociate

_ themselves completely from a

policy which might succeed,
nor to associate themselves
with-one which might fail.
The result at yesterdar's
meeting was 3 motion ealling on
the Government to npegotiate
from a position of strength,
avoiding _ungmsm, and to con-

centrate on the safety of the
islanders rather than on pro-
perty mterests natural
resqurces, or “salvaging the
pride of discredited ministers.”

The motion was a compromise
hetween drafts prepared by Mr
Denis Healey and Mr Eric
Heffer, It shows the party
united in condemning the
Government for its * dismal

faillure.” which was *the
responsibilty of the .entire
Government, including and

especially the Prime Minister,
and not just individual minis-
ters,” and in demanding a fuld
inquiry into the Government's
fajlure.

Postbags
show
little
jingoism
-as yet

By Peter Riddell, Political Editor

THE “JINGOISM" of the
Brmsh public over the Falk-
lands’ invesion shown in the
latest opinion polls has vet to
be reflected in the pus:b.;;s
of most MPs.

In a random sample of a dozen
MPs of all parties, almost ail
had reccived only a handiut
of letters or the subject since
last Friday. The vast majorily
were In favour of strong
action.

This may be because the British
are mot freat lerter writers,

especially ar current postal
rates, bur some MPs are
clearly surprise. One com-
muter-belt Tory had prepa"m-.
a lengthy standard letter of
reply which he had w0 use
only twice — although he
thinks this may be a lull.

Labour MPs from Tyneside,
Lancashire, North Wales and
Yorkshire have recewved anly
one or two letters.

The same story comes from
Tory members. Ironically, 2
couple of MPs iroam con-
slituencies with large army
and navy installations ha\e
received litlde mail on th
issue, compared with the ennv
of correspondence  recen!ly
sent on capital punishment.

The exceptions were 3 Tory 2P
from a vouth Londan stack-
broker-belt constitwency. He
doesn’t normally receive many
letters on polinical lssues hut
has got a larze number so far
this week. He reckons many
have come from retred

people. .

Similazrly. a Seottish Tory for
a solidly residential distriet
reports a dozen aor so letters—
building up in the last day or
two—all urging strong action.

Many Jletters appear to he
phrased in highly-coloured
terms. stressing the import-
wnce of regaining Her
Majesty’s territory and look-
ing after Her Majesty's sub-
jeets.

Some memhers believe they
have received few letters be-
cause their constituents do nnt
express their views im this
form. Alternatively, their con-
stituents assume their AP
takes the same line &s thewm.

Many MPs privately believe
that the mood could chan~e
as the fleet salls south and

if there is armed conflict
with doss of life.
Several MPs last week-end

talked to local constituency
activists amg the response
both in many working men's
labour clubs and Conaena-
tive clubs was generally
belligerent. One Londan
Tory MP says women and the
middle-aged were the most
bellicose. Young peuple were
more detached.

One Northern Labour MP who
has not received any maxil
says half the questions he
received on a, radio phone-in
were, unprompted,
Falklands.

on the

Labour pressure group priority
is to extend state ownership

BY. ELINOR GOODMAN, POLITICAL, CORRESPONDENT

THE CAMPAIGN for Labour
Party Demacracy is to make
strengthening the party’s com-
mitment to extending publle
ownership into key economic
areas its number one pnomy in
the build-up to this }ears party
conference. -

The CLPD is the Labour Party
pressure group responsible for
the organisation behind most of
the left's successes since the
election.

Taop of the list of resolutions
being circulated to constituency
parties for submission to thy
conference is one deploring The
absence in the party's recently-
launched alternative economic
strategy of any commitment to
extending public ownership to
the "commanding heighis of
the economy.”

It colls on the Labour leader-
ship to include in the next
maenifesto 2 commirment taking
over at least 25 of the 100
largest private manufacturing
companies,

The CLPD was formed in
1973. partly as a result of Sir
Harpld Wilson's refusal in be
bound by a conference decision
to take 25 of the largesi com-

panies into public ownership.
The prupusal has been on the
campaign's shopping list ever
since but, since the election, it
has conecentrated on constitu-
tional changes rather. than
poley issues.

This year. partly becanse it

does not want tp expose itself-

{0 actusations of undermlning
the party's eleetion chances hy
launching divisive campaigns,
it is not pressing any of its out-
standing demands for constitu-
tional chan,ges.

Nevertheless, the resolutions
being circulated show the
serious problems ghead for the
party posed by the inquiry into
the activities of the Miitant
Tendency organisation. and the
refusal of Mr Michael Foot, the
Lahour leader, to accept Mr
Peter Tatchell as candidate for
Bermondsey.

Included i-n the resolutions is
one defentdng the rights of
constituencies fo select their

"own parliamentary candidates

and deploring “ recent attempts
1o interfere with these consti-
tutional customary rights.”

A special news sheet is being
sent out with thé resolutions
with the banmer heedline Brief-

ing Apgainst the Witch Hun:. Ir
it (Mr Reg Race, Lab,. Woar
Green) angrilv defends I
Tatchell against Mr Foor. - How
can we be asked to supoort sur)
an unreformed system of parliz
mentary democracy? ™ h
demands.

It cannot be sald to W
Labour Party policy. as th.
party is in favour of abolishin-
the House of Lords and reform
ing the machinery of zovern
ment. “And we must, as .
party, take serlously the archarr
isolating and deradicalisin
effects of yarliamentary advic
which infect even the mns
assiduous and committed o
socialists."

The CLPD developed the u«
of the mode! resolution in th
Labour Party and has. hy cor
centrating on relatneh fe
objectives, used it 10 pgres
effect. This year, however, it
stuccess could be undermine
by the number of differen
Tesolutions it is eirculating.

The number reflects the div
slons within Campaign. Increa:
ingly the leadership is findin

itze under attack from a voc:
minotity of Trotskyist
members.

Pro-Marketeers challenge policy

BY OUR POLITICAL TORRESFONDENT

LABQUR pro - Marketeers

‘launched a campaign yesterday

to persuade the party to
abandon {ts commitment to pull
ing out of Europe.

Under the banner Labouw
Movement for Europe. they are
to publish a series of booklets
to demonstrate what they see
as the problems inherent in
Labour's present policy.

Mr Denis Howell, campaign

" chairman, said that the aim was

to make the party znd the TUC
“face up to the formidable
problems ahead.”

The Labour Party conference
voted in 1980 to come out of
Forope. The following year the
TUC conference passed Similar

resolution. Since then the party
has produced a lengthy docu-
ment setting out the procedure
for withdrawing, and the con-
sequences for Britain,

As a first shot, the Labaur
Movement for Europe yesterday
produced a booklet entitled
Labour Prejudices and Reality,
in which it tried to take apart
the Labour Party docwment, It
warned  British withdrawal
gould push unemployment to

m.

To cut industry off from the
Eurdpean exnort market could
he "devasteting.” -

'l‘he party dorument sugpests

Commumry might be ready
1o keep its doors open o British

exports in exchange for acces
to the British market.

The Labour Movemseni fc
Europe insists this i3 a delusio
With rising unemployment i
all member states, “thev hzy

€very reason to shut them out i
order to protect their own i
dustries,”

The party document sugges
Britain might be able to reac
some new relatioaship wil

other socialist gorernmen
within the Commumtr
According tw the pr

Ma.rketee:s. this is “patent no
sense.” The “sister soclali |
parties” in the Community 21

already ‘“bitterly resemifu ‘I

.about Labour's attitude tawarc -

Europe.

j”
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Brew-up in the supermarkets

BY ELAINE WILLIAMS .

‘THE DAYS when- most towns
-brewed local ales are gone. for
-economics diciates that public
‘hiouses are served by huge
Breweries producing millions of
farrels of beer or lager a year.
"But Robert Morton DG. a
“mall British brewing equip-
_ment company, believes that it
Is time 10 revive the tradition
-of the small brewery—in the
-U.5. raither than the UR.

The company has developed
-a mini-brewery system which it
-claims can start the process of
ile-making within a week of
-rlelnery Mr David Storer.
"RMDG's sales manager, en-
. visages that the small breweries
"could be installed in a variety
of locations from larsce shopping
and sports complexes, io college
campuses and pizza parlowrs. as
-well as in the U.S. equivalent
of pubs.

7 i_—lundreds

.- A prololype mini-brewery

* . capable of making around 1%

barrels (1000 pints) a haich
is already in opcration and the
company hopes thal production
. of the hreweries could bhegin
- within [our to six months once
the orders come trickling
- through.
: Mr Storer helieves that the
'-US market for mini-bceweries

could be counted in hundreds
of systems. He savs there is a
growing interest in the U.S. in
local made products and he feels
that ale could he counted among
them, if the economics of brew-
ing loeal beers a2nd lagers is
sufficiently attractive.

RMDG wmed its technical
expertise gained in the nuclear
and aerospace industries to
brewing about 10 years ago
when it realised it needed (o
diversify to survive, Sited at
Burton-on-TrenL where there is
a strong hrewing tradition it
seemed natural to attack this
market.

With the advantage of com-
pulerised design it has won the
last three major brewing con-
tracts in the UK which include
the new Bass hrewery at Burion
with an annual production of
L5m barrels of beer and lager,
work ‘on the Northern Clubs
Fedevation brewery in New-
castle-on-Tyne and the Harp
Lager plant in London.

= The UK market is virtually
dead.” says Mr Storer, because
of the falling consumption of
beer. This is why RMDG is
Retively looking at the North
and Socuth American markets
as well as Africa for its new
business. Competition is tough,
however, especially from the
West German brewing equip-

ment companies,

In the next four weeks its
first major U.S. project — a
10m barrel a year brewery for
G. Heileman Brewing Company
in La Crosse, Winconsin —
begins operation.

Automation

This brewery has omly one
operator and is entirely com-
puter controlled. It is capable
of producing 10 baiches of lager
a day which are then stored
until fermentation is complete.

Generally, brewers tend to be
very cautious aboeut the use of
new technology — particularly

.eomputers in the production

process. After all, brewing has
been carried out successfully
for hundreds of years using the
sume basic provess.

According to Mr Storer there
is great arzument in the brew-
ing industry about the worth
of computer control. Some
companies such as G. Helleman,
the U.S, brewer, have opted for
full automation while other
companies feel strongly that
humans should continue o
have a measure of control in
the process.

For example, Bass has opied
for the latter in ils new brew-
house at Burtopm-on-Trent It
uses & System called * remote

manual" which means that
though the individual stages of
the process operate automatc-
aily a humarn operator initiates
each siage, Even so, it only
requires two men to run the
brewhouse per shift

The brewing process
effectively  divided

is
into six

Stages—grinding, mashing, boil- .

ing, cooling,
racking.
crushed in a mill; the proond
malt—now ecalled ™ prist"—is
then mixed with hot water in
a vessel called the mash tun fo
exlraet the starch from the malt
and turn it into fermentable
sugars. This part of the pro-
cess is akin to making tea, and
produces a liquid ealled “ wort"

The wort is transferred into
large vessels called Kkettles
where it is boiled with tha hops
to complete the sugar conver-
sion and then cooled for the
addition of yeast for ferment-
ing.

J}ccording 40 Mr Storer the
main advances in brewhouse
technology have been in the
tield of wort boiling. In tradi-
tional breweries wort is boiled
in large KkettHes which have
internal heating elements.

This means that the kettle
has to be nearly full before
healing can begin. The boiling
process can be shortened if the

fermenting and

The malt is cleaned .

heater is taken ouiside the
vessel and wort passed through
the heater before it enters the
vessel, boiling is faster result-
ing in both energy and time
savings.

This is why it is possible 1o
complete 10 brews a day in the
most modern plants because the
process of wort boiling can be
reduced _to as little as 30
minutes,” Mr Storer claims,
without degramng the quality
of the wort.

Anather advantage of an

-external heater is that it is

easier and more accessible to
clean than an internal one.

The next step by RMDG's

The mini-hrewery would. he a fealure at a shoppmg centre or sparts :omplex S0 ulal 1.'15ilors

coald see how heer js produced

designers has been to combine
the Kkettle and the whirlpool
which separates the remaining
splids from the wort before
fermentation and storage.
After boiling, the wort is
usually injected into ‘another
large wvessel at .high speed
through the side. This creates
a whirlpool effect which causes
the spent hops and other
remaining solids to fall rapidly
to 1the eonical-shaped bottom nf
the vessel where i is extracted.

Combining the ketile angd the
whirlpool saves spare and is
possible because of the exter-
nal heating system. The com-
pany has alsec made refinements

1o the “ mash tun "'arins whit_:h
rake through the malt to aid
extraction of the wortl.

It is from the work on the
large brewery systems that the
mml—brewer\ concept wis born.
RMD{; has combined the pro-
cesses of mashing, boiling and
separating the wort into a single
vessel which reduces the space
and cost of hrewing relalively
small  quantities of beer er
lager.

The company hopes that it

can franchise the marketing and.

installation of mini-breweries in
the U.S. s0 it can coocentrale
ou the business of manufaciur-
mg

BY GEOFFREY CHARLISH

US swa]lo_ws__ initial productlon of the PAM robot

PAM was de\ clnped hy Rcmek to provide a low-l.-osl: teacher mampulator, somewhere between
hasic pick and place units, that could handle a variety of assembly, production and packaging

applications

THERE IS something a little

ironic about the fact that -most
of the initial production of
Remek’s new PAM robot has
been sweallowed up by com-
panies in the U.S.

The Miiton Keynes company
has £600,000 of crders over
there, but only two machines
are on order in the UK, one for
PERA and the other for Cran-
field.

Remek's managing director
Roger Bidzond says that
although he finds it “satisfy-
ing” to be immediately export-
ing to the U.S., he nevertheless
sees the orders as “a reflection

of the fact that most U.S. manu-

facturers are more receptive
than our own 1o the installation
of high technology equipment™

Remek, a S50-employee com-

pany, will soon be making three -

of the rohois per month and
Kirkland Blair,
believes the company is “on
the verge of breaking out”
backed by new financing that
he is now arranging in order

chairman,

{0 expand pmducﬁon.

Allen Pearce, marketing
director, clearly feels that the
company’s future is now very
much tied in with rtoboties,
puinting out that the kind of

* flexibility of manufacture he is

offering his customers will
apply to his own company's pro-
duction, too.

Robeties gives the automation
supplier a chance {o lay down
a batch producton line and
amortise the research and de-
velopment cosls over larger
numhers of machines. The basic
equipment can be sold to many
users, with relatively low cost,
for use in new systems or for
interfacing with the customer’s
existing processes. Robotc sup-
plied with “programmability”
enable the user 1o accommodate
changes in produect type.

-Remek thought hard hefore

designing the machine. Tt
reckoned that the welding and
paint spraying applications were
being well taken ‘care of by the
articulated arm continuous path

machines. mostly imported from
Japan and the US.

The ouicome was a robot
aimed mainly at assembly and
palletisation.  PAM (it stands
for programmable arm manipu-
lator) operates in 1he same
envelope as the human arm and
can place loads of up to 10 kg
with. a repeatability of 0.05mm.

The price. shout £15.000, will
equate, says Pearce, with that of
2 humap operator when amor-
tised over abont two years. All
that has been lost is the con-
tinuous path facility—but that
is less likely to be needed in
assembly work and palletisation.

With microprocessor control
and solig state memory, PAM
can operate on 2 matrix format
It can pick and place from a
large number of co-ordinate
posidons which can be pro-
zramamed by a choice of three
methods, The data c¢zn be
directly keved in from a Burr

. Brown TM71. hand-heid pro-

grammer, the “teach by show-
ing™ method can be mnsed. or

the machine can be taught while
driven under power. Iis
memory ¢an store up to 10 pro-

BTaTOS.

The robot gets to each of its
programmed puositions in two
stages—a course molion, pneu-
matically driven. anq a fine
positioning carried out hy highly
accurate stepper motors. work-
ing only within 3 two-inch cube.

The robots work linearly in
X, Y and Z axes, the ravel being
24, 24 and 12 inches (610, 610
and 305 mm) vespectively. The
Jonzest polnt 1o point transfer
time is two seconds. The -com-
Elete machine weighg only 177

o

“Pearce maintains that the will
and the capital to use this kind
of .unit must soon be found,
“before it is too late.”

He says “It's time now to
stop pussyfooting around. The
Government is doing its best to
promole rubots, with DO sup-
part schemes, bui still only a

handful of organisations hme i

taken advantage ot‘ it" .
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Compressed Air Technology.
- Profit from
our experlence

Hemel Herﬁpstead |
{0442) 61201

Plessey
controls
Brazil’s
traffic

gest- success to dare for its
« Coordinator 1080" traflic
light control cquipment, with
the opening of a £13m s:,stem
in Sac Paulo. Brazl. .- .

Some 450 wmicroprocessor-
based iraffic controllers are in-
volved, with 2.200 loop detectors
buried in the roads and three
compnters. two for controlling
the junctions and the third
supervising.

The supervising machine
takes a2ll the information from
the detectors over dedicated
land lines at one setond inter-
vals and sends back instruetions
based on computierheld  plans
to smooth the fow of tiraffic
through the city. The computers
alse monitor and report on
faults at the outstations.

“Green waves'

To "discover how new plans
will operate. the computers can
alzo simulate activity at street
intersections and the -resulis
.can be scen on the svstem's
CRT screens, in calour. To give
the operators a gencral appre-
ciation of the s'luation, a large
mimic wall map is cmployed
on which the conditions of each
intersection is shown.

The system has other usefut
traffic control fentures For
example, “grecn waves” can be
produced to speed the flow of
emergeney  vehicles * down 2

a buiton.

Co-ordinator 1008 van also of
COUrse, carcy out traffic countineT
via its detecior loops. or deteci
traffic queues as they build up
-(posa'bly by using additional
loops). The system is able to
switch variable -aspect  traffic
-signs, direct the traffic to cmply
car patks. and in gencral brinz

about substantial” savings in
_journey times, Morc on 0202
675161, - .

' G.C.

‘ UMA The revohttmnary word-processmg |
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Mlcmprocessor memory
Ultra-fast editing
‘Automatlc -dialling
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Sabena flies lo no less than 22 key destina-
tions in Africa, including their latest services to
Dar es Salaam and Kilimanjare (Arusha).
Moreover, in 32 cities throughout the conti-
nent, Sabena’s offices are ready to assist you

»Pve put you on Sabena”

They’re unmatched tc Africa

in every possible way.

_ Sabemm{, has bﬁeﬂ i1’Ixﬂng to-Africa for-over half. -] .:
a cenury so s hardly surprising that thei
reputation for reliability and- sennuc:g shouid bg

unmatched too. Ask any Africa harid.

Sabena fies o 76 destmabons on4 conﬂnents.

< |
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?burtravel agent or’
nearsst Sabena office
has aﬂ#;e delails.

PLESSEY HAS- scored -its -big--

spécific route, at the touch of.
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GARDENS TODAY

FT COMMERCIAL LAW REPORTS

)

FORGET THE frost, the winter
and those heavy rains last
month. - The week of fine
weather hag brought on the
spring bulbs, and this year they
seem like a miracle.

I am content to walk argund
and stare at them, leaving the
weeding and spraying to look
after itself, There is hardly
a flower from a bulb whick I

would not wish to grow, except

for some-pale blue ecousin of
the Scilla, known -as Pushkinia,
anu:rlplaﬂsprmgh-ioeweﬂng small
B e Hower, a CrOCis,
called Bulbo Codlun?.ig -

There is no - With

WIEODE:
these flowers, but they do mot .

stand up 10 the. weather- "in
normal yeais. The one is too
pale ‘1o be noticeable; the other
so flat that it js at the mercy
of rain and smadils.

You canmot go wrong in the
rest of 2 bulb merchant's list -
sp long as you avoid invasive
forms of wild garlic I can
do no more than hononr my
own favourites, wild.
which are not Just 12-month

wonders but persist and inerease -

on my soil”and othexs where

I imow them. T
Already, I

my tulips” flowers. -

not single earlies or accelerated -

Darwins, bot tulps from wild
parents which' start off thé
season with a brilliant-show. I
only - woke up to the best-one
two years ago and If I canpot
keep it out of my April articles,
that is because. it has proved
such wonderful value. .
Tulip praestans Fusilier
scared me of by its trade-
description: A pure, hard sear-
let, &said the -lists, which gives

BY ROBIN

a riot of colour. as bright as

2 guardsman's tomic. -

It all sounded. too much wnd
whenever I saw its bulbhs for
sale, they looked big enough to
send up. long stems of big

flowers.

They are too startllag for
most-small gardens and I -did
not relish the thought of more
scarlet - tunics rumning riot in
the bedding-out. '* See how the
fowers," as at parade, onder
their  colours  stand  dis
plaved. . . . The peet Marvell
had the pleasant fancy of des-
cribing tolips ag if they were
rifiemen at arms in his patron’s
garden. Fusilier seemed. like
a tulip which would make his
vision come true.

‘Tn faet, Fusilier i3 small;
elegant and in no way top-

heavy. The §owers bave pointed -

petals and appear on -stems
bout 8 in high among fresh
palegreen jeaves. 'They sHll
look like a wild tulip, ready fo
.career across the drab Steppes
of .Centra]l Asia, their natural
-home, The colour is scarlet
with a-touch, I think, of orange.

but the effect is pure, vibrant
.and all the best things which

you can say about sixong red.
Better still, one bulb pro-
duces several flower stems and
persists_ from one year io the
next. It likes to be buried quite
deeply because of its relative
size and it prefers the sharp
drainage which all wild tulips

enjoy.
I first woke up to it when it

appeared among some .rough .
periwinkle :and .old {ree: roots.
on the central mound of my"
. Oxford college garden. In April

the periwinkies’ voumg green

LANE FOX

“leaves run round a platoon -of
-Fusiliers and look as if they

were throwing up bnlliant red
flowers of their own.
There is anpther name .form

of this splendid bulb for which-I: -

the market.

Czlled Zwanenburg, it is said -

0 be A dark crimson and would
be a welcome present if you
know- iis  whereabouts. Wild
tulips tend to vanish after a few

- A parade of fusiliers

—but experts take care to p'l-!ce
their tulips correctly from The
stant. Oune of this couniry’s best
growers argued that ftheir
losses were only due to bad
e or 1 u i
afttacks of the dethal “fire™
disease which shows on their
dgaves.  These markings,- a
form of resulted from
190 'htﬂemnurﬁmmexpomre
t0. cold, east winds in early

yea.rs,butPraestansseemsﬁe Spnng

amateur’s answer. Fus:her does
not dzzle out.

There areé owher good wild

.tolips, but they are less pre-

d_ictable. Linifolia is usually per-
sistent, worth tracking down
beczuse it ls such 2 small tulip
and will fit into any bank or
‘bed in which you erow alpines.
It has open scarlet flowers on 2-
in. stems and narrow grey-gTeen
leaves which spread out ‘side-
ways like a starfish. Although
the numbers have dropped, 1
bave .kept some of iis bulbs
alive for seven years. Breeders
érossed it with a beautifal soft
yellow form from Bokhara
calle@ Batalinii, whose petals
open like a small ldy-lowered
variety. A friend once sent me

a photograph of this lovely pale
'ruh-p in the wild round some
tribesmen’s black tents.

Even in the garden, these
parents and their children are
worth tryipg, the best small
tulips for a raised bed or a small
alpine garden. Again, it is im-
portant fo wplant the bulbs
deeply and give them sharp
drainage.

Should you m‘t these tulrps
yearly, the experts say this is
upnecessary, uniess the bulbs
increase and need 1o be divided

So the bulbs mmust stend n
foll sun and they appreciate
some sharp silver sand dug: be-
neath theit vesting place when
you plant them deeply. If-you
sueceed for a year or two, you
must Ty % move on ito the
queen of all wild {tulips, the old
Lady Tulip or Clusiana form
which has been kmown for cen-
turies in British gardens. Nowa-
days, it 8 a nurserymam's
dream, as it usually dies after
one SeRS0N. ]

Once, perhaps, it was- easher
to grow, for our l17th-century

pavdeners write as if the Lady

Tulip, was prolific plaot. Per-
haps they were Iying ﬂﬁm or
perhaps they sll took secret
for granted, a2 very dry soutth-
facing site, if necessary a slope

below hungry tree roots. Here,
I have knowm the Lady 'Ih:h-p
behave with proper courtesy
and show  her inimitable
flowers of cream-white and red
external merkings &t a height of
some 9 ins.

She s mnot 2 iulip for
beginners and at the moment, I
have none left alive in the gar-
den. But the sight of her close
relations in the spring sun-
shine is bracing me 4o pay up
and @y yet again,

" BBC1

640-755 am Open University
(Ultta High' Frequeméy only).
© 945 The Wombles. 950" Jacka-
nory. 1005 The Barena Splits.
10-35-11.00 Why Dont You ... ?
12.30 pm News After Noon. 1.00
Debble Mill at One.
the Moon. 2.00. Men v Women
(Internationa] Gold Challenge).

250 *“Painted “Boats,”
~Jepoy Laird’ and Bill Blewett,
3.53 Regional News ior Engiand.
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School. 4.20 Scooby Doo Where
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540 News. -
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625 Nationwide.
£45 Rolf Sarris Cartoon Time
(iﬁ:;don and South East
o S -

715 “ Jesus Corist Superstar
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925 Rough Justice; A new
three-part series about

serious crimes and the
men in prison for them.
L The Case of the Hand-
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L hﬂl. European Cop serpd-
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N - gtrange - ¢ase sumundmg
' Constance - Kent.

11.45-11.50 News Headi.lns.

TELEVISION

145 Over.

. Chris Dunkley: Tonight’s Choice

"With Easter imminent BBCS and ITV both ofer rehgmus
films. Jesns Christ Superstar on BBC 1 is the 1873 flm version
of Tim Rice and Andrew Lioyd Webber's popular musical, with
a screenplay by Norman Jewison (who also directed) and Melvyn

Bragg. The s

true fiascos of modern cinema.”

etting 15 modern Israel, the protagonists are lnppxe
- tourists, Judas is black, Pontius Pilate is a homoesexual, and th
‘total effect was described by Paul Zimmerman as “one of the

From a Far Country is a life story of Pope John Paul IY

produced by Lord- Grade’s ITC

(they'd already done Jesus, of

course), Written by a Pole, Andrzej Kijowski and directed by
his countryman Krzystof Zanuyssi it was. made by a mixed Htalian/
Polish tnit—it was originally to be an Italian television prodme-
don—with a2 predeminantly English cast though FKaro]l Wojtyla
himself is played by Cezary Morawski. It runs for over two hours

and is said .to have cost $10m.

¥ you must watch television BBC2 seemns the only refuge
again.' The re-run of Bronowski's Ascent of Man is followed by
Edwin Mupllins' programme on El Greco's “The Burial of the
Count of Orgaz,” in 100 Great Paintings. Professor Colin Renfrew

-eonducts the eameras around the 5, Ono-yea:r-old city of Mohenjo--

in- - Chroniele- .and dlscusses a. ma:m: mvﬂisanon wh.lch

.disappeueébefore 1800 BG.
- _mhm_-
900 News. -—- - -~ - T

6.40-7.58 am Open University.
1020-10.45 Gharbar.

11.00-11.25 Play School

220 pm Raeing- From Ascot
425 Landscapes of England. -
4.50 Caught in Time.

9 Science and Disease.

1-_5.35_ Hawk of the Wilder-

. Tess.
5.50 The Water Margin.

6.35 The Ascent of Man.
725 One Hundred Great Paint-

ings,
735 News Summary.
740 The Master Game.
21¢ Chronicle.
9.00 M*A*5*H,
925 Nancy Astor,
1015 Haydn Festival.
10.45 Newsnight, =
11.30-11,50 Vigil.

LONDON

930 am B Google and
Snuffy Smith, 940 The World
We Live In. 10.05 The History
Makers. 10230 The Inzect Ader-
native. 1125 Paint Along with
Nancy. 11.55 The Bubblies. 12.00
The Munch Bunch. I2.10 pm
Rainbow. 12.30 Movie Memories.
100 News with Peter Sissons,
plus FT Index. 1.20 Thames News
with Robin Houstor. L30 Crown
Court. 2.00 After Noon Plus,
sented by Mary Parkinson, 2.45
The Six Million Dollar Man. 3.45
Definition. 415 Road Runmmer.
420 Animals in Action. 445
Murphy’s Mob, 5.1 Mr Merlin.
. 3453 News,

6.00 Thames News

6.25 Help' with Viv 'l‘ag.lo.r

6.35 Crnsroads.
7.00 Where There's I.;fe P
7.30 Coronation Street.
_8.00 The Benny Hill Show with
: . Henry McGee, Bob Todd,
" Sue Upton, Louise Enghah
Roger Finch and Hill's

Angels.

9.00 Minder, starring Dennjs
Waterman and George
Cole.

10.00 News.

1030 “From a Far Country:
Pope John Paul II,” star-

. nngChnstopherCazenove
Jisa Harrow and Sam
Ne#l,

1240 am Ope Man's Esster
with Don Cupltt and
. Marghanita Las

T Indieates programme
lnbhckandwhhe

AN IBA Reg:ons as London

- except at the follomnx times:
ANGLIA

9.30 am Larry the Lamb. D45 Rocket |

Robin Hood.” 10.1@ Call it Macaroni
‘H3.35 The New Frad and ‘Bzmey Show,
11.00 Tarzan. 11.50 “Wattoo, VWanino.
1.20 ‘pmr Anglia News. 245 Trapper
John: 5.15 Happy Days. 6.00 About
Anglil. 1240 am The Devidsan Fila.

BORDER
935 am Sname Strest. 10.30 Film:.
“ |ajand of the Lost.”” 1.20 pm Border
Haws.' 245 Brackén. 5.15 Radio. 6.00
. lookaround Wednasday. 7240 am
Border News Summary.

CENTRAL

8,20 am 3-2-% _Contmct. 3.50 Veniure.

1015 Falcon Island. 10.48 Thi_Electric -
Theatre Show. 11,10 Big Shamus, uzﬁ

. Shamus. 120 Contral News,
.'?h: Last of SHTmsr 5.76 Radio. 600
Cmumdl 6,25 Central Nawa. - -

CHANNEi;“ N

" 1.20 Channe! Lunchtims News,

What ."r's':n Where and Weaihar, -2.45.
. Trapper John. 5.20 Crosaroads. 6.00

Channsl Report. €.30 Bailay's Bird.
1028 Channal late News. 1.40 am
News and Weather in French Iollowad
by Epilogusa.

GRAMPIAN
.9,80 am Firat Thing. 915 Thn New
Avtngers 10.35 Sn
Suest " 1.20 pm Nor:h Naws 285
Trapper John. 5.18 Survival 6.00 North
Tonight. 1250 am North Headlinea.

GRANADA
. 8.30 am The Cpral World. 10.15 Wed-
nesday Matinea:
staring Petsr Finch, 1230 pm Play it
Again. 1.20 Granada Repons. 1.20
Exchange Flags. 2.00 Crown Court. 2.30
The Sound- of Vince Hili- 2.45 Deeply
Regratted By. 5.15 Mr Moarlin. 6.00 This
Crossronds, 5.31

Is" Your Right. 6.05
Granade Ihpnu:. .

940 am -Esachcombers.  -10.05 Nr
Mageoo. 10.10 The Incradible-Hulk. 11.08
Sssame Street. 'L.20 pm HTV Nows,
245 Fantasy lsland, 3.45 Tha Hisiwory
Makers. '4.15 Ask Oscar. B.15 Private
%miamin. B.00 HTV News. 10.28 HTV

awa. -

. HIV CYMRU/WALES—Ax HTV WEST
axcept: T200-12.10 pm Ty Bach Twt.

“wWindom's Way," -

415 Mr  Mexlin. 4.45-5.15 Doclor

Snwawl. 600 Y Dydd. 6.15.6.38 Repon
Walea.
SCOTTISH

9.30 am Klribati. 10.20 Land of Birds.
10.50 History of the Motor Car. 11.15
-Story Hour. 1.20 pm Scottish Nawa.
2.45 I.mre Boat. 6.10 Travuﬂm Tales.

6.00 Scotand Today
6.30. Raporr.

foﬂnmd by Action Line.

. 1240 am Late Call,

TSW

925 am The Sun Dancing. 9.30 Sally
and’ Jake. 940 Sesams Streei. 110.40

"Ordars are Orders.” starrng Sid
James. 11.65 Tha Undersea Adveniures
-af Captain Neme. 1.20 'pm TSW News
Headlines. 2.45 Trapper John, 5.15
Gus Honeybun‘s Mzgic Birthdays. 5.20
Cigssoads. 600 Today South West
630 Tels Viawa. 640 Sponsweak. 10.32
‘TSW .[ate News. 1240 .am The Sun
Danﬂng. 12.45 South West Wuther

. VS -

835 . Untamed World. 10,00
Arrhnaied Classics (Moby Dick). 10.50
Boachepmbers. 11.16 The New Fred
and Barmoy Show. 11.40 European Folk
Teles. 1.20 pm TVS News. Trappar
Joba. 5.15 Radio. 5.30 Coast to CoesL

5.00 Cosat 1 Cosst {continued). 10.30
The.Shape -of Things to Come. 1130
Chty of Angais. 12.25 am Company.

TYNE TEES

9.20 am The Good Word. 2.25 North
East Newsa. 8.30 Vikings of the Sun-
rise. 10.15 Kum Kum. 10.35 Cartoop
Time. 10.45 Hopalong Cessidy.” 11.50
Sally and Jake. 1.20 pm Naonh East
News. 245 The Love Boat. 415 Cartoon
Time. 5.15 Private Banjemin. 8.00 North
-East Nows. £.02 Cressromds. B.25
Northern Life. 10.30 North East News.
12,40 am Four Facas of a Holineas.

ULSTER
pm -Lunchiime. 245 Young
Ramsay. 4.13 Ulster News. 5.15 Radio.
5.30 Good Eveping llister. 6.00 Good
Evening Hister. £33 Hopa Etamal.
1029 Ulster Westker, 12.0 am -News
ot Bedtme.

YORKSHIRE

9230 am Sally and Jake. .20 Sesame
Street. 1040 Thi New Accelerators,
1105 Animiated Classic (Moby Dick).
11.55 _The Undersea Adventures of
" Coptain Nemo. 1.20 pm Celendar News.
245 Trapper John, b6.15 ~Private
Banjsmin. .00 Celendar {Emiey Monr
end Balmont editions), -

1:20

8} sunophonic bmldﬂl! (whan
‘ n VHE), .
HADIO 1

- #Munmw.n onlv
s.uo am As Hldm 2. TWMn'kn mﬁ.
..900 Simon Barss. 1130 .Dave. Lee
Tmu;. 200 pm Paul Burmeit. 338
W 5.00 Pater Fowsll,' 7.00
Grmnﬂ rﬂnm Northem lmsiend. £.00

. -Dovid Jongan. 10.00-12.00 John Peel in
l.hnwponl (8}.. :

‘RADIO 2 -

500 am’ Colin Berry (S). 7.30- Ray’

. - Moure (5). 10.00 Jlmmy Yuung [s3.
1280 Gloriz Hunniford (5}. 200 pm
-Ed Swowart -{S). 4.00 David Hemihon,
S)...E.#EHM Spore. 6,00 John Dunn’
Sy, - $8.00-8.30 Soccer Spetitl. £.00

£.30. Amang  Youwr Souvenirs

g "onty) fS',l §.15 Semipn} Sers-

.o

T 830, 8.5%

. . g55 sm

Dsj with Dance Band Days {VHF pm

. ‘RADIO. -

adium “Wiove. Joins o2

Dask. 10.00 You'vs
Got Ta Ba  Joking “eth- Cardow
‘RobTson.  10.30- Hubert. Grm L]
Thanks for the | . 11.00 Enan
Monthew with Round M| . 1.00 am
Folk on 2 (5). 2.00-5.00 Ynu and he
Night and tha Mugic (S).

RADIO 3

Waeathar. 7.00 ‘News. 7.05
Your Midweek- Cholce {5). 8.00 News.
8.05° Your Midwask Choice ‘{continued)
{8). 9.00 News, 5.05 This Week's Com-

nade (S).

Ch S1. 10.00 -Royal Livar-
'S':TS.’ rl'mun:mnﬁc’amhum {5). 1'1.45 .

Clarinet and Piano, rpcital’ (8), 1225
Raval, string quartat recital {S).
1.00, News. 1.05 Concart Hall {5). 2.68
Musle Waskly (S}).- Z66 BBC Northem

Symphony Urehutu (5). 4.00 Solemn
Vaspars of Wadnasday in Holy Wauk,

- froth Wastrainewr Cathadral (5). 456
News. “8:00 -Mginly for Pleesure }S}

700 -The- Row ‘Ger * Lz Ronde ** (5}.
8.00 - Pritchard “Conducts Britten and
Mablar, .concart from the Royal Festival
Hall. London,; part 1: Britten ({5). 835
Six Continents. 855 Concert. pert 2-
Makier (S). 10.00 Scientifically Speak-
ing. 10.30 Harpsichord Muﬂcs()S)- 11.00
Nsws. 11.05- 115 Zaienka

- RADIO 4
. «§.80,.am Newa Briefing. 6.10 Farming
Today. "6.25 Shipping Forecast. 630
Today. B35 Yeswarday in Pardiament.
900 Nows. 9.05 Midwssk: Hanry Kelly
{8}). 10.00 Naws. 10.02 Gardeners’
Quastion _ 'l'ma \d._lu Chnshua 10.30

' Versa. 400

Duily Service. 10.45 The Stranger. 11.00
Nows. 11.03 Baker's Dozan. 12.00
News. 1202 pm You gnd Yours. 1227
The Other Sids of Silence (S). 12.55
Waather, travgl, programma naws. 1.00
The, World at One.. 1.40 The Archers.
155 Shipplng Foracast. 2.00 News.
202 Woman's Hour. 3.00 News. 3.02
Atternoon Theawp (S). 3.67 Tima lor
.. 8.02 Sweet Spring.
4.10 A Lady’s Lﬁe in the locky Moun-
t3ins. 4.40 Story Time. .5.00 PM: News
magazine. 5.50 Shipping- Forecaxl, 5.55
Waathel, programme news. §.00- News
in¢luding Financial .Heport. 830" Franl:
Muir Goas Into . . [ Crime ($).. 7.00
News. 7.05 The Amchers.. 7.20. A Good
Night Out. 7.45 Poaruy Bath (5.
8.15 Voices in Harmony (S). 3845
Townscape with, -Brity. 8.30 .Kaleida-
scope. 3589 Westher. 10.00..The Worid
Tonight. 10.30 Detective. 11.00 A Book
gt Badtime. 11,15 Tha Financial- World
Tnmnhl. 1.0 Tuduy: in Parhamant.
12.00 News.

']
v
i

'.N. Z FOBEST 'PRODUC’.IS I.IMITED
" US. §25,000,000 9% BONDS DUE 1985

souidance with Condition 4 (s) (iv) of thie Bonds, -
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for the CARE- and WELFARE -OF - MULTTPLE .SCLEROSIS
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uS, Pre- | was prevented from sailing.

Sum paid under duress recoverable from union

qt

U'NIV:ERSE“ TANKSHIPS . INCORPORATED OF MONROVIA v IN’I‘EILNATIONAL'TRANSPORT WORKERS' FEDERATION AND

House of Lords (Lord Diplock, X.ord Cross of Chelsea, Lord Russeu uf Killowen, Lord Searman and Lord Brandon of Qakbrook):

WHERE EMPLOYERS who
have no dispuie with their em-
ployees pay under duress into a
union fund from which their

April 1

ment for each crew member:
and to pay on behalf of each
crew member contributions to a
Weifare Fund “for seafarers of

employmeént ™ was a wide ex-
pression, but wide as it was, it
was limited to terms whlch
regulated the relationship be-

special funds in addition fo {is
general funds. Speecinl funds
were envisgzed in the ITF cca-
stitution. Essentially the internal

all natioos, cially 1hose tween an_emplovee and his alfurs of the union, includips

::Iphieig i:my c::::erte:e :;fl: Sel'\l'm'il in a ﬂngl:;' convenjence employer. It did nol extend Lo the use and destioulioe of =z
| W o ; la ship” terms which regulaled a retation- funds, were depcrdent, nat en the
their employer-emplovee rela- selling up of trust funds, but gn

tionship, the union cannot claim
immgeity from liability in tort
on the gronnd that the duress
was exercised m fortherance of
a trade dispute In connection
with. the employees’ terms and
conditions of employment.

The House of Lords sp held
(Lord Searman and: Lord Braa-
don dissenting)} when allowing
an appeal! by Universe Tankshipns
Incorporated of Momrovia, the
shipowners, from =z Court of

Appeal decision (f1980] 2
Lloyd’s Rep 523) and restoring
Mr Justice Parker's gecision in
the Commercial Court that a sum

by them io the Iniernational
E‘mns ontf Workers” Federatinn

The Coilective Agreement con-
tained provisions as to wages and
other terms and conditions of
employment. New contracts of
emplosment incorporaling the
Collective ent were
signed with most of the crew
members on July 29, and the ship
was permitted to sail.

The ITF confirmed receipt of
the 5'30.000 “ag a discretionary
trustee.” the * beneficiaries”
heing the crew. Of that sum
88,450 was atiribuiable to the
Welfare Fund contributions.

Shortly after the ship sailed
the shipowners demanded the
return of the money. All that was
in jssue in the present appeal
was the 'ﬁg_ggﬂ contxibuted o the

The first ground on +which

(ITF) 2 federaton of trade woalfare
umigns, was recoverable as
having been paid under

economic duress.

Their Lordships unanimously
agreed with the Court of Appeal
that the sum was not paid to
ITF on trust.

*

Section 13 of 1he Trade Union
and Labour Relations Act 1971
provides: “ (2).. . . an act done
by a person in contemplation or

furtherance of a trade dispute is

not actionable in tort on the
ground only that it is an inter
ference with the trade, bu.smess
or empioyment of another . . .
Section 28(1) provides: “ ..
‘trade dispute’ means a d:spute
between employers and workers
or between workers and warkers,
which is connected with one or
more of the following . (a)
terms and conditions of plos-
ment ... *

LORD DIPLOCK said that the
erew of the Universe Seniinel, a
flag of convenience ship, .con-
gisted mainly of Asians employed
at rates of pay substantially less
than thoze insisted on by ITF,

On July 17, 1978, the ship
arrived at Milford Haven to dis-
charge her cargo. She finished
discharging on July 18, but be-
cause of blacking by the ITF s(]:)n:
July 29 the blacking was lifted
because the shipowners yielded
to ITF demands that they should
pay $80,000 to ITF and that they
should enter into certain agree-
ments including a standard
“ Special Agreement.”

By the Special Apreement the
shipowmers undertook, inter alic,
to employ each crew member in
accordance with the terms of the
current ITF Collective Agree-
ment for World Wide Trading;
to incorporate the terms of that
Collective Agreement intp the
individual eoatracts of employ-

recovery was claimed was that
the monmey was subject io a
resulting trust in favour of the
shipowvmers, as donorg, since it
was paid by them ip ITF on
trusts that were void.

There was a certain artificiality
about treating the shipowners as
donors of money for trust pur-
poses, when their only object
was to get the blacking of the
ship lified, and thereafier to pet
the nroney back if they could.

The money was not held by
ITF on trust. It was in law a
contribution to the funds of ITF,
which ITF. by taking appropriate
steps under its rules, could use
for any purpose it thought fit.

The second and alternative
Eround on which repavment was
clujmed was that the money was

ship between an employer and
some third party for which no
provision was made in the terms
of employment.

* Connected with ™ was also a
wide expression. but it had Its
limjis. There was nothing 1o
sugcest that a crew member's
entitlement 1o take advaniage of
the Fund depended on the exis-
tence of aon emplovée-employer
relationship between him and the
shipowners. That was fatal io the
contention that the demand for
contributions to the Fund was
conpected with terms and con-
ditions of employment.

The availability of such
henefits as the Fund might pro-
vide had nothing 1o do with the
terms and conditions of the crew
members’ emplovment by the
shipowners. The demand for pay-
ment to the fund was not *“ con-
nected " with the ferms and
conditions of anyone's employ-
ment; nor could such cannection
be created merely by accompany-
ing the demand wilh another
demand that was connecied with
a lrade dispute [that the
employers must vield as a con-
dition precedent 1o the lifting of
the blacking].

There was pothing in the Act
fo indieate that Parliament
intended. nn the ground of public
policy, to exclude a restitutionary
remedy when money was
extracted. in circumstances
which would otherwise have
amounted to econoiuic duress.

His Lordship would allow the
appeal on the duress point.
LORD CROSS delivered 2 con-

the contract belween the meny-
bers to be found in the cons?
tution.

The rules of the Welfure Fu-ir!
declured trusts, IL was a false
assertion. The Fund was ug 1TF
{fund earimarked for the tupe
being, but subject to the con-
tractuzl arr.m;.,-omcm- between
members under the constitutis

The shipowners® cuntrlbutmr'
to ITF under thal head was ot
a contribution on irest, and was
notl. in law, diferent from a nax-
ment made pencrally ta IT-.
That suffieed Lo deny the l"u-.st
pniel to the owners.

LORD SCARMAN, dissentinz on
the duress point, said that <it
wis unreal to infvr that beecaygse
the erew weore themselves ot
nblized to eoniribute io the Fungd,
the oblication accepted by tht-
shipowners to con‘ribute *“an
behalf of each seafarer ™ was mng
an obligatinn rclated to the cor-
dition of cmplnynient,

LORD BRANDON also dls:-em.lr-"
said ihat the existence of the
Fund sheuld be rewacded as con-
stituting at least o potensial
benefit 10 the erew. The fact tig
the owners' abliaiion to enntr-
bute to the Fund wis nat writion
into the Collechive Acrecmient or
the individual eontricls was nat
in ilself u reason for excludinz
the obligalion from * terms aemd
conditions of emplozmient.™

For the shipmeners Roger Buci:-
ley QC, J. AL Chodwick QC cne
Martin Kecnar ¢ Holmar, Fox-
wwek & Willan ).

Bisputed < that TTF's domang CUTiRE judgment ot VA Hogman OC
amounted to economic duress, * Turrer). (Cligerc.

The rationale of economic duress

con-

LORD "RUSSELL also .
wastth:_n \1.'1::3;{:r ti‘.hne appartgltt:tcon- curring, said that it was commen- By Rachel Davies
sent of a party 3 €¢on was ulace for a frade union to h isi
induced by illegitimate pressure v 2 ‘on fo have Barrisicr
from the other party. that con- —

sent was revocable unless
approbated expressly or by
implieation afier pressure had
ceased.

ITF relied on the zmmumur
from aclion in tort given by
gection 13 of the Trade Union
apd Labour Relations Act 1974
To qualify for immunity an act
must be done in contemplation or

RACING

BY DOMINIC WIGAN

WITH EBAYDQCK'S stif five
furlongs having taken some
heavy showers over the past 24

Hunter looks a good bet 1o
overcome her close home.
While flat racinz enthusias:s
have the choice of cither Har.
dock or Hamilien in Scotland.
jumping followers can chaase
between Ascot and Worcester.

furtherance of a trade dispute. - hours it seems probable that Ascot

A ftrade dispute was, under the extremely fast Chellaston 2.00—Nir Mellors**

section 29 (1) of the Act, a Park will not quite last out the 3.05—Venture To Cognac

dispute which was “connected Lancashire course’s  Field 3.35—Hill of Slane

with " one or more matiers. The Marshall Stakes.

only matter relied on by ITF was Ty Record Token fliy, which HAYDOCK

plt:yrgént?’?d conditions of em- gniched rumper-up to Glancing 3.45—Lncky Hanters**
“The members of the crew '* Chantilly's Prix d'Arenberg 4.15—Cashel Prince

memserves wert ot I Gl S 20 A ox sl et 445 Haim

wi e shipowmers about the S,

terms and c%ndjtiuns of their barely gets the minimum trip at HAMILTON

own employment. -the best of times in good com- 2.15—Red Sky Rose
“Terms and conditions of pany. With this in mind, Lucky 3.15—Aqua Verde¥

advanced techno
reaches be

-~ Honeywell

logy

hlgh-speed computers

R

The name Honeywell is : You1l find Honeywell
synanymous with the kind . advanced technology and
 of sophisticated compister - the people who make it
technology that made dis- work inmore than 70
Aributed business data countries in the worid. Let
- processing possible and . them work for you, too.
- guided the flight of space -
;shutue Columbia. :

- advanced computerized

control system for process
industries, Delta integrated
control systems for all
. types of buildings and new
. microprocessor-based -
thermostats for homes
which reduce energy con--
sumption up to 30 %. - informal
technology is created by g%vr\:eyou cilagd?fea?;gtdm
one of the world's best and ywe
technology products and
largest groups of solid systems, write us at:
state engineers and tech- s, Wie us at.
Butouradvanced nicians... dedicated men Honeywell Lid.
fechnology is also applied and women who permit Honeywell House,
o many down-to-earth Honeyweli to bring bene- Charles Squars, Bracknel,
products, such as fits and comfort to millions Berks. RG121EB
TBC2000, the world's most_ of people worldwide. United Kingdom

Honeywell
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Oh o be in hanking
Now that April’s here!

Profilable year!
: Some prefer fo hear a
: Cuckoo on the wing,
: But o to be a clearer
: Now that it is Spring!
*

Beiter thon Lhe

Richer than the hocus

Pocus with the oil;

Money is the medium
" Surer than the rest,

With the interest!
Lesser men may hanker
For the summer deus,

But ok to be a barker
When you cannot !ase'

It's roses all the way!

And celebrate q spanking,

E Peeping through the soil;.

For siwectening ihe redium

1= freezing, more’s the pity,
The darlmg buds of May.
But down here in the City,

 BOARDROOM BALLADS = '
MEN FOR ALL SEASONS -

Speak-it not in Whitehgll,
Tell it nof in Gath,
*  Lest our little windfall
+ *  Couse Exchequer wrath!
Tell 'em it'’s for gearing,
A litlle more io lend
But mainly it’s ar cheering

lip the divi

Oh to be in !endm*!:
Sprecading joy around;
When every quid yau re spendmg
Spawns enoiher pound
Loans are what we're here Jor,
Helping them invesi,
Knowing they'll be back Jor more
To pay the interest!

x*

Oh to be in credii,
seasons turn,
With other people’s debilt,
Filling up the urn!
Never mind the weather,
Banking is the thing;
As long as we're together,
It’s everlasting Spring!
Bertie Ramshottom

As the

Next week: The Entrepreneurs

+BUSINESS PROBLEMS

BY QUR LEGAL STAFF

Tax on krugers
and -severeigns

T would like some clarifieation
'r:- of the tax position re krugers
:and sovereigns. This is a
o Yery eloudy area and I would
ry ' like to know the position (ie.
Mif it is CGT or income tax)
0 if ome holds krugers for some
I years and them sells some
cach year to get the tax
. exemption limit zllowed for
L . CGT each year. Only one
.-. purchase was made over 7
I vears ago and it is proposed
#- Fo sell enough each year to
i obtain the £3.000 relief
exemption under CGT. If it
.| is taxable under income tax
_:what are the rules governmg
.+ this? I have seen articles in
oy .. your paper in the past sug-
.4 gesting it is CGT wunder
2 .certain circumstances. Your
: help would be much

;. appreciated.

3 Finally, X have seen it
7. smggested that sovereigns are
“i*f treated differently as they are
TitTegal tender in this couniry.
';;:Is this so and are they (px

Li

exempt or subject to either
of the two taxes mentiomed
above? ¥ so what are l:he
circumstanees? - - -

In your particular sm:atlon.
some tax inspectors would
probably not dispute a CGT
computation. If your own tax
inspector takes the view that
the purchase and sales con-
gtitute an adventure in the
nature of trade, you have a
right of appeal against the
consequent schedule D case I
assessments (as explained in
the free Inland Revenue book-
let IR37). The treatment of
legal-tender sovereigns differs
in that they are exempt from
CGT (but not from income tax)

-by virtue of seetdon 19(1) (b}

of the Capital Gains Tax Act
1979.

Premiums for
fleet cars

1 run a small chauffenr drive
private hire business and
have come up against a VAT
problem, concerning ear
insurance. The- husiness - is
mn as follows: individual

- BEEFFICIENT
COMIVIUNICATE

tropospheric scatter.

P9 " telephone handsets

1 I data communications and information technology
oo systems generally to fibre optics and power

i supplies.
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Communications 82 is about improving the

efficiency of your organisation.

It provides you with a unigue opportunity to see and
compare the full range of electronic communication . . -
equipment and systems ranging from: ~

J§ the simplest mobile radio equipment to

I public or private digital telephone exchanges to

Youdon'thavetobea techmcal expertto benefit
" from a visit—just concemed to.improve the
2] efficiency of your business.

Spend aday at the tota/ communications exposition —
4 exhibition and integral conference, organised by the
t.4 Institution of Hectrical Engineers and followed by a
User Forum organised by The Telecommunications
Managers Association and the |EE.

For a free exhibition registration card

please telephone 021-705 6707 and PROFIT

Communications

Communications
National Exhibition

ipment and Systems
entre, Birmingham, England
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cars are rented to drivers,
and they pay on a weekly
"hasis for an agreed period of
time, after which the ecar
becomes. their personal

property.
VAT is, of course, payable
on the ?antlng charge. Com-

neet policy on an annual
basis by the company, with a
for a particular vehicle where-
by the insurance rate is
determined according to the
driver’s clauim reeord. The
premiums for this iype of
insgrance are very high which
is the reason why the ecom-
pany has to pay the premivms
as none of the drivers is able
topmvidesnehaupihlsm
in advance. The insurance
premium payable by each
driverlslistedonﬁ]sorher

agreement, as a
separate item, and as insur-
ance is normezlly exempt, VAT
ih:;l\ym heen added accord-

We are now being
requested to pay VAT for the
period we have heen operat-
ing, and this amounts to a
considerable som. of money.
The VAT officer concerned is
adamant that VAT is payable
on the hasis that we have a
vested interest in the ears,
and imsurance forms 'part of.
the hire package..

Please, is yom- view?

The supply of insurance is
exempt _from VAT under
Schedule 5 Finance Act 1972
Group 2 if provided by an
insurance company. Thus the
supply - 10 Your company is
exempt. The supply which you
are making to your dsivers is
a car which is already insured.
Thefactthatpartofthecb.arge
made renresents insurance paid

[ by your company does not make

part of the sum receivable by
¥ou an item exempt from VAT.
If it could be argued that your
company was actmg as an agent
for the’ ‘drivers in obta.mmg

A brave venture takes to the SkiéS'

Mark Meredith exammes the dlfﬁCUlt buth of Bnush Aerospace s latest aircraft

BOEING wounld have pulled off | Fi

a rollout like thiy in Teal style.
There would have been damiing
lighting efacts, electronic music
promising something almost
galactic, and pictures flashed on
a giant sereen. Eventuslly the
new aireraft would have
appeared, like the Boelng 757
al ifs recent presentation in

Seattle, through a swirling ..

u'tlﬁma.lmst.

This was different, but in its
way equally dramatic. It was
British Aerospace and the air-

entirely new but an adaptation
of an eariier model. The
weather was lousy 5o instead of
rolling the plane out of a
hangar before the admiring
crowds, it was pulled into a
hangar by a tractor—albeit pre-
ceded by a piper.

The drama about this rollout

at Prestwick in January lay in
what the aireraft, the Jetstream
31, meant to the 1.800 workers
who crowded into the hangar to
watch the ceremony. It meant
their jobs.
. Dramatic, too, has been the
impaet of the. aireraft om the
Scottish Division of British
Aerospace, which bhad been
facing the lkely prospect of
dosure. From heing a nearly
derelict unit, the plant had new
mamagement, new pofential and
new life injected ioto it affer
the go-ahead for production of
the aireraft was given just over
2 year ago.

Management was given a pro-
duet designed to make inroads
into the promising market for
economiezi commuter and cor-
porate aireraft.

Taking on a new project like
this meant more than just
giving the aircraft a nmew coat
of pammt for the visitors to the
rollout. It invelved a change of
attitude and approach for z divi-
sion moving from the not too
secure feld of produeing for
the military marget to the even
more insecure field of produc-
ing for civilian life.

The conception of the aircraft
dates from the mid-1960s when
Handley Page in Radlett de-
signed the first Jetstream, When
the company- went bankrupt in
1970, the desigms and produe-
tion rights were taken up by
Scottish Aviation at Prestwick,
then part of the Lairé Group.

e L VL g o N A

Brian Thomas: lmewﬁwepmblmdge.ﬁnga new aircraft fto a pew market

In 1972 the Ministry of Defence
askeq Seottish-Aviation to build
some Jeistreams from the part
stocks taken over from Handley
Page. But in 1878 the company
was natipnaljsed by the Labour
Sovernament and became part of
British Aerospace.

The Jetstream had been
largely intended for ihe mili-
tary market for use as a trainer
or observation aircraft. The first
version was handed over to the
Royal Air Foree in 1976 and
about half of the 58 Jetstreams
still In service are used by the
military.

Then came the moratorium on
defence spending of 1980 and
the military orders for Jeistream

vanished.

The Scottish division at Prest-
wick was left with only the small
Bulldog pilot trainer on its
assembly lines, along with the
production of some parts under
licence for the Hercules and

With the future of the divi-
sion at stake, the Corporation
took a detailed look during 1980
at the putential for selling a
civil version of the Jetsiream,
particularly aimed at the US.
market. Corporate jeis were
becoming very expensive for
many companies to run and it

was felt that the jetstream
might make inroads intoe the
market for more foel efficient
aireraft. -

Management was buoyed by
one estimate from the Federal
Aviation Authority that by the
year 1990, some 3,400 shorthaul
afreradt would be required in
the United States. This market

a 20 per cent growth MADAZING
rate in 1979—mest of it in the
Seld Gf corporate sircraft

Negative

With its eye on these sales
production starfed at Prestwick
with a target of.200 aireraft by
the end of the decade.

Many parts of government as
wel as financizd advisers coun-
selled against going ahead with
an e.xpenﬁve product imvolving

of British Aerospace re-

cal]s: "We knewp:h;;;ﬂ::dt?ihs
negative concept e
end of Prestwick as an aireraft
mmmumgmntrewasvery

"Wetmk the rick. but that
iz what being in business is all
‘about, It is rouch less comfort-
able thap sitting in- a well

Business
-courses— - -

Managing Corporate Desien,
London. May 9-12. Fee: £195
Design Management Institute
corporzte members, £219 Society
of Indusfrial Artists ahdq De-
signers - and  Design Manage-
ment Institute members, £240
anyone else, Details from
Design Management Institute,
Massachuseits College of Art,
50 MGk Street, 15th Floor,
Boston, MA 02109, USA or
Society of Industrial Artists and
Designers, Nash House,
Carlton House Terrace, London
SW1Y 5AH,

How to szeceed at Data Base

Management, London. April 28-

29. Fee: £275 (plus VAT).

““Details from Savant Institute; 2 -

New Streef, Carnforth, Lanca-
shire LA5 9BX. )

Fomndation Course in Purchas-
ing, Gatwick, West Sussex. April
'19-23. Fee: £380 (plus VAT).
Details-from Purchasing Econo-
mics Lid., Pel House, 35 Station
]Sf;are, Petts Wood, Kent BR5

Direeting and  Conirolling
Research and Development,
Uxbridge. Aprili 2630. Fee:
£425, Details fromt The Secre-

12 tary, Management Programme,

Brunel University, Uxbridge,
Middlesex, UBE 3PH.

The Synecties Course—Creative
Skills, London. April 19-23.
Fee: £445 (plus VAT). Details
from Abraxas Management
Research, 88 Churchway,
London NW1 1LT.

The Contrel of Maintenance
Engineering . -Costs, . - Luton.
April 2728 - Details from
Institution of Industirial Man-

agers, Cardiff Road,. Lutom, |

Bedfordshire LUL IRQ.

The Effective Use of Computer

Operations Management,
don. May 1921,
(plus VAT). . Details from
Frost and Sullivan, "104-112
l_llig.éylebone Lane, London W1M

after the event, but it s n_:uch
mare exciting and constructive.”
A pew mamagement team was

. grafted onto the dmslon,

of its members came from other
parts of British Aerospace, with
hardly a Scot among them.
Brian Thomas was made
managing director of the
Scottish division. He had been
production director in Wey-
bridge and had experience of
both Concorde and the BAC 1-1L

" He therefore knew many of the

probiems of getiing 2 new air-
craft into a new market

The marketmg design, pre-
duct support and commercial

_sections of the division were all

strengthened to handle

Jetstream. -

On the marketing side the
technical sales staif was rein-
forced to got to grips with route

analysis and with making sure

the plane sugited customer
reguirements.

Product support needed t6 be
formed almost from scratceh;
this was where the greatest
wrench occurred in moving

from military "to eivll -work, -

according to Scottish division
managers. When producing for
the" Services there is a safety
cushion of enpineering back-up.
They hanidle their own servicing
but for a civilian aireraft that

cushion disappears. A small air--

craft ke Jetstream may be sold
in ones or twos and therefore
the necessary servicing arrange-

ments must be near at hand.
Plans werer made
“strengthen British. Aeraspaues
operations. in the United States
1o handle gales to small -airlines
or corporations needing a single
plane. as well as the back-up for

The design tesm 100k 0D the
updating of the plane for its
new market; the fuselage re-
mained the same but it required
new engines ‘and modem
avionics (electronic flight equip-
ment) on board The fiight deck

redesigned, and

. strengthened wings which had

heen used in o version produced
for the U.S. military market
were adapted for the new
model.

Since fuel efficient power was

. essential two American Garrety

turboprop engines and new
advanced technology prope!l-nrs
were fitted. .

A ng for cernﬁcaﬂun by
the ppls;iim Civil Aﬂa.'uon
Authority but even more mpon-

tant by the FAA, the ederai,

Aviation Authority ic the US.,

was dificnli territory for Prest. .

wick and Norman Harpur,
.technical director from anto!.
was brought in to help.

in, on the commereial gide
the switch from military sales
required a change of approach.
Export financing became a vital _
part of sales promotion since
aireraft were sold in - single
fimures and often to Third
World couniries

John Janke, 35, who was

appointed project manager 1o .
co-ordinate all aspects of the

programme, recalls that it was »
peopie from |

not easy bringing

other British Aerospace opera.
tions in the. south of England
to Ayrshire In Scotland—
especially a5 the division there

had been strongly independent. .

Some initial resistance .and

resentment was felt towards the -

new management team.

So the new team Jfound
morale at a lpw ebb because of
the bleak outlook. But local
feeling was quickly transformed
by the new product and the
prospect of increased employ-
ment which it provided..

Last month the division's test
pilot, “Spud” Murphy, took the
first production-line Jeistream
31 _for a 65 minute test flight.
British Aerospace says that firm
orders, options, financid com-
mitments and letters of intent
have been received for 18 air.
craft from- customers in the
US. West Germany, Norway,
well as in

THE MOTOR CAR IS A BUSINESS TOOL
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& Schrod